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INTER-STATE BANKING IN THE EU AND U.S.: 

SIMILARITIES, DIFFERENCES AND POLICY LESSONS*
I. INTRODUCTION

The winds of acquisitions and mergers are gusting across the world’s businesses—racing across industries and borders. Country preferences regarding consolidation vary, particularly with respect to acquisitions across borders. The United Kingdom (U.K.) has opposed few foreign acquisitions of its firms, while France has more vociferously resisted—even preventing the foreign acquisition of Danone on the grounds that the company (best know in the United States for its yogurt) is strategically important. In the United States (U.S.) foreign acquisitions of U.S. firms became controversial in 2005 when Congress prevented the Chinese firm, CNOOC, from buying the U.S. energy company, Unical Congress subsequently also thwarted the planned purchase by Dubai Ports World of the U.S. port-management assets belonging to P&O, a U.K. company.

The U.S. Constitution reserves for Congress the power to “[T]o regulate Commerce with foreign Nations, and among the several States, and with the Indian Tribes.” (Article 1, §8.) In addition, the Supreme Court has created a “Dormant Commerce Clause” for the Constitution that constrains the power of states to legislate in connection with interstate commerce (Wikipedia, 2006a). Consequently, states have limited powers to prevent the acquisition of firms in their jurisdiction either by domestic or foreign companies. In the EU the Commission “monitors activity in the field of mergers and acquisitions, with particular reference to operations involving EU enterprises” (European Economy, 2001) and it can object to a member country’s opposition to the acquisition of its large businesses by companies from other EU countries. 

Consolidation is also under way in the financial services industry. Mergers and acquisitions have occurred, however, more often within a particular branch of the financial services industry and within a country than across-industries or across-borders. This is especially true for mergers that cross both borders and industries (Group of Ten, 2001, Garcia and Prast, 2005).
 Again, country preferences differ. Some EU members have welcomed foreign acquisitions of their banks. Spain’s Banco Santander, for example, acquired the UK’s Abbey National Building Society relatively easily in 2004. Other EU members have resisted acquisitions, even by banks from other member countries, in order to protect their national banking champions. Italy opposed the acquisition of Banca Nationale del Lavoro by financial firms from other EU member countries.
 The Netherlands’s ABN Amro encountered difficulty in acquiring Italy’s Antonveneta, but finally succeeded in 2005.  Poland raised objections to the takeover by Italy’s UniCredit of Germany’s HVB, on the grounds that the merger would unite the Polish subsidiaries of the two merging banks to form Poland’s largest bank, thus usurping the dominant position currently held by a State-owned bank.
 While cross-border banking is increasing, the EU has expressed concern over the slow pace of cross-border consolidation (Commission for the European Communities, 2005a). Countries’ efforts to protect their flagship banks in the EU have been well-publicized in the press.  Consequently, data published (starting in 1997 for the 12 members of the Monetary Union and in 2001 for the enlarged EU-25) by the European Central Bank (ECB) is valuable in enabling analysts to compare member countries’ recent progress toward the targeted single banking market in the EU. 

It is perhaps less well known among economists that states within the U.S. also have different degrees of enthusiasm for the establishment of out-of-state banks. In 1995 Berger, Kashyap and Scalise, describing the transformation of the U.S. banking industry, exclaimed “What a Long, Strange Trip It’s Been!” This implied that a national banking market was already at hand for the U.S., after passage in 1994 of the Interstate Branch Banking and Efficiency Act (IBBEA).  Their data, however, revealed a strong disparity in states’ preferences regarding interstate entry. Indeed, ten years later Jones and Critchfield (2005) suggested that consolidation had not yet been entirely accomplished when they asked: “Is the ‘Long, Strange Trip’ About to End?” The IBBEA acknowledged state’s differing degrees of enthusiasm for hosting branches of banks from other states and gave states legitimate opportunities to express their preferences. Data released by the FDIC have allowed the author to investigate progress toward interstate banking in the U.S. since 2000 and the states’ revealed differing choices regarding the entry of out-of-sate banks.
  In recent years, however, the ability to put these preferences into effect has become constrained by federal preemption of several state banking laws and regulations.

The paper explores the recent history of interstate banking in the EU and the U.S.; seeks to find if the banking markets on the two continents have become unified. It focuses especially on resistance to the entry of cross-border banks and finds both similarities and differences in the two unions. Section II examines trends in the banking industry union-wide across the EU and the U.S. during the periods when interstate activity was accelerating and observes a decline in the numbers of banks and an increase in concentration across both the EU and the U.S.  It notes sharp differences in trends with regard to bank branching, however, which is increasing in the U.S. but decreasing in the EU. Section III details the evolution of cross border activity in the EU and the U.S., distinguishing between independent banks, subsidiaries and branches of banks, bank holding companies and their subsidiary banks. Section IV seeks explanations for the similarities and differences. In Section V regression analysis examines indicators of states’ preferences on interstate activity and some of the methods that U.S. states have used to encourage or discourage cross-border banking entry. Section VI summarizes the findings and concludes with some lessons for policymakers.

II. THE EVOLUTION OF BANKING IN THE TWO UNIONS

The two unions are very roughly comparable in terms of population (460 million in the EU and 300 million in the U.S. in 2006) and gross domestic product in 2005 ($ 13.4 trillion in the EU and $12.5 trillion in the U.S.) They differ in the political configuration of their unions, however, and the differences affect their financial markets. This section compares and contrasts trends on the two continents in the numbers of separately chartered banks, bank branches, mergers and acquisitions, and measures of concentration. 
In the EU, charting at present is entirely national—a bank is chartered and its branches approved by the home country, while a cross-border subsidiary is authorized by the host country. The host country supervises the institutions it charters, while the home country oversees the parent bank and its consolidated entities. There are no banks with European charters, although Nordea has expressed its intention to obtain a Societas Europaea or European Company Charter—a possibility that arose first in 2004. In contrast, the United States has an active “dual banking system;” that is, its banks can choose to be chartered by their home state and to be regulated and supervised both by it and by a federal supervisor (either the Federal Reserve or the Federal Deposit Insurance Corporation (FDIC)).
 Alternatively, a bank can become a national bank with a charter from the Office of the Comptroller of the Currency (OCC), which would also authorize, regulate and supervise it and its branches and operating subsidiaries. Both state and national banks can belong to a bank or financial holding company, which would be overseen by the Federal Reserve.  

Separately Chartered Banks

As the ECB (2005a) points out, the European financial system is becoming more integrated but integration has been slower to occur in banking than elsewhere and has been especially lethargic in the retail banking markets.
 The number of separately chartered credit institutions (“banks”) in the EU declined by 25 percent during the period for which data are available (1997 through 2004) from 9,624 to 7,230 for the 15 members of the old EU (before its enlargement to 25 members in 2004). The number of commercial banks in the U.S. also declined; having peaked at almost 14,500 in 1984, it fell by one half to 7,479 by the end of June 2006. Figure 1 shows that numbers of separately chartered banks were roughly comparable in 2004 in the two unions, but that the numbers had declined more rapidly from 1997 through 2004 in the 12 members of the Monetary Union than the U.S. 

Bank Branches

There is a sharp disparity in the numbers of branch banks between the two unions and their direction. Branches began by being, and have remained, much more numerous in the EU than in the U.S. The disparity continued despite a decrease in the number of branches in the EU and its sharp increase in the U.S.   The numbers of bank branches declined by 6.6 percent in the EU-12 during the period 1997 through 2005 from almost 181,000 to just under 169,000. In contrast, during the same period, starting from and much smaller initial level, the number of bank branches in the United States almost doubled from 36,791 at the end of 1979 to 71,443 at end 2005. The increase in the U.S. over the EU-equivalent period (1997 though 2004) was 19.5%. Figure 2 shows changes in the numbers of U.S. banks, branches and offices (the sum of separately chartered banks and branches) from 1979 through June 2006. (The number of offices is dominated by the number of branches, whose increase more than counters the decline in the number of separately chartered banks.)

Mergers and Acquisitions

There have been substantially more bank mergers and acquisitions (M&As) during the period 1997-2004 in the U.S. than in the EU (Figure 3)—they peaked at 110 in 1999 in the EU and at 725 in 1997 in the U.S. The merger numbers in the U.S. were particularly high the 1980s and 1990s as interstate banking became feasible in the 1980s, first through separately chartered subsidiaries of bank holding companies and then, after 1994, via bank branches. 

Concentration

Concentration has been rising in both the EU and the U.S. but was, and appears still to be higher in the EU15 than in the US (Figure 4).
 As measured by the market share in bank assets of the top five banks, concentration rose by 15 percent in the EU-15 countries between 1997 and 2004 to 53 percent. The market share in bank deposits of the top 25 U.S. banks virtually doubled from 29% in 1980 to 57.7% in 2004. The share of the top five U.S. bank holding companies (BHCs) more than doubled between 1994 and 2005 and rose by 66 percent between 1997 and 2004 and increased again in 2005 to 35 percent. Concentration is higher in the EU-25 than in the EU-15; as Figure 5 shows, the top 5 banks held 60 percent or more of banking assets in 14 of the EU-25 countries.

III. INTERSTATE BANKING IN THE EU AND THE U.S.

This section of the paper looks at the evolution/growth of cross-border banking activity in the EU and the U.S. and finds differences and similarities—some of which surprised the author. Differences exist not only between the two continents but also within Europe, where the experience in the EU-15 sometimes contrasts with that for the enlarged EU-25. 

During the past decade, cross-border banking has been increasing from very low initial levels on both continents. The process in the European Union has given rise to a number of analyses that examine the increase in banking across country borders and its implications for the construction of an effective safety net to prevent or contend with financial crises.
  During the same time period, interstate banking in the United States—the equivalent of cross-border activity in the EU—has also increased, but has received less analytical attention and has spurred little or no concern over its implications for the U.S. financial safety net. Rather, the change in the U.S. is seen as fostering banks’ geographic portfolio diversification and so reducing the likelihood of failure. Data suggest that some EU countries and some U.S. states have welcomed the increase in cross-border activity while others have not.

A. DOMESTIC AND CROSS-BORDER MERGERS IN THE EU AND THE U.S.

As Figure 3 shows, domestic (“intrastate”) mergers peaked in 1999 at 72 in the EU-12.  There were fewer cross-border (“interstate”) mergers with banks from other parts of the EU. The highest number (54) of cross-border mergers in the EU-12 occurred in both 1997.   There were more bank mergers and acquisitions, both intrastate and interstate, in the U.S. than in the EU. Intrastate mergers in the U.S. peaked at 599 in 1988 while most interstate mergers (209) occurred in 1997 following the passage of the Riegle-Neal Interstate Bank Branching and Efficiency Act (IBBEA) of 1994 that permitted banks to branch across state lines through interstate acquisitions beginning in June 1997. 

B. CROSS-BORDER BANKING IN THE EU

Tumpel-Gugerell (2005) notes that there has been substantial consolidation in the EU-25 banking markets with a one third reduction in the number of credit institutions between 1995 and the end of 2004, but that many of the acquisitions were domestic mergers. By 2005 there were 40 EU banking groups operating in up to 17 countries and 36 percent of the EU-25’s total bank assets were held by foreign branches and subsidiaries.  Much of this activity was at the wholesale and inter-bank levels, however, while the retail markets remained fragmented and the EU is concerned that cross-border banking is not developing more rapidly (EU Economics and Finance Ministers, 2004). Moreover, there is more cross-border activity in the EU-25 than in the EU-12.

Preferences in the EU25 Regarding Cross-Border Assets

In principle, EU banks have been able to engage in cross-border banking through either branches or separately chartered subsidiaries since the Maastricht Treaty of 1992. Cross-border activities through either vehicle/medium remained relatively insignificant in the first years of the new Millennium for the 15 members comprising the EU at that time. Home-country banks dominated in most of the EU-15 throughout the period. Figure 6 shows, for example, that cross-border assets still remained low at the end of 2005 in France, Germany, Italy, and the Netherlands. 

The accession of ten new EU member states in May 2004 changed the union’s cross-border banking picture, however. Figure 7 shows that, by the end of 2005, five EU countries still derived 10 percent or less of their bank assets from banks headquartered in other parts of the EU, three countries held between 10 and 20 percent of banks assets in banks from other EU countries, eight countries held between 20 and 40 percent of assets, three EU countries held between 60 and 80 30 percent of their bank assets in banks from other EU countries, and four held over 80 percent.
  These acquisitions occurred perhaps because many central and eastern European countries suffered banking crises in the early years of their independence and allowed their failed banks to be acquired by foreign banks. Three new member states joined Luxembourg (the EU-15 country with the most cross-border banking) in holding over 80 percent of their banking assets in banks from other EU countries, while three other new member countries held almost 60 percent.
  Four of the new members also rank relatively highly with regard to the percentage of assets from third countries.
 Consequently, the accession of the new members has given added impetus to cross-border banking issues in the union.
Branches versus Subsidiaries


Banks in the EU can send either branches or subsidiaries across country borders. The distinction between branches and subsidiaries matters in the EU because, for reasons explored by Dermine (2005).  Table 1 shows that credit institutions in the EEA chose to cross the borders of EU-25 countries as subsidiaries as often as branches in 2001, but there were more assets held in cross-border branches. 
Table 1

Cross Border Banking in the EU-25 in 2001, 2003 and 2005

	Year 
	Number of

Branches from Other EU Countries 
	Assets in Branches from EU Countries

(€ billions)
	Number of

Subsidiaries from EU Countries
	Assets in Subsidiaries from EU Countries 

(€ billions)

	2001
	540
	2,011
	540
	1,812

	2003
	534
	1,995
	500
	1,953

	2005
	601
	2,763
	492
	3,195


 Sources: Author’s analysis of data in ECB (2006).

 
The picture had changed by 2005; there were then more branches than subsidiaries but more assets housed in cross-border subsidiaries of banks. Perhaps bankers feel that failures were more likely to occur in the new member countries and want to insulate their home institutions from the effects of such failures and the authorities may want to avoid responsibility for insuring branch deposits in the new member countries as would be their responsibility under the EU’s deposit insurance directive. In the EU, the choice between branches and subsidiaries gives rise to issues relating to the efficiency of banking operations, the effectiveness of the safety net, and the distribution of its costs among member countries.   
C. INTERSTATE BANKING IN THE U.S.

 
Interstate banking in the U.S., the equivalent of cross-border activity in the EU, also evolved slowly and faced strong opposition in some states. Banking can be conducted in the U.S. in independent banks, their operating subsidiaries or branches, and in agencies of a bank or holding company, or in banks that belong to a holding company. With the exception of the First and Second Banks of the United States, which each had only temporary 20-year federal charters, until 1864 all banks in the U.S. had state charters. In this they were like those in the EU today, where all charters are national.  Banks in 12 states could engage in the 19 century in interstate branching (Johnson and Rice, 2006).
 Its extent was severely limited, however until banks first crossed state borders in significant numbers in the 1980s. They then did so as separately chartered banks that were subsidiaries of a bank holding company (rather than as subsidiaries of banks directly as in the EU). Only later in the second half of the 1990s would interstate branching be permitted nationally. 

State and Federal Policies on Branching 

Branching even within a state, let alone across its borders, was difficult, and in some cases impossible, for many years both for banks with state charters and for those with national charters. Some states (California, Delaware, Florida, Georgia, Maine, Massachusetts and New York) allowed the banks they chartered to branch within the state, some (“unit banking states”) prohibited it, and many restricted it.  The Comptroller of the Currency did not permit national banks to branch at all until 1922, when he allowed them to branch within their own city.
 While the McFadden Act of 1927 appeared to relax the branching restrictions on national banks, in fact it prevented them from branching outside their own city.
  The Glass-Steagall Act of 1933 eased the restrictions on national banks in some instances by subjecting them to the same restrictions that the state in which they were operating imposed on the banks it chartered. Subsequently, states increased obstacles to branching in order to discourage the entry and growth of national banks until half the states prohibited or restricted intrastate branching and no state permitted interstate branching (Johnson and Rice, 2006). The fact that branching was prohibited or restricted for many years even within many of the states helps to explain why the U.S. entered the decade of the 1990s with relatively few bank branches, and still has fewer than the EU, as observed in section II above.

Thus, for most of its history, until recently U.S. policies on bank branching have been set by the states for both state and national banks. State dominance with regard to branching interstate was preempted in 1994, however, by the Riegle-Neal Interstate Bank Branching and Efficiency Act (IBBEA). Subsequent federal regulatory actions have accentuated federal preeminence with regard to interstate branching. 

In-State Banking

Onerous restrictions on branching—even within a state—led to the formation of multi-bank holding companies (MBHCs). Bank Holding Company Act thwarted cross-border activity, MBHCs enabled banking companies to own separately chartered bank subsidiaries initially within, but sometimes outside, a state. Overcoming states’ restrictions on branching within a state became easier in the 1980s after the authorities recognized that bank and thrift failures were at least partially attributable to portfolios that were insufficiently diversified geographically (Kane, 1996)). That recognition enabled the Office of the Comptroller of the Currency (OCC) from 1985 onwards to permit national banks to branch within a state according to the then more liberal standards facing state-chartered thrift institutions. The OCC’s decision was upheld in the courts and several states subsequently relaxed their branching restrictions for banks to avoid placing their own state-chartered banks at a competitive disadvantage with national banks. Correa (2006) notes that by 1974 only 13 states allowed unrestricted intra-state branching, but Spong (2000) observes that, at the start of the new Millennium, 44 states plus the District of Colombia allowed unlimited, state-wide, branching. The Conference of State Bank Supervisors finds that only Minnesota, Nebraska, and New York still impose some in-state branching restrictions today—in 2006. Such restrictions may have later discouraged branching across state borders in these states—a hypothesis tested below.

Interstate Banking via Subsidiaries of Bank Holding Companies

Historically U.S. banks had limited options to pursue interstate banking through either branches or subsidiaries of MBHCs. There were 50 state laws governing bank entry that encompassed the many different approaches that were permitted under the Douglas Amendment to the 1956 Bank Holding Company Act. This Amendment prohibited banks from crossing state borders without the explicit legislative approval of the host state.  While interstate activity was not feasible in general, a modest amount was possible before the 1980s for those banks that had been grandfathered when the Bank Holding Company Act was passed.
 In addition, faced in the 1980s with a large number of failing banks and thrifts, the Garn-St Germain Act of 1982 amended the Bank Holding Company Act so that federal banking agencies could allow banks to cross borders if they acquired a large failed or problem institution (with over $500m in assets) in another state, regardless of state law.

Interstate opportunities increased as the 1980s progressed when individual states began to make agreements with other states to permit interstate banking through holding company subsidiaries and enacted legislation to permit it. Maine was the first state to pass such legislation (in 1978). It permitted out-of-state banks to enter if the home state reciprocated. The authorization did not become effective until 1982 when Alaska and New York passed similar laws. State compacts were often regional and reciprocal—there were, for example, pacts in the Northeast, South and Mid-Atlantic, West, and the Midwest that allowed subsidiaries of bank holding companies from other states in the region to enter. By 1993 interstate banking was almost universal through subsidiaries of MBHCs, which were allowed to enter the District of Columbia and 49 states—Hawaii being the only exception (Berger et al., 1995, and Johnson and Rice, 2006). 

These changes allowed the weighted average percentage of state bank assets held by banks belonging to out of-state MBHCs to rise systematically from only 2 percent in 1979 to 28% in 1994 (Figure 8). States revealed different preferences during this period. Some (Alaska, Maine, and New York), as noted above, were first to relax their interstate barriers, while others (Kansas and Montana) delayed until 1993 and Hawaii has made no change at all. As a result of different state preferences, the percentage of state assets in 1994 held in subsidiaries of out-of-state MBHCs ranged from zero percent in Hawaii to over 80 percent on the western states of Arizona, Nevada, and Washington. See Table A1 in the Appendix.
Interstate Branching 

Johnson and Rice (2006) show that a few states permitted interstate branching prior to the Civil War and some did so in 1900, but none in the years following the passage of the Glass- Steagall Act.  Branching across state lines was not generally permitted before the mid 1990s—only 8 states had authorized it before the IBBEA was enacted on September 28, 1994 and six of these permitting states required reciprocity. As Table 2 shows little interstate branching was happening when the IBBEA was passed.
 The IBBEA allowed banks to acquire banks in any state after September 29, 1995 and to merge them into a single branch network after June 1, 1997, unless the host state opted out of this branching authority.  States could also elect to authorize interstate branching on a de novo basis—by early 2005 21 states and the District of Columbia had opted to do so (Kohn, 2005) and one more state did so later that year (Johnson and Rice, 2006). As is discussed further below, the Act allowed states to retard interstate branching if they so chose in a number of ways. 

The IBBEA allowed the Federal Reserve Board to approve interstate acquisitions regardless of state law, but the Board needed to be assured that the acquiring bank was “adequately capitalized” and “adequately managed.” After the acquisition, the consolidated bank would not be allowed to exceed a national concentration limit of “10 percent of the total amount of deposits of insured depository institutions in the United States.” To date only the Bank of America has approached this national limit. The banking company should also not exceed a state-wide deposit limit of 30 percent in the acquirer’s home state, or in the acquired bank’s host state, if the banking company had a bank or branch in the host state prior to the acquisition. Consequently the 30 percent limit did not apply to initial entry into a state’s banking market.  The Act permitted each state to lower (or raise) the statewide limit below (above) 30 percent. 

Staffs at the FDIC and the Conference of State Bank Supervisors (CSBS) have indicated banks have began to book their deposits in states other than their state of origin and the Federal Reserve has permitted them to do so. This allows a large bank to avoid violating a state’s concentration limit. It also reduces the relevance of the FDIC Survey of Deposit (SOD) data on deposits held in out-of-state banks. The banking agencies no longer release data on interstate banking assets, but the FDIC does publish numbers of interstate branches by state.  In 2000 the FDIC’s series on state deposits and state branches were highly correlated (R-squared = .98), but by 2006 the correspondence was less close (R-squared = 0.81). Consequently the analysis in this paper tracks both deposits and branches.


Table 2 illustrates the sharp increases in the number of banks with interstate branches and the number of these branches after the passage of the IBBEA. Beginning from the very low numbers at the start of 1994, they moved rapidly and consistently upwards under IBBEA. Figure 9 shows the distribution of number of states according to their percentage of out-of-state offices shifted to the right between 2002 and 2005. 

Table 2

U.S. Commercial Banks with Interstate Branches

	Date
	Number of Commercial Banks with Interstate Branches
	Number of  Interstate Branches

	January 9,1994
	10
	30

	September 28, 1994
	12
	328

	June 30, 1997
	103
	8,876

	December 31,1998
	158
	n/a

	June 30, 2000
	251
	18,162

	June 30, 2001
	288
	19,399

	June 30, 2002
	327
	21,415

	June 30, 2003
	339
	21,845

	June 30, 2004
	356
	25,785

	June 30, 2005
	387
	28,001

	June 30, 2006
	418
	29,124


Sources: FDIC Survey of Deposits (2000 to 2006) except for Greenspan (1999) for 1998.

Nevertheless, the percentages of out-of-state offices and deposits remained low in a number of states. Figure 10 shows that the citizens of Delaware, Hawaii, North Carolina, Ohio, South Dakota, and Utah held less than 10 percent of their deposits) in the branches of interstate banks in mid 2006. (See Table A1.) Moreover, in four of these same states less than 10 percent of their branches had crossed borders and that percentage was low in a fifth state—Utah providing the sole exception.  These numbers should not be interpreted to mean that these states avoid interstate activity. As the FDIC’s Survey of Deposits data show, banks in North Carolina, Ohio, South Dakota, and Utah were actively involved in the 2000s in owning banks in other states. Alaska, North Dakota, New Hampshire, New York Minnesota, Montana, Nebraska, Oklahoma, Wisconsin, and Wyoming began the period with low percentages of deposits in branches of out-of-state banks but that these percentages increased between 2000 and 2006.  There were states (Florida, Idaho, Oregon, Nevada, and Washington) that provided exceptions to this pattern—they maintained high percentages of out-of state branches and deposits in branches of out-of-state banks throughout the period—as did Arizona, the District of Columbia, and Maryland.  It is interesting that data presented by Berger et al., (1995) and summarized in Table A1, show that these states held high percentages of deposits in out-of-state MBHCs in 1994, while Hawaii, North Carolina, and Ohio then had few if any deposits in out-of-state MBHCs.

Branches, Subsidiaries and Holding Companies


Similarities between the numbers of shares in state assets in 1994 and state deposits in 2005, suggested by Table A1, encouraged the author to monitor the shift that she expects has occurred from subsidies to branches within the U.S. following the implementation of the Riegle-Neal Act. it is very difficult to do, however. The Federal Reserve, with supervisory responsibility for bank holding companies, is the source of data and analysis of interstate institutions and their assets through 1994 (Berger et al., 1995 and Rhodes, 2000), when interstate banking was conducted by MBHCs and there was little or no interstate branching. The FDIC, as the federal insurer for bank deposits, provides data on interstate branches and deposits (but not assets or subsidiaries) starting in 2000. Unfortunately there is very little overlap.
 Consequently, the transition from subsidies to branches in the U.S. must remain a topic for future research. 

Figure 11 illustrates the data that are available. It shows that the percentage share of out-of-state MBHCs in state banking assets rose sharply in the 80s and early 90s.  The percentage share of deposits in branches of out-of-state banks in 1995 appeared to be roughly comparable to the asset share in 1994, but was noticeably lower in 2000, before accelerating to new heights.  It is not surprising that the share of deposits in branches of out-of-state banks was lower than that for subsidiaries, because banks would not immediately convert all of their subsidiaries into branches. In fact, it is possible that consolidation of different subsidiaries’ back-office facilities operations make it possible for BHCs to obtain some/many of the efficiencies attributable to branching. Consequently, some deposits have, no doubt remained in unconverted subsidiaries, but the author has not found data on them.

Data of any kind on bank subsidiaries is scarce. While the Office of the Comptroller of the Currency (OCC) in its regulatory capacity keeps records of the operating subsidiaries of national banks, the author has found no national data for the operating subsidiaries of state-chartered banks. Consequently, she has not been able to find data on interstate branches and subsidiaries to correspond to that available for the EU, and could find little data on U.S. interstate subsidiaries after 1994. Figure 12, however, shows that the number of thrifts and independent banks fell by 63% between 1989 and 2005, and the number of multi-bank holding companies declined by 40%. The number of one-bank holding companies declined by only 6.5%. These numbers are consistent with a conversion of some, but by no means all, separately chartered subsidiaries of MBHCs into bank branches.

IV. ENCOURAGING/DISCOURAGING CROSS-BORDER BANKING


Section III illustrates that individual member countries of the EU and states within the U.S. have responded differently to the opportunities offered by interstate banking. Some EU members have welcomed banks from other member countries, while others have not. Similarly there are far more interstate branches, assets and deposits in some U.S. states than in others.  It is interesting to speculate as to the reasons for the differing attitudes and the methods used to discourage entry from other parts of each union. 

A. Reasons for Opposing Cross-Border Acquisitions


Deeply rooted cultural and political differences can initiate opposition to cross-border consolidation in the banking industry (Walkner and Raes, 2005). Some people fear globalization and the implied cross-border integration of businesses. They may argue that domestic firms self-finance and therefore do not need the low-cost loans that foreign acquisitions might bring through increased banking efficiency.
 Domestic bankers can be expected to oppose increased competition that would reduce their market power. Bank employees, who fear that unemployment will accompany consolidation, may add their voices in opposition to foreign entry. Bankers and workers may bring influence to bear on the country’s politicians to resist foreign acquisitions. The country’s supervisors who do not want to see their regulatory dominance diminished may join in opposing foreign entry. Political opposition may be particularly strong when the government itself is engaged in the banking business and wishes to insulate the institutions it owns from competition.  These influences have been encapsulated in the words of Boot (1999): 

“The domestic banks in Europe were—and are—protected as domestic flagships. A fundamental belief that financial institutions should not be controlled by foreigners has (so far) almost prevented any cross-border merger… central banks, ministries of finance and the banks operate in close concert. This is not very surprising: a very homogeneous group of executives is in charge of the financial sector, central bank and government ministries guaranteeing a clear national identity of domestic institutions. In countries with explicit government involvement …foreign control over domestic institutions is even more unlikely.”


Similar considerations can be expected to cause some states in the U.S. to oppose interstate banking activity, except that all banks are privately owned in the U.S.  Senator Douglas, when proposing his amendment to the Bank Holding Company Act that prohibited interstate banking acquisitions fifty years ago, expressed fear of undue concentration of banking and financial power—a notion that has been commonly expressed in the U.S.  Despite Boot’s disbelief, politics do matter in the U.S., however.  As Krozner and Strahan (1999) demonstrate, the private interest theory of regulatory change, in which vested interests use the political process to protect their market power, explains U.S. banking history better than the public interest or institutional theories.

B. Discouragements to Cross-Border Banking in the EU

In the EU opposition to cross-border banking has utilized exceptions to the free movement of capital guaranteed allowed under the EU Treaty—exceptions that have sometimes been broadly construed by member countries in order to oppose cross-border entry. The EU Treaty guarantees the free movement of capital across the community and the right of establishment (Articles 56 to 60 and 43, respectively) within it.
  Using exceptions to free capital movement, Member States can place restrictions on entry in two instances. Restrictions can be justified first by Community or national rules that are allowed as exceptions explicitly contained in the Treaty.  The second exception occurs where there are overriding requirements of the general interest as developed by the European Court of Justice (ECJ) on the basis of the Treaty (EU Commission 2005b). Exceptions that are expressly cited in the Treaty relate to the prudential supervision of financial institutions and to deviations that a member state judges to be “in the general interest.” 

In 1997 the Commission declared, however, that any restriction would be illegal except where it was imposed on the grounds of “public policy, public security, public health, and defense.” It rejected the frequently cited “economic grounds” and “national interest.” (The author presumes that the general interest relates to the EU as a whole and thus is broader than the national interest.) The ECJ affirmed that restrictions imposed needed not only to serve the “general interest” and/or prudential considerations but also should be non-discriminatory and “proportionate” to meeting their objective.
  

Like the EU Treaty, Article 16 of the EU Banking Directive (2000) also allowed member states to oppose financial mergers and acquisitions on prudential grounds. EU banking legislation refers to the Basel Committee’s Core Principles of Banking Supervision that include requirements regarding solvency and the “fit and proper” character and conduct of owners and managers, but it imposes only partial harmonization of these rules across member states. Consequently, member states can impose supplementary rules and administrative practices that can impede mergers and acquisitions by being especially demanding with respect to the soundness of financial institutions, thresholds for approvals, and administrative procedures (EU Commission, 2005a and b). 

In the event, the Treaty, 1997 and ECJ rulings, and the Banking Directive left room for differences in interpretation that allowed some countries to oppose cross-border mergers and acquisitions that the Commission considered to be appropriate. Subsequently, in 2004 the EU Merger Directive gave the Commission sole jurisdiction over mergers and takeovers in excess of €5 billion with annual sales of more than €250 million. The Commission can challenge measures taken by member states to thwart such deals and it has the power to verify the prudential grounds that countries use to justify their opposition. In short, the EU can now preempt member state’s laws and the Commission’s preemptive actions may be brought before the ECJ for adjudication.  

Nevertheless, the ECOFIN Council cited the slow pace of cross-border consolidation as a concern in September 2004. The Commission conducted a survey in 2005 to identify barriers to cross-border acquisitions, especially among banks. As reported in EU Commission (2005b), respondents to the survey drew attention to a number of obstacles to cross-border banking deals.  Bankers claimed, in particular, that deals were typically not-cost-effective because merger synergies for cross-border deals were thwarted by lack of uniformity across member countries in prudential supervision, which encompassed multiple reporting requirements, divergences in supervisory practices, and complexities in the merger approval process. They noted that negative feelings about foreign firms on the part of consumers and employees, differences in tax treatment given to domestic as opposed to foreign firms, and uncertainty of the incidence of VAT in other member states also reduced the benefits expected from cross-border mergers. In addition, differences in language, traditions and cultures sometimes raised costs by thwarting attempts to standardize a bank’s product mix across countries, while differences in consumer-protection provisions and private laws also reduced merger synergies.  

Corporate bankers complained that political interference, misuse of supervisory powers, opaque decision-making processes, limits and even controls on foreign participation, and defense mechanisms such as “poison pills” all served to discourage cross-border activity. Respondents from mutual institutions cited employee opposition and consumer distrust as important further discouragements.

Concerned about interference by central banks and national supervisory agencies in the cross-border acquisition process, Buck and Mai (2006) report that the Commission will propose to amend the EU banking directive. The proposed amendment would close the loophole that allowed national supervisors to oppose a merger “to ensure sound and prudential management of the credit institution targeted” and in doing so limit their ability to thwart foreign takeovers of domestic banks on prudential grounds. In future supervisors would be able to prevent a takeover only on 5 grounds. These grounds include: inadequacies in (1) the reputation of the acquirer and its ability to meet the standards set out in the banking directive; (2) the reputation and experience of the people charged with steering the merged group; (3) the financial soundness of the acquirer; (4) the ability to meet all the criteria and obligations laid out in the directive and other sectoral rules; and (5) suspected links to money laundering and terrorist financing.  The time available for opposing a merger is to be reduced from 3 months to 30 days. Supervisors would be required to treat bidders “in a transparent and non-discriminatory manner,” and they would have to promptly hand over documents relevant to their decision to the Commission.  

In contrast, in the United States the Federal Reserve considers these issues and decides on the suitability of the proposed acquisition/merger.

C. Impediments to Interstate Banking in the U.S.

In the 1980s and early 1990s, states needed to take explicit action to permit bank subsidiaries of out-of-state MBHCs to enter. States that opposed entry by banks from other states could simply choose not to authorize it (Hawaii), be slow to authorize it, (Kansas and Montana), or attach restrictive provisions. Even states willing to accept cross-border entry could delay its arrival by making authorization dependent on reciprocity by other states, as did the interstate pioneer, Maine. As a result, the number of out-of-state subsidiaries, their percentage shares in 1994 in state banking assets and deposits varied widely as Berger et al, (1995) observed.  As Table A1 illustrates, Hawaii, North Carolina, and Missouri had less than one percent of bank assets in interstate banks in 1994, while Arizona in contrast had more than 90 percent.

After interstate branching became possible in the second half of the 1990s, the IBBEA gave states a number of ways in which they could discourage (or encourage) it. First, states could solicit entry by opting early into the provision to allow out-of-state banks to acquire in-state banks and convert them into branches, or discourage it by opting out. Initially, Montana and Texas opted out, but they ended their opposition in 2001 and 1999, respectively. Second, under the IBBEA, states could permit the creation of de novo interstate branches only where they specifically opted into the provision. By mid 2005 only 22 states plus the District of Columbia had done so—the remaining 28 continued to permit interstate entry only through acquisition of an existing bank (Kohn, 2005, and CSBS, 2006). Third, the IBBEA required that a bank to be acquired across state borders had to have been in existence for at least five years, but states were allowed to amend or dispense with the five-year minimum age. A number of states retained the age requirement; some lowered it, but none raised it (Johnson and Rice, 2005, 2006). Fourth, the IBBEA imposed caps of 10 percent on the share of the nation’s deposits that a single bank could acquire and 30 percent on a single bank’s share of the state’s total deposits. The Act allowed states to set their own state deposit cap, some relaxed the provision by raising the limit, but 11 states imposed more stringent restrictions.
 Fifth, the Act permitted the acquisition of whole banks but prevented the purchase of branches that had been separated from their parent, unless the state specifically permitted the acquisition of branches apart from their main bank. Twenty-one states initially do not permit out-of-state banks to acquire branches of in-state banks that had been separated from their parent and a number of other states require reciprocity (CSBS, 2006). 

Sixth, under the 1994 Act national banks, as well as state-chartered banks, needed to comply with the filing requirements of the host state and its “social banking laws” regarding usury, community reinvestment, consumer protection, and fair lending...) Forty states plus the District of Columbia, for example, have usury limits that range from 5% to 30% (“Lectric” Law Library, 2006). Stringent requirements on any or all of these social provisions could deter interstate entry. (Some of these provisions have subsequently been preempted for national banks by the OCC, as discussed further below. Moreover, state laws remain valid on contracts, debt-collection, the acquisition and transfer of property, taxation, zoning, crimes and torts (Williams, 2004). Stringent laws in these regards can also discourage entry by out-of-state banks. 

On the other hand, some states have designed their contract and tax provisions to entice companies to domicile in their state. The State of Delaware, for example, although small, is a corporate haven—over half of U.S. publicly traded corporations are incorporated in Delaware. The state is attractive because its laws are friendly to corporations—in particular offering protection from hostile takeovers, by permitting “poison pills,” for example. Moreover, its courts are experienced in applying corporate law and the state has an extensive body of well-developed case law. The state also has relaxed interest rate restrictions and does not have usury provisions. This situation allows banks to offer loans to borrowers at whatever rate the bank wants, and that has encouraged credit card companies to locate in Delaware (Wikepedia, 2006b). 
“Visitorial” Powers and Preemption

The National Bank Act exempts national banks from state “visitorial powers,” that is, state authorities cannot conduct prudential supervision of national banks.  The OCC has interpreted this provision to apply to national banks’ branches and operating subsidiaries. Although the IBBEA makes national banks subject to state usury and consumer protection laws, the OCC has asserted that it, not the host state, will ensure compliance with such state laws. Moreover, encouraged by the 1984 Chevron Decision in which the Supreme Court gave increased deference to regulator’s rulings, three circuit courts have upheld the OCC’s actions (Natter, 2006).
  

Bank subsidiaries that are chartered in a host state might be expected to be subject to the laws of that state, but the situation was initially ambiguous for branches and operating subsidiaries, which might become simultaneously subject to the laws of both the home and the host states. A national bank, however, receives it charter for the OCC, which also approves its branches and authorizes its operating subsidiaries. A state therefore does not license a national bank or its operating subsidiaries nor does it approve its branches. Early in 2004 the OCC stated that “except where made applicable by Federal law, state laws do not apply to national banks if they ‘obstruct, impair or condition’ the bank’s exercise of powers granted under Federal law” (Williams, 2004).
 The OCC therefore generally preempted states’ laws that would otherwise interfere with the deposit-taking or lending activities of the bank, its branches and operating subsidiaries. The OCC’s objective was to provide national banks with a uniform set of laws and so enable them to operate efficiently.
 A particular concern had been whether a bank has a right to export the interest rates it charged in its home state to a host state, where rates might be restricted by usury laws. The OCC claimed that national banks have this right by law (under 12USC §85), and extended that authority to the branches and operating subsidiaries of national banks by preempting state laws to the contrary.

The 1994 IBBEA and the OCC’s preemptions for national banks left state-chartered banks, their branches and subsidiaries still subject to potentially different state prudential laws, including requirements regarding licensing, record-keeping, and reporting restrictions in addition to limits on the interest rates that they could charge.
 Differences in states’ prudential regulations are restrained by model federal/state regulations developed by the federal regulaots and the Conference of State Bank Supervisors. Nevertheless, extensive differences in other state laws and regulations could make it expensive for banks to offer products that comply with the laws in different states, as respondents to the EU survey noted above. Analysts feared therefore that state banks wishing to move across state lines would convert to national charters and so weaken the dual banking system. Indeed, the assets of state-chartered banks fell quite sharply from 45 percent of U.S. banking assets at the end 2003 to 33 percent in March 2005 (Thomas, 2005). Their deposits fell from 46 percent in June 2003 to 40.6 percent three years later.
In response to these fears, amendments, enacted in 1997, to the IBBEA attempted to provide a uniform set of laws to govern the interstate activities of state banks. It did so by providing that when the OOC preempted a state law for national banks it was assumed to be similarly preempted for the interstate activities of state banks, whose branches would then be subject to home-state laws. It fell to the FDIC to promulgate regulations to implement “IBBEAII” and so provide parity between national and state banks. Doing so became controversial, however (American Bankers Association, 2005, and Financial Services Roundtable, 2005, and Thomas, 2005b). During 2005, the FDIC held a hearing, promulgated draft rules to implement the parity (FDIC, 2005b), and called for comments on the proposed rules, but by late 2006 had not as issued a final ruling. 
It is perhaps not surprising that the FDIC has not yet acted because the matters needing consideration are extremely complex. From a situation where issues relating to interstate banking were decided mostly by the states, the pendulum has now swung in the opposite direction. The Federal government, through the OCC, is now “calling the shots” for national, and possibly also for state, banks. While those who support the preemptions by the OCC’s and the Office of Thrift Supervision (OTS) suggest that exactly what is preempted has been made clear, in seems to the author that it is not entirely self-evident.  It might be argued that ‘the social rules of banking’ (for example, those combating discrimination and promoting fair lending) that the OCC claims have not been preempted, also interfere with the ability of national banks to make loans and take deposits. As such, state laws on these issues could be construed, at some point in the future, as “obstructing, impairing or conditioning” a bank’s exercise of the powers that have been granted to it under Federal law. If this were to happen, such state laws could become the subject of further Federal preemptions.

V. TESTING THE EFFECTIVENESS OF STATE ENCOURAGEMENTS/DISCOURAGEMTNS TO ENTRY

As described above, a U.S. state’s political and regulatory authorities have had at their disposal a number of ways in which they could signal their desire to welcome or oppose entry by branches of out-of-state banks and impose barriers to discourage it. A question arises as to the effectiveness of these barriers in discouraging entry. The maintained hypothesis, H1, is that the barriers remained effective in 2006 in restraining entry. Industry analysts support a contrary, null hypothesis, H0, that banks had by 2006 been able to overcome/bypass states’ barriers. This section tests the extent to which y1 the percentage share of deposits and y2 the share of branches of out-of-state banks in each state’s banking activities in 2005 were influenced by the explicitly permitted actions. 

A. Modeling the Effectiveness of Opposition

The maintained hypothesis, H1, is that barriers to entry deter the entry of cross-border banks. The null hypothesis is that by 2006 banking organizations had found ways to overcome the barriers, so that they by then had little or no effect on cross-border entry. 
The equation tested is a reduced form derived from equating the demand for and supply of deposits. The demand function in each state for out-of-state banking services is posited to increase with Ei the i-th state’s income and employment, to increase with the convenience offered by numerous branches, with interest paid on deposits, and to decrease with service charges and rates charged on loans. The supply of out-of-state banking services is expected to increase with the loan rates and fees Pi and with encouragements to entry and to decrease with deposit rates and barriers to entry Xi. An additional vector of variables, Z, signals each state’s long-standing preference for, or against, cross-border entry.

The reduced form equation tested is:

Yji = f(Xi) + g(Ei) + h(Pi)  + k(Zi) + ei       

where:

 y1i  is the percentage of the i-th state’s deposits held in branches of out-of-state banks in June 2005 in each of the 50 states.
 Alternatively, 

y2i  is the percentage of the number of branches in the i-th state held by out-of-state institutions.

Z is a vector of signal variables in which: 

z1  is the number of months after January 1978 before a state removed its barrier to interstate entry by MBHCs. The relationship to the dependent variable is expected to be negative.

z2  is one when a state permitted interstate branching in 1994, 0.5 when it permitted it reciprocally and 0.25 for Nevada’s very limited permission. The relationship to the dependent variable is expected to be positive.
 z3 represents the number of months before, or after June 1997( the month when branching became effective under IBBE) before a state permitted out-of-state banks to purchase banks in the state and convert them into branches.  The relationship to yi is expected to be negative.

X is a vector of barrier variables, in which,

x1  is dummy variable equal to 1 if a state permitted de novo branching in 2006, to 0.5 if permission is reciprocal, and 0 if the state did not permit it. The relationship between the dependent variable and the proxy should be positive.

x2 ranges from 0 to 5 and  represents the minimum age required for a bank to be acquired by an out-of-state bank. The relationship is expected to be negative.

x3 is set equal to 0 if a state imposed no restriction on the acquisition of separate branches and 1 if it did and 0.5 if permission needs to be reciprocal. The relationship is expected to be negative.

x4  represents the deposit cap that each state imposed and ranges from 13 % to 100%. The relationship is expected to be positive.

x5 is  the usury ceiling imposed in each state to represent the restrictiveness of state laws on usury, community reinvestment, consumer protection, fair lending, taxation, and contracts. A higher degree of restrictiveness would be expected to reduce the percentage of deposits held in branches of out-of-state banks in 2005. 

Ei  is a vector of two variables, including the rate growth of state GDP during the two-year period 2004-2005 and the level of state employment/unemployment in 2006.

Pi  the vector of variables representing state interest rates and fees is missing from the regression, because the author has not (yet) found suitable data on bank interest rates and fees by state.
ei  is the error term.

 
The author calculated z1 and z2 from data published by Berger et al.  The Conference of State Bank Supervisors provided the data for x1, x2, x3, and x4.    The author obtained data for y1 and y2 from the FDIC’s Annual Surveys of Deposits for 2000-2005.  Data for GDP growth came from the Bureau of Economic Analysis (2006) and for state rates of unemployment from the Bureau of Labor Statistics. Data for usury rates came from the “Lectric Law Library.” 

The Results

The results from the two regression equations, shown in Table 3, were moderately successful. As none of the barrier variables is significant at the 5 percent level and the de novo banking variable had the wrong sign. The signal variables relating to interstate activity through subsidiaries in 1994 were more significant than the barrier variable, thus supporting the null hypothesis.
Table 3
The Regression Results

	Explanatory Variable
	% Out-of-state deposits
	% Out-of-state branches

	
	Coefficient
	t-statistic
	Coefficient
	t-statistic

	Intercept
	4.56
	0.22
	14.78
	0.95

	% assets in interstate subs. in ‘94
	1.84
	1.42
	0.19
	1.99**

	Months to remove sub. barrier 
	-0.09
	-1.28
	-0.11
	-1.97**

	Allowed interstate Branching in ‘94
	-20.2
	-1.46
	6.55
	0.63

	Months to implement IBBEA 
	-0.17
	-1.73*
	-0.09
	-1.17

	Permits de novo branching 
	-11.27
	-1.02
	-9.15
	-1.10

	Age restriction
	2.05
	1.57
	0.62
	0.63

	Allows separate branch purchase
	14.12
	1.89*
	7.28
	1.29

	State deposit cap
	-.03
	-0.40
	0.004
	0.07

	In-state branch restriction
	6.59
	0.56
	-4.49
	-0.51

	GDP growth
	3.35
	2.51***
	4.36
	3.76***

	Unemployment
	3.92
	1.45
	2.23
	1.09

	Legal interest rate
	-0.28
	-1.38
	-0.24
	-1.56

	R2
	
	0.72
	
	0.81

	Adjusted R2
	
	0.37
	
	0.55


The Residuals

Some of the more notable residuals—the even states with the largest positive residuals and the seven states with the greatest negative residuals (in absolute value) are listed in Table 4. They show an interesting pattern.

A positive residual means that the actual value of the percentage of deposits held in branches of out-of-state banks in mid 2006 lies above that predicted by the regression equation. States with positive residuals apparently have hidden inducements to entry—factors encouraging entry into these states that are not represented among the explanatory variables.  Florida, Louisiana, Maryland, New Jersey, Vermont, California, and Tennessee have the largest positive residuals. At the other extreme, seven states are listed as having the largest absolute values of negative residuals. For them the actual values of the percentage of state deposits kept in branches of out-of-state banks lie below the values predicted by the regression. Delaware, Maine, Montana, Nevada, North and South Carolina, and Ohio fall particularly into this category.  These states apparently have factors that discourage entry that are not included in the regression analysis.  Such factors could include restrictions on the interest rates that branches can charge, high state tax rates, strict rules relating to community reinvestment and fair lending, et cetera. 

Table 4
States Ranked According to the Residuals in the Regression Equations
	States with

Positive Residuals
	Regression Residuals
	States with

Negative Residuals
	Regression Residuals

	
	Deposit Equation
	Branches

Equation
	
	Deposit Equation
	Branches

Equation

	Florida
	23
	10
	N. Carolina
	-32.9
	-23.4

	Louisiana
	22.6
	16.1
	Nevada
	-27
	-3

	New Jersey
	21.2
	25.6
	Maine
	-25.5
	-23.6

	Maryland
	20.6
	13.3
	Delaware
	-24.1
	14.7

	Vermont
	19.2
	12.9
	Montana
	-19
	-16.4

	California
	14.9
	11.9
	S. Carolina
	-17.8
	-17.3

	Tennessee
	8.2
	14.2
	Ohio
	-16
	-14.2


Source: Author’s regression analysis of FDIC Survey of Deposit data.

Alternatively, these states can be seen as making the states’ banking environment so attractive that banks are eager to establish their headquarters, rather than interstate branches, in the state. Then, in-state deposits will represent a higher percentage of total state deposits (and out-of-state deposits a correspondingly lower percentage) than would be expected from the variables included in the regression analysis. When banks merge they can he expected to choose the more attractive state for their headquarters. FDIC data show that Ohio was home to the 9th, 12th, and 15th, largest bank holding companies in mid 2005. North Carolina had the 1st, 3rd, and 10th largest holding companies. Delaware was also home to some of the largest depository institutions. These in-state banks can be expected to compete effectively for the state’s deposits and house lower percentages of out-of-state branches as compared to other banks. They are the states’ flagship banks.
VI. CONCLUSIONS

The paper has shown that the banking industry is consolidating in both the EU and the U.S. The numbers of banks are declining on both continents. While branching is increasing in the U.S. from artificially low levels, it is decreasing in the EU. Mergers and acquisitions are happening, with more occurring in the U.S. than in the EU. In addition, more M&As cross borders in the U.S. than in the EU. Concentration is increasing on both continents, but remains higher in the EU than in the U.S.

Members of the EU have shown differing degrees of enthusiasm for cross-border consolidation, as have the individual states in the U.S. The paper suggests that political interference may have caused some EU member countries and some states within the U.S. to invoke barriers to entry. The authorities have adopted these barriers despite widespread empirical evidence in the banking literature that supports the hypothesis that additional competition can improve bank efficiency.  

An alternative strategy is for member countries and U.S. states to offer inducements for banks to establish their headquarters in that country or state. This has been the case in some states in the U.S., where, for example, Delaware has become a particularly popular domicile for corporations. Such a strategy is feasible for a small U.S. state, because the costs of deposit insurance and other forms of remedial action are borne at the federal level, and are not likely to fall solely upon the home state.  

Encouraging large banks with wide-ranging branch networks to domicile in a small country is currently less attractive in the EU, where the costs of deposit insurance and other remedial assistance fall on the country that provides the home to the parent bank and its branches EU-wide. For this reason, subsidiary banks are likely to remain popular in the EU, because remedial costs for these banks fall upon the host country. A small EU country must wonder if it can afford to be home to cross-border mega-banks.  If branches are a more efficient way to conduct banking business than subsidiaries, the EU’s current arrangements for bank supervision and the safety net offer a continuing impediment to efficient bank operations.
 In contrast, a host country may consider itself at risk if a large, possibly systemically important, portion of its banking assets are housed in the branches and/or subsidiaries of foreign banks, over which they may consider that they have insufficient control.

Preliminary results to the regression analysis suggest that the EU is correct in trying to identify the influence of inter-state differences in rules governing supervision, taxation, contracts, and consumer protection if it wishes to increase the pace of consolidation, especially where M&As involve cross-border acquisitions. In addition, it may also want to examine the competitive effects of inducements that member countries offer for banks to establish domicile in that country.

Johnson and Rice (2006) have found that states used the IBBEA’s explicitly authorized barriers to entry to deter entry by branches of banks from other states. This paper suggests, however, that banks had become largely successful in overcoming these barriers by 2006. Similar, explicitly sanctioned barriers to entry might be politically popular in the EU because they would allow Member Countries to temporarily discourage entry while the banking community found ways to bypass the barriers.

The Long, Strange Trip

Berger et al, remarked in 1995, “what a long, strange trip” it had been toward the interstate transformation of the U.S. banking industry. Ten years later Jones and Critchfield (2005) inquired whether that “long, strange trip” was about to end. This paper concludes that that trip is not over.  Impediments still remain to interstate banking in the U.S. and there are also barriers to cross-border banking in the EU. The issues relating to balancing the interests of country/state preferences versus national efficiency are complex. Consequently, many of these issues still remain to be resolved. 

It is not even clear whether the dual banking system can continue in the U.S. or whether it will be overcome by domination by national banks that are benefiting from the competitive advantages granted by federal preemption of state laws and regulations. The FDIC is currently grappling with decisions aimed to restore state banks to competitive equality with national banks by subjecting the branches and other affiliates of state banks to home-state laws and regulations and the Supreme Court will hear in November 2006 a case presented by 40 states and the CSBS that wish to limit the extent of federal preemption.
In 2004, the EU authorized the Societas Europaea to create an EU equivalent for the U.S. national bank. While no bank yet exists with an EU charter, Nordea has said that it plans to obtain one. Problems with nationally run and financed safety nets are impeding its progress. This step will give rise to a host of new competitive and prudential problems for the EU, as discussed in the paper by David Mayes (2006)—problems similar to, if not beyond, those currently facing the U.S. 
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Note: Mergers and acquisitions include domestic (intrastate) and interstate mergers.
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Sources: ECB (2004 and 2006), Rhodes (2000), Critchfield et al. (2005) and author’s calculations from FDIC Survey of Deposit data
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Source: FDIC’s Historical Statistics (2006) and ECB (2004 and 2006).
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 Source: Author’s calculations from data in ECB (2006).

 Note: Assets include those from branches and subsidiaries of credit institutions from other EEA        countries.

Figure 8

[image: image3.emf]Percentage of State Gross Banking Assets 

Held by Out-of-State MBHCs

0

5

10

15

20

25

30

1979 1981 1983 1985 1987 1989 1991 1993



Source: Source: Author’s analysis of data in Berger, Kashyap, and Scalise (1995).
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Source: FDIC’s Survey of Deposits data (2002 and 2005b).
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Sources: Author’s analysis of data from Berger et al. (1995) and the FDIC’s Survey of Deposits.
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APPENDIX

Table A1

Percentages of Assets in Out-of-State Banks in 1994 and Deposits in 2005

	Deposits

in

2005
	Percentage of Assets in 1994

	
	<10
	10<20
	20<30
	30<40
	40<50
	50<60
	60<70
	70<80
	80<90
	90<

100
	Sum

	<10
	Hawaii

North

  Carolina

Ohio
	
	
	
	
	Delaware
	
	South 

  Dakota
	
	
	5



	20

<20
	Alabama

Nebraska
	Kansas

Mississippi
	Utah
	Montana
	
	
	
	
	
	
	6

	20

<30
	Arkansas

Pennsylvania
	Louisiana
	Iowa

New

  Hampshire

Oklahoma

Rhode Island

Wisconsin
	Illinois

North

   Dakota
	
	Indiana
	
	Maine
	
	
	12

	30

<40
	Michigan

Missouri

Vermont
	
	Virginia
	Massachusetts
	Georgia
	Kentucky
	
	South

  Carolina
	
	
	8

	40

<50
	California
	New York
	Tennessee

W. Virginia
	Connecticut

New Jersey
	
	
	Wyoming

New

   Mexico
	
	
	
	8

	50

<60
	Minnesota
	
	Alaska
	
	
	Colorado

Texas
	
	
	Nevada
	
	5

	60

<70
	
	
	
	
	
	Idaho
	
	Maryland
	Washington
	
	3

	70

<80
	
	
	
	
	Oregon
	
	
	
	
	
	1

	80

<90
	
	
	
	
	
	Florida
	
	
	
	Ariz-ona
	2

	90

<100
	
	
	
	
	D.C.
	
	
	
	
	
	1

	Sum
	12
	4
	10
	6
	3
	7
	2
	4
	2
	1
	51


Source: Author’s analysis of data from Berger et al. (1995) and the FDIC’s Survey of Deposits, 2005.
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� This is particularly true for the EU member countries.


� Spain’s BBVA and France’s BNP Paribus have bid for the bank.


� Pekao, UniCredit’s Polish subsidiary, would acquire BPH, the Polish arm of HVB (Wagstyl and Buck, 2006).


� Data are only roughly comparable because they encompass credit institutions in the EU, a category broader than the FDIC’s data for commercial banks.


� State-chartered banks that are members of the Federal Reserve System are overseen by the Federal Reserve, while the FDIC supervises the others.


� The European Central Bank (ECB, 2005a) examines data on both prices and quantities for evidence of cross-border activity. The data show that the money and repurchase agreement markets are highly integrated, the government bond markets considerably integrated, and that the corporate bond markets are becoming more integrated. It also notes that approximately 90 percent of large payments in euros in the EU are processed by the TARGET payment system, which is operated by the European System of Central Banks, that progress is being made in integrating the equity markets, but that banking markets, especially the retail markets, are much less integrated.


� The data are not strictly comparable—those for the U.S. represent the share of the top five bank holding companies in the nation’s deposits.  Those for the EU are the weighted average numbers for the asset shares of the top five banks in each of the EU-15 countries.


� See, to select just four, Dermine (2005), Garcia and Nieto (2005 and 2007), and Goodhart (2005).


� The numbers of EU mergers with banks from third countries were substantially revised from 2001 onwards, so they are excluded from the series for both the EU and U.S.


� A number of banking systems in central Europe experienced crises after their countries gained independence from the Soviet Union. Failed and weak banks were then acquired by foreign institutions.


� Data are lacking for a number of individual new member states because the ECB does not publish data when the number of subsidiaries or branches is less than three.


�Delaware, Illinois, Indiana, Iowa, Kentucky, Ohio, Iowa, and Tennessee allowed branches that were locally organized, with branches having their own capital and dividends. Missouri, North and South Carolina and Virginia had more centralized branching (Johnson/Rice, 2006; Robertson, 1995).


� The Comptroller’s ruling was overturned by the Supreme Court in 1924.


� Except for the first and second Banks of the United States, which operated only in the opening decades of the 19th century, federally chartered banks were first permitted in 1864 under the National Banking Act.


� Bank holding companies emerged in the early 1900s and grew rapidly after World War II. Until the passage of the Bank Holding Company Act in 1956, they were lightly regulated and they could acquire a bank in more than one state and also engage in non-banking activities. The Act brought multi-bank holding companies under the regulation and supervision of the Federal Reserve, which restricted permitted activities to those closely related to banking. In addition, the Douglas Amendment to the Act prohibited bank holding companies from acquiring banks in another state unless that state specifically legislated to authorize the acquisition.  These limitations were extended to one-bank holding companies in the 1970 amendments.


� Alaska, Massachusetts, New York, Oregon, Rhode Island, Nevada, North Carolina, and Utah.


� The Federal Reserve (Berger et al.) provides data on numbers of interstate subsidiaries and their assets at the end of each year nationally and for each state from 1979 through 1994. The FDIC offers annual mid-year data on the numbers of interstate branches and their deposits for each state from 2000 to 2006, but not nationally.


� A number of studies have examined the increased efficiency that typically accompanies enhanced competition and interstate activity. See, for example, Johnson and Rice (2005).


� Article 56, for example, states that “all restrictions on the movement of capital between Member States shall be prohibited.” Article 43 states that “Freedom of establishment shall include the right to set up and manage undertakings, under conditions laid down for its own nationals.”


� Limitations on the number of voting shares to be acquired by investors from other member states would be regarded as unacceptably discriminatory, unless attributable to the permitted exceptions. 


� Of the set, New Hampshire later increased the cap to 30 percent—the level set in the IBBEA.


� The circuit courts’ rulings have not yet been considered by the Supreme Court, although it will do so in November 2006.


� Preempted laws on lending include those restricting or prescribing the terms of credit, amortization schedules, permissible security for property, permissible rates of interest, escrow accounts, disclosure and advertising. With regard to deposit taking preempted laws cover abandoned and dormant accounts, checking accounts and funds availability (Williams, 2004.) The OCC ruling does not exempt national banks from all state laws. The preemption did not cover state social laws that discourage discrimination and promote fair lending, but compliance will be overseen by the OCC. In addition, sate laws remain valid on contracts, debt-collection, the acquisition and transfer of property, taxation, zoning, crimes and torts.


� Connecticut attempted to force a mortgage lending operating subsidiary of a national bank (Wachovia) to comply with state laws regarding licensing and record-keeping. Michigan tried to compel Wachovia’s mortgage lending subsidiary to comply with state law by registering, paying fees, and maintaining certain documents for examination. California wanted to force mortgage company subsidiaries of Wells Fargo to audit their loans for overcharges. The Second, Sixth and Ninth Circuits, respectively, upheld the OCC’s preemption and ruled against the states (Blank Rome, 2006). The Supreme Court, however, will hear the case Wachovia v. Burke on November 27, 2006, in which the State of Connecticut challenges the OCC’s ruling that the state-chartered mortgage operation acquired and converted by Wachovia into an operating subsidiary of the national banks is not subject to state laws.


� A 1933 law allowed a national bank to export the interest rates it charged in one state to another state. Congress extended this right to all federally insured depository institutions in 1980 but allowed states to opt out of this provision. Seven states initially did so, although five subsequently withdrew their opposition. The provision still stands in Iowa and Wisconsin, however, which can restrict the loan rates that its banks and those chartered in other states can charge (Holley, 2006).


� Data for the District of Colombia were not used as D.C. is not home to any bank that it has chartered ; it is dependent principally on national banks.


� The Netherlands’ economy is relatively small in comparison to its large international banks, ING and ABN-Amro.


� Based on ECB (2006) data, at the end of 2005, 51.8 percent of the UK’s banking assets were foreign owned with 26.2 percent being held mainly in the branches (21.8 percent)  of banks from the EU.
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Sheet1

		

																								FDIC Historical Statistics on Banking

				# banking				# chartered				# offices				# branches				#				Institutions  Branches				Offices		Mergers		One-Bank		Multi-Bank

				organizations*				banks								(f) -(d)												K+L				BHCs		BHC

		1979		12463				14336				50136				35800								14,364		36,791		51,155

		1980		12380				14404				51755				37351								14,434		38,738		53,172

		1981		12221				14387				53224				38837								14,414		40,786		55,200

		1982		11974				14402				54625				40223								14,451		39,783		54,234

		1983		11729				11102				55589				44487								14,469		40,853		55,322

		1984		11422				14375				56376				42001								14,496		41,799		56,295

		1985		11089				14263				57370				43107								14,417		43,293		57,710

		1986		10571				14041				58063				44022								14,210		44,392		58,602

		1987		10170				13538				58690				45152								13,723		45,357		59,080

		1988		9787				12965				59253				46288								13,137		46,381		59,518				One-Bank		Multi-Bank

		1989		9514				12554				60351				47797								12,715		48,005		60,720				4,916		954		1989

		1990		9277				12194				62312				50118								12,347		50,406		62,753		389		4,872		962		1990

		1991		9061				11788				63347				51559								11,927		51,969		63,896		443		4,872		921		1991

		1992		8775				11346				63345				51999								11,466		51,935		63,401		424		4,804		878		1992

		1993		8357				10865				64009				53144								10,960		52,868		63,828		501		4,656		850		1993

		1994		7926				10357		10,717		65610				55253		10,717						10,452		55,145		65,597		458		4,524		838		1994

		1995								7,549								7,549						9,940		56,512		66,452		606		4,483		820		1995

		1996								9,689								9,689						9,527		57,789		67,316		552		4,428		822		1996

		1997								9,307								9,307						9,143		60,325		69,468		598		4,464		792		1997

		1998								8,962								8,962						8,774		61,957		70,731		557		4,399		745		1998

		1999								8,674								8,674						8,580		63,684		72,264		417		4,369		733		1999

		2000								8,477								8,477						8,315		64,079		72,394		453		4,396		699		2000

		2001								8,178								8,178						8,079		65,584		73,663		357		4,444		654		2001

		2002								7,967								7,967						7,888		66,185		74,073		297		4,504		606		2002

		2003								7,831								7,831						7,770		67,390		75,160		226		4,550		577		2003

		2004								7,692								7,692						7,630		69,975		77,605		264		4,565		556		2004

		2005								7,549								7,549						7,527		71,443		78,970		274		4,596		524		2005

		Data thro' 1994 from Berger et al From 1995 from fdic sod

				* Independent bank or holding company

																				organizations

																						Thrifts&

																				Sum		Independent		One-Bank		Multi-Bank		Banks/thrifts

																				K+L+M		Banks		Holding companies				in BHCs

																		1984										8,721

																		1985										9,233

																		1986										9,545

																		1987										9,445

																		1988										9,054

																		1989		12,661		6,791		4,916		954		9,218

																		1990		12,121		6,287		4,872		962		8,320

																		1991		11,646		5,853		4,872		921		8,668

																		1992		11,166		5,484		4,804		878		8,397

																		1993		10,599		5,093		4,656		850		8,155

																		1994		10,049		4,687		4,524		838		7,340

																		1995		9,585		4,282		4,483		820		7,688

																		1996		9,205		3,955		4,428		822

																		1997		8,891		3,635		4,464		792

																		1998		8,523		3,379		4,399		745

																		1999		8,355		3,253		4,369		733

																		2000		8,247		3,152		4,396		699

																		2001		8,102		3,004		4,444		654

																		2002		7,965		2,855		4,504		606

																		2003		7,842		2,715		4,550		577

																		2004		7,704		2,583		4,565		556

																		2005		7,639		2,519		4,596		524

																				FDIC: www2.fdic.gov/qbp/grtable.asp?rptdate=2005dec&selgr=DBNLORG1
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Sheet1

		

																								FDIC Historical Statistics on Banking

				# banking				# chartered				# offices				# branches				#				Institutions  Branches				Offices		Mergers		One-Bank		Multi-Bank

				organizations*				banks								(f) -(d)												K+L				BHCs		BHC

		1979		12463				14336				50136				35800								14,364		36,791		51,155

		1980		12380				14404				51755				37351								14,434		38,738		53,172

		1981		12221				14387				53224				38837								14,414		40,786		55,200

		1982		11974				14402				54625				40223								14,451		39,783		54,234

		1983		11729				11102				55589				44487								14,469		40,853		55,322

		1984		11422				14375				56376				42001								14,496		41,799		56,295

		1985		11089				14263				57370				43107								14,417		43,293		57,710

		1986		10571				14041				58063				44022								14,210		44,392		58,602

		1987		10170				13538				58690				45152								13,723		45,357		59,080

		1988		9787				12965				59253				46288								13,137		46,381		59,518				One-Bank		Multi-Bank

		1989		9514				12554				60351				47797								12,715		48,005		60,720				4,916		954		1989

		1990		9277				12194				62312				50118								12,347		50,406		62,753		389		4,872		962		1990

		1991		9061				11788				63347				51559								11,927		51,969		63,896		443		4,872		921		1991

		1992		8775				11346				63345				51999								11,466		51,935		63,401		424		4,804		878		1992

		1993		8357				10865				64009				53144								10,960		52,868		63,828		501		4,656		850		1993

		1994		7926				10357		10,717		65610				55253		10,717						10,452		55,145		65,597		458		4,524		838		1994

		1995								7,549								7,549						9,940		56,512		66,452		606		4,483		820		1995

		1996								9,689								9,689						9,527		57,789		67,316		552		4,428		822		1996

		1997								9,307								9,307						9,143		60,325		69,468		598		4,464		792		1997

		1998								8,962								8,962						8,774		61,957		70,731		557		4,399		745		1998

		1999								8,674								8,674						8,580		63,684		72,264		417		4,369		733		1999

		2000								8,477								8,477						8,315		64,079		72,394		453		4,396		699		2000

		2001								8,178								8,178						8,079		65,584		73,663		357		4,444		654		2001

		2002								7,967								7,967						7,888		66,185		74,073		297		4,504		606		2002

		2003								7,831								7,831						7,770		67,390		75,160		226		4,550		577		2003

		2004								7,692								7,692						7,630		69,975		77,605		264		4,565		556		2004

		2005								7,549								7,549						7,527		71,443		78,970		274		4,596		524		2005

		2006																						7,479		73,840		81,319

		Data thro' 1994 from Berger et al From 1995 from fdic sod

				* Independent bank or holding company

																				organizations

																						Thrifts&

																				Sum		Independent		One-Bank		Multi-Bank		Banks/thrifts

																				K+L+M		Banks		Holding companies				in BHCs

																		1984										8,721

																		1985										9,233

																		1986										9,545

																		1987										9,445

																		1988										9,054

																		1989		12,661		6,791		4,916		954		9,218

																		1990		12,121		6,287		4,872		962		8,320

																		1991		11,646		5,853		4,872		921		8,668

																		1992		11,166		5,484		4,804		878		8,397

																		1993		10,599		5,093		4,656		850		8,155

																		1994		10,049		4,687		4,524		838		7,340

																		1995		9,585		4,282		4,483		820		7,688

																		1996		9,205		3,955		4,428		822

																		1997		8,891		3,635		4,464		792

																		1998		8,523		3,379		4,399		745

																		1999		8,355		3,253		4,369		733

																		2000		8,247		3,152		4,396		699

																		2001		8,102		3,004		4,444		654

																		2002		7,965		2,855		4,504		606

																		2003		7,842		2,715		4,550		577

																		2004		7,704		2,583		4,565		556

																		2005		7,639		2,519		4,596		524

																				FDIC: www2.fdic.gov/qbp/grtable.asp?rptdate=2005dec&selgr=DBNLORG1





Sheet2

		





Sheet3

		






_1224766833.xls
Chart1

		1984		1984		1984		1984

		1985		1985		1985		1985

		1986		1986		1986		1986

		1987		1987		1987		1987

		1988		1988		1988		1988

		1989		1989		1989		1989

		1990		1990		1990		1990

		1991		1991		1991		1991

		1992		1992		1992		1992

		1993		1993		1993		1993

		1994		1994		1994		1994

		1995		1995		1995		1995

		1996		1996		1996		1996

		1997		1997		1997		1997

		1998		1998		1998		1998

		1999		1999		1999		1999

		2000		2000		2000		2000

		2001		2001		2001		2001

		2002		2002		2002		2002

		2003		2003		2003		2003

		2004		2004		2004		2004

		2005		2005		2005		2005



US interstate mergers

US intrastate mergers

EU interstate (EEA) mergers

EU Intastate mergers

Intrastate and Interstate Mergers in the EU and the U.S.

0

331

1

330

3

337

0

539

2

599

1

412

4

385

5

438

3

421

5

496

7

541

26

580

66

593

209

516

9

73

196

475

12

69

129

368

35

75

169

366

26

73

114

307

17

50

94

242

16

50

85

190

6

63

90

229

10

56

89

226



Chart2

		1984		1984

		1985		1985

		1986		1986

		1987		1987

		1988		1988

		1989		1989

		1990		1990

		1991		1991

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005



mergers

mergers

Mergers in the EU and the U.S.

331

331

340

539

601

413

389

443

424

501

548

606

659

725

82

671

81

497

110

535

99

421

67

336

66

275

69

319

66

315



Chart3

		1979		1979

		1980		1980

		1981		1981

		1982		1982

		1983		1983

		1984		1984

		1985		1985

		1986		1986

		1987		1987

		1988		1988

		1989		1989

		1990		1990

		1991		1991

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005



US banks

EU15 Credit Institutions

Numbers of Banks in the EU and the US

14364

14434

14414

14451

14469

14496

14417

14210

13723

13137

12715

12347

11927

11466

10960

10452

9940

9527

9143

9624

8774

9337

8580

8872

8315

8433

8079

8084

7888

7751

7770

7444

7630

7230

7527



Chart4

		1989		1989		1989

		1990		1990		1990

		1991		1991		1991

		1992		1992		1992

		1993		1993		1993

		1994		1994		1994

		1995		1995		1995

		1996		1996		1996

		1997		1997		1997

		1998		1998		1998

		1999		1999		1999

		2000		2000		2000

		2001		2001		2001

		2002		2002		2002

		2003		2003		2003

		2004		2004		2004

		2005		2005		2005



One-bank BHCs

Multi-bank BHCs

All BHCs

US Bank Holding Companies

4916

954

5870

4872

962

5834

4872

921

5793

4804

876

5680

4656

850

5506

4524

838

5362

4483

820

5303

4428

822

5250

4464

792

5256

4399

745

5144

4369

733

5102

4396

699

5095

4444

654

5098

4504

606

5110

4550

577

5127

4565

556

5121

4596

524

5120



Chart5

		1979		1979

		1980		1980

		1981		1981

		1982		1982

		1983		1983

		1984		1984

		1985		1985

		1986		1986

		1987		1987

		1988		1988

		1989		1989

		1990		1990

		1991		1991

		1992		1992

		1993		1993

		1994		1994

		1995		1995

		1996		1996

		1997		1997

		1998		1998

		1999		1999

		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005



Top 5 EU banks

Top 25 US banks

Market Shares of EU 15 and US Banks

29.1

28.7

29.1

28.7

28.3

28.5

29.6

31.1

33.2

34.1

34.9

37.5

39.2

41

41.5

43

46.8

46

47

48

51.2

50

51

52

52

53

57.7

53



Chart6

		1979

		1980

		1981

		1982

		1983

		1984

		1985

		1986

		1987

		1988

		1989

		1990

		1991

		1992

		1993

		1994

		1995

		1996

		1997

		1998

		1999

		2000

		2001

		2002

		2003

		2004



top 25

Percentage Deposit Share of Top 25 US Banks

29.1

28.7

29.1

28.7

28.3

28.5

29.6

31.1

33.2

34.1

34.9

37.5

39.2

41

41.5

43

46.8

47

51.2

57.7



Chart7

		1980		1980		1980

		1981		1981		1981

		1982		1982		1982

		1983		1983		1983

		1984		1984		1984

		1985		1985		1985

		1986		1986		1986

		1987		1987		1987

		1988		1988		1988

		1989		1989		1989

		1990		1990		1990

		1991		1991		1991

		1992		1992		1992

		1993		1993		1993

		1994		1994		1994

		1995		1995		1995

		1996		1996		1996

		1997		1997		1997

		1998		1998		1998

		1999		1999		1999

		2000		2000		2000

		2001		2001		2001

		2002		2002		2002

		2003		2003		2003

		2004		2004		2004

		2005		2005		2005



Asset share of top 25 BHCs

Deposit share of top 25 BHCs

Deposit share of top 5 banks

%

Market Shares of Top U.S. Banks

29.1

28.7

29.1

28.7

28.3

28.5

29.6

31.1

33.2

34.1

34.9

37.5

39.2

41

41.5

16.2677027196

41.7637966328

43

16.0155302111

41.5594920327

46.8

17.6707543134

43.8756594895

47

19.2118226601

45.0828808745

51.2

21.3700016872

49.0804791632

26.3876310001

50.5628153707

25.6284916201

51.2569832402

26.0268595621

53.197633667

26.4779460171

53.5246872943

57.7

28.127278286

55.4196749841

31.945739532

56.0454686737

35.4390114596

56.6555197586



Chart8

		1980		1980		1980		1980

		1981		1981		1981		1981

		1982		1982		1982		1982

		1983		1983		1983		1983

		1984		1984		1984		1984

		1985		1985		1985		1985

		1986		1986		1986		1986

		1987		1987		1987		1987

		1988		1988		1988		1988

		1989		1989		1989		1989

		1990		1990		1990		1990

		1991		1991		1991		1991

		1992		1992		1992		1992

		1993		1993		1993		1993

		1994		1994		1994		1994

		1995		1995		1995		1995

		1996		1996		1996		1996

		1997		1997		1997		1997

		1998		1998		1998		1998

		1999		1999		1999		1999

		2000		2000		2000		2000

		2001		2001		2001		2001

		2002		2002		2002		2002

		2003		2003		2003		2003

		2004		2004		2004		2004

		2005		2005		2005		2005



Asset Share of top 25 U.S. BHCs

Deposit share of top 5 U.S. BHCs

Deposit share of top 25 U.S. BHCs

Asset share of top 5 EU banks

%

Concentration in the EU and the U.S.

29.1

28.7

29.1

28.7

28.3

28.5

29.6

31.1

33.2

34.1

34.9

37.5

39.2

41

41.5

16.2677027196

41.7637966328

43

16.0155302111

41.5594920327

46.8

17.6707543134

43.8756594895

47

19.2118226601

45.0828808745

46

51.2

21.3700016872

49.0804791632

48

26.3876310001

50.5628153707

50

25.6284916201

51.2569832402

51

26.0268595621

53.197633667

52

26.4779460171

53.5246872943

52

57.7

28.127278286

55.4196749841

53

31.945739532

56.0454686737

53

35.4390114596

56.6555197586



Chart9

		1984		1984		1984		1984

		1985		1985		1985		1985

		1986		1986		1986		1986

		1987		1987		1987		1987

		1988		1988		1988		1988

		1989		1989		1989		1989

		1990		1990		1990		1990

		1991		1991		1991		1991

		1992		1992		1992		1992

		1993		1993		1993		1993

		1994		1994		1994		1994

		1995		1995		1995		1995

		1996		1996		1996		1996

		1997		1997		1997		1997

		1998		1998		1998		1998

		1999		1999		1999		1999

		2000		2000		2000		2000

		2001		2001		2001		2001

		2002		2002		2002		2002

		2003		2003		2003		2003

		2004		2004		2004		2004

		2005		2005		2005		2005



Interstate Mergers in the U.S.

Intrastate Mergers in the U.S.

Domestic Mergers in the EU

Cross-Border Mergers in the EU

Bank Mergers in the EU and the U.S.

0

331

1

330

3

337

0

539

2

599

1

412

4

385

5

438

3

421

5

496

7

541

26

580

66

593

209

516

196

475

129

368

169

366

70

54

114

307

65

32

94

242

74

36

85

190

73

27

90

229

61

28

89

226

65

31



Chart10

		1980		1980		1980

		1981		1981		1981

		1982		1982		1982

		1983		1983		1983

		1984		1984		1984

		1985		1985		1985

		1986		1986		1986

		1987		1987		1987

		1988		1988		1988

		1989		1989		1989

		1990		1990		1990

		1991		1991		1991

		1992		1992		1992

		1993		1993		1993

		1994		1994		1994

		1995		1995		1995

		1996		1996		1996

		1997		1997		1997

		1998		1998		1998

		1999		1999		1999

		2000		2000		2000

		2001		2001		2001

		2002		2002		2002

		2003		2003		2003

		2004		2004		2004

		2005		2005		2005

		2006		2006		2006



U.S. Banks

EU12 Credit Institutions

EU25 Credit Institutions

Numbers of Banks in the EU and the U.S.

14434

14414

14451

14469

14496

14417

14210

13723

13137

12715

12347

11927

11466

10960

10452

9940

9527

9143

8637

8774

8361

8580

7954

8315

7521

8079

7213

9747

7888

6899

9311

7770

6672

9061

7630

6490

8836

7527

6308

8684

7479



Chart11

		1984		1984		1984		1984		1984		1984

		1985		1985		1985		1985		1985		1985

		1986		1986		1986		1986		1986		1986

		1987		1987		1987		1987		1987		1987

		1988		1988		1988		1988		1988		1988

		1989		1989		1989		1989		1989		1989

		1990		1990		1990		1990		1990		1990

		1991		1991		1991		1991		1991		1991

		1992		1992		1992		1992		1992		1992

		1993		1993		1993		1993		1993		1993

		1994		1994		1994		1994		1994		1994

		1995		1995		1995		1995		1995		1995

		1996		1996		1996		1996		1996		1996

		1997		1997		1997		1997		1997		1997

		1998		1998		1998		1998		1998		1998

		1999		1999		1999		1999		1999		1999

		2000		2000		2000		2000		2000		2000

		2001		2001		2001		2001		2001		2001

		2002		2002		2002		2002		2002		2002

		2003		2003		2003		2003		2003		2003

		2004		2004		2004		2004		2004		2004

		2005		2005		2005		2005		2005		2005



U.S. Intrastate mergers

U.S. Interstate Mergers

EU25 Domestic Mergers

EU25 Cross-Border Mergers

EU12 Domestic Mergers

EU12 Cross-Border Mergers

Bank Mergers in the EU and the U.S.

0

331

1

330

3

337

0

539

2

599

1

412

4

385

5

438

3

421

5

496

7

541

26

580

66

593

209

516

68

8

196

475

69

12

129

368

72

30

169

366

70

54

58

27

114

307

65

32

45

17

94

242

74

36

69

19

85

190

73

27

68

18

90

229

61

28

45

18

89

226

65

31

58

21



Sheet1

																								Mergers																						US Concentration																										#		#

				US inter-		intra-		Ussum		US		US		Onebank		Multibank		All BHCs				EU 25		EU25		EU12		EU12		EU 15		EU 15		EU Sum		EUCredit		EU		share top		EU				Deposit shar						MSA				Deposits of				Total		Percentage Share of						Asset Share				Credit Inst		Credit Inst

				state		state		mergers		banks		branches		BHCs		BHCs		G+K				Domestic		Cross-Bord		Domestic		CrossBord		EEA		mergers		mergers		Insts		Branches		5 EUbanks		HHI				top 25		to 100		top 10		HHI				top 5		top 25		Deposits		top 5		top 26				EU top 5				EU12		EU25

		1979								14,364		36,791

		1980								14,434		38,738																																1980		29.1		46.8		18.6		1973		1980																						1980

		1981								14,414		40,786																																1981		28.7		46.6		17.9		1958		1981																						1981

		1982								14,451		39,783																																1982		29.1		48.1		18.1		1961		1982																						1982

		1983								14,469		40,853																																1983		28.7		48.8		17.8		1948		1983																						1983

		1984		0		331		331		14,496		41,799																																1984		28.3		50.1		17.2		1958		1984																						1984

		1985		1		330		331		14,417		43,293																																1985		28.5		52.6		17		1990		1985																						1985

		1986		3		337		340		14,210		44,392																																1986		29.6		55.6		17.6		2022		1986																						1986

		1987		0		539		539		13,723		45,357																																1987		31.1		57.4		18.1		2014		1987																						1987

		1988		2		599		601		13,137		46,381																																1988		33.2		59.9		19.2		2020		1988																						1988

		1989		1		412		413		12,715		48,005		4,916		954		5,870																										1989		34.1		60.5		19.9		2010		1989																						1989

		1990		4		385		389		12,347		50,406		4,872		962		5,834																										1990		34.9		61.4		20		2010		1990																						1990

		1991		5		438		443		11,927		51,969		4,872		921		5,793																										1991		37.5		61.3		22.7		1977		1991																						1991

		1992		3		421		424		11,466		51,935		4,804		876		5,680																										1992		39.2		62.6		24.1		2023		1992																						1992

		1993		5		496		501		10,960		52,868		4,656		850		5,506																										1993		41		64.6		25		1994		1993																						1993

		1994		7		541		548		10,452		55,145		4,524		838		5,362																										1994		41.5		65.9		25.2		1976		1994		389.4		999.7		2393.7		16.2677027196		41.7637966328												1994

		1995		26		580		606		9,940		56,512		4,483		820		5,303																										1995		43		66.9		25.6		1963		1995		396		1,027.60		2,472.60		16.0155302111		41.5594920327												1995

		1996		66		593		659		9,527		57,789		4,428		822		5,250																										1996		46.8		68.6		29.8		1991		1996		495.7		1,230.80		2,805.20		17.6707543134		43.8756594895												1996

		1997		209		516		725		9,143		60,325		4,464		792		5,256								68		8		9		73		82		9624		202092		46		373		1997		47		69.1		29.9		1973		1997		534.3		1,253.80		2,781.10		19.2118226601		45.0828808745				46				8,637				1997

		1998		196		475		671		8,774		61,957		4,399		745		5,144								69		12		12		69		81		9337		200319		48		411		1998		51.2		70.9		36.7		1975		1998		633.3		1,454.50		2,963.50		21.3700016872		49.0804791632				48				8,361				1998

		1999		129		368		497		8,580		63,684		4,369		733		5,102								72		30		35		75		110		8872		198973		50		445		1999										1999		815.8		1,563.20		3,091.60		26.3876310001		50.5628153707				50				7,954				1999

		2000		169		366		535		8,315		64,079		4,396		699		5,095				70		54		58		27		26		73		99		8433		197513		51		464		2000										2000		844.1		1,688.20		3,293.60		25.6284916201		51.2569832402				51				7,521				2000

		2001		114		307		421		8,079		65,584		4,444		654		5,098				65		32		45		17		17		50		67		8084		194663		52		497		2001										2001		928.3		1,897.40		3,566.70		26.0268595621		53.197633667				52				7,213		9,747		2001

		2002		94		242		336		7,888		66,185		4,504		606		5,110				74		36		69		19		16		50		66		7751		190564		52		513		2002										2002		1,005.50		2,032.60		3,797.50		26.4779460171		53.5246872943				52				6,899		9,311		2002

		2003		85		190		275		7,770		67,390		4,550		577		5,127				73		27		68		18		6		63		69		7444		186306		53		541		2003		57.7								2003		1,196		2,356.50		4,252.10		28.127278286		55.4196749841				53				6,672		9,061		2003

		2004		90		229		319		7,630		69,975		4,565		556		5,121				61		28		45		18		10		56		66		7230		185902		53		580		2004										2004		1,438.90		2,524.40		4,504.20		31.945739532		56.0454686737				53				6,490		8,836		2004

		2005		89		226		315		7,527		71,443		4,596		524		5,120				65		31		58		21																2005										2005		1,738		2,778.50		4,904.20		35.4390114596		56.6555197586								6,308		8,684		2005

		2006								7,479																																																				up 117%

		Source: FDIC Banking Rev though 1995 afterwards www2.fdic.gov/qbp/grtable.asp?rptdate=2005dec&selgr=QINTML																																												source: Rhoades (2000) using SOD data										source: FDIC sod.						up 66% 97-2004						ECB

				BHC from www2.fdic.gov/qbp/grtable.asp?rptdate=2005dec&selgr=DBNKORG1

				ECB 2004 and 2005





Sheet2

		





Sheet3

		






_1224767926.xls
Chart1

		2001		2001		2001		2001

		2002		2002		2002		2002

		2003		2003		2003		2003

		2004		2004		2004		2004

		2005		2005		2005		2005



Germany

France

Italy

Netherlands

% of Credit Insitution Assets

EU Countries with Few Bank Assets from Other EU Countries

3.208001659

11.1013823662

4.7840172786

0.5608657872

4.7251263697

10.945818979

5.004446201

0.7227138643

4.6140611559

9.7140854239

5.1990213607

0.780242893

4.9252779297

9.3194428717

5.9061346458

0.7451120649

9.2110274514

10.3770063457

9.1296724317

0.8540967191



Chart2

		2001		2001		2001

		2002		2002		2002

		2003		2003		2003

		2004		2004		2004

		2005		2005		2005



Greece

France

Finland

% Assets

EU Countries with Rising Cross Border Bank Assets

14.2575234336

7.8846153846

6.7931456548

17.8571428571

8.4841713222

9.0525045263

18.9962476548

9.9075121432

7.3735199139

26.3774403471

10.9933620589

59.5103578154

27.5702596941

11.0708141535

58.2942430704



Sheet4

		Point		Column1		Rank		Percent

		17		100		1		100.00%

		25		97.5274725275		2		95.80%

		16		88.6666666667		3		91.60%

		9		87.2791519435		4		87.50%

		23		58.6456278764		5		83.30%

		13		58.2942430704		6		79.10%

		21		55.8232931727		7		75.00%

		7		34.9930990551		8		70.80%

		22		32.3529411765		9		66.60%

		4		27.5702596941		10		62.50%

		15		25.5760008654		11		58.30%

		24		22.3333333333		12		54.10%

		18		22.1854304636		13		50.00%

		12		21.7934480844		14		45.80%

		1		21.0461480148		15		41.60%

		11		19.4448299792		16		37.50%

		2		19.097077967		17		33.30%

		5		11.0708141535		18		29.10%

		6		10.3770063457		19		25.00%

		3		9.2110274514		20		20.80%

		8		9.1296724317		21		16.60%

		14		8.7415799143		22		12.50%

		10		0.8540967191		23		8.30%

		19		0		24		0.00%

		20		0		24		0.00%





Chart3

		2001		2001		2001		2001

		2002		2002		2002		2002

		2003		2003		2003		2003

		2004		2004		2004		2004

		2005		2005		2005		2005



Assets in Branches of Cross-Border EU Banks in the EU12

Assets in Cross-Border Subsidiaries of EU Banks in the EU12

Assets of Cross-Border Branches of EU Banks in the EU25

Assets of Cross-Border Subsidiaries of EU Banks in the EU 25

billions of euros

Assets of Cross-Border Branches and Subsidiaries in the EU12 and EU25

592

1470.3

2011.3

1812.2

584.9

1543.4

1930.7

1898

580.3

1590.8

1995

1953.1

700.6

1843.7

2330.4

2473.4

835.9

2479

2762.9

3194.9



Chart4

		2001		2001		2001		2001

		2002		2002		2002		2002

		2003		2003		2003		2003

		2004		2004		2004		2004

		2005		2005		2005		2005



Cross-Border Branches in the EU12

Cross-Bordder Subsidiaires in the EU12

Cross-Border branches in the EU25

Cross-Border Subsidiaires in the EU25

Numbers of Cross-Border Branches and Subsidiairies in the EU12 and EU25

406

394

540

540

401

372

530

524

403

346

534

500

414

327

554

484

442

333

601

492



Chart5

		Estonia

		Slovakia

		Czech Republic

		Luxembourg

		Poland

		Finland

		Hungary

		Ireland

		Malta

		Greece

		U.K.

		Slovenia

		Cyprus

		Portugal

		Belgium

		Austria

		Denmark

		Spain

		France

		Germany

		Italy

		Sweden

		Netherlands



% of Total Assets

III. Percentages of Cross-Border Assets in the EU at End 2005

100

97.5

88.7

87.3

58.6

58.3

55.8

35

32.4

27.6

25.6

22.3

22.2

21.8

21

19.4

19.1

11.1

10.4

9.2

9.1

8.7

1



Sheet1

		

														EU 2006

												Total Assets of CUs				(billions euros)						Assets at Branches from Other EU Countries												Assets at Subsidiaries from Other EU Countries												Sum of Assets of Branches and Subs fom othe EU Countries																						% assets from Other EU Countries																Numbers of Branches														Numbers of Cross-Border Subsidiairies						Branches								Numbers of Cross-Border Subsidiaires														%Sum Coross-Border Branches + Subs														%Cross-Border Branches + Subs

				1997		1998		1999		2000		2001		2002		2003		2004		2005		2000		2001		2002		2003		2004		2005		2000		2001		2002		2003		2004		2005				2001		2002		2003		2004		2005				1997		1998		1999		2000		2001		2002		2003		2004		2005								2000		2001		2002		2003		2004		2005				2000		2001		2002		2003		2004		2005				2000		2001		2002		2003		2004		2005				2000		2001		2002		2003		2004		2005

		Belgium										776.2		774.3		828.6		914.4		1,055.30				29.8		27.2		25.9		29.2		29.3				146.3		141.7		150.5		167		192.8				176.1		168.9		176.4		196.2		222.1												22.6874516877		21.813250678		21.2889210717		21.4566929134		21.0461480148		Belgium				M

		Denmark										454.3		506.7		546.5		607.1		722.1				19.8		22.7		24.6		26.5		34.9				85.5		94.9		100.9		87.9		103				105.3		117.6		125.5		114.4		137.9												23.1785163989		23.2089994079		22.9643183898		18.8436830835		19.097077967		Denmark				M

		Germany										6,268.70		6,370.20		6,393.50		6,584.40		6,826.60				90.40		75.70		67.40		70.00		79.50				110.70		225.30		227.60		254.30		549.30				201.1		301		295		324.3		628.8												3.208001659		4.7251263697		4.6140611559		4.9252779297		9.2110274514		Germany		L

		Greece										202.7		201.6		213.2		230.5		281.1				8.9		11.5		12.8		22.6		28.1		guess2001		20		24.5		27.7		38.2		49.4				28.9		36		40.5		60.8		77.5												14.2575234336		17.8571428571		18.9962476548		26.3774403471		27.5702596941		Greece				R

		Spain										1,248		1,342.50		1,502.90		1,717.40		2,150.70				49.20		61.40		85.60		121.80		155.60				49.20		52.50		63.30		67.00		82.50				98.4		113.9		148.9		188.8		238.1												7.8846153846		8.4841713222		9.9075121432		10.9933620589		11.0708141535		Spain		L		R

		France										3,768.90		3,831.60		3,994.20		4,415.50		5,090.10				119.60		118.10		99.90		110.50		133.90				298.80		301.30		288.10		301.00		394.30				418.4		419.4		388		411.5		528.2												11.1013823662		10.945818979		9.7140854239		9.3194428717		10.3770063457		France		L

		Ireland										422.1		474.60		575.20		722.50		941.90				58.40		60.20		70.00		80.10		95.00				148.30		114.60		132.40		182.20		234.60				206.7		174.8		202.4		262.3		329.6												48.9694385217		36.8310155921		35.1877607789		36.3044982699		34.9930990551		Ireland				H

		italy										1,852		2,024.20		2,125.40		2,275.60		2,509.40				68.20		78.00		84.20		105.30		132.90				20.40		23.30		26.30		29.10		96.20				88.6		101.3		110.5		134.4		229.1												4.7840172786		5.004446201		5.1990213607		5.9061346458		9.1296724317		italy		L

		Luxembour										721		662.60		656.00		695.10		792.40				130.60		108.80		89.90		108.80		128.50				505.20		478.10		493.60		509.10		563.10				635.8		586.9		583.5		617.9		691.6												88.1830790569		88.5753093873		88.9481707317		88.893684362		87.2791519435		Luxembour				HH

		Netherlands										1,265.90		1,356		1,473.90		1,677.60		1,697.70				7.10		9.80		11.50		12.50		14.50				0.00		0.00		0.00		0.00		0.00				7.1		9.8		11.5		12.5		14.5												0.5608657872		0.7227138643		0.780242893		0.7451120649		0.8540967191		Netherlands		L

		Austria										573.4		554.50		586.50		625.30		720.50				4.50		3.20		3.40		4.30		6.30				102.80		112.20		107.70		116.50		133.80				107.3		115.4		111.1		120.8		140.1												18.7129403558		20.8115419297		18.9428815004		19.318727011		19.4448299792		Austria				M

		Portugal										298.4		310.40		348.70		345.40		360.20				14.80		15.80		16.90		20.30		19.50				68.30		69.20		72.80		67.40		59.00				83.1		85		89.7		87.7		78.5												27.8485254692		27.3840206186		25.7241181531		25.390851187		21.7934480844		Portugal				M

		Finland										163.4		165.70		185.80		212.40		234.50				10.40		14.30		13.00		14.40		12.70				0.70		0.70		0.70		112.00		124.00				11.1		15		13.7		126.4		136.7												6.7931456548		9.0525045263		7.3735199139		59.5103578154		58.2942430704		Finland				R

		Sweden										452.3		474.80		506.50		582.90		653.20				22.80		27.60		33.40		43.80		55.10				0.90		1.00		1.10		1.60		2.00				23.7		28.6		34.5		45.4		57.1												5.2398850321		6.0235888795		6.8114511352		7.7886429919		8.7415799143		Sweden		L

		UK										5,829.80		5,854		6,174.80		6,929.90		8,320.30				1,362		1,284		1,344		1,543		1,813				72.00		62.00		61.00		295.00		315.00				1434		1346		1405		1838		2128												24.5977563553		22.9928254185		22.7537734016		26.522749246		25.5760008654		UK				M

		MU12										17,560.80		18,068.60		18,883.80		20,426		22,660.40				592.00		584.90		580.30		700.60		835.90				1,470.30		1,543.40		1,590.80		1,843.70		2,479				2,062.30		2,128.30		2,171.10		2,544.30		3,314.90												11.7437702155		11.7789978194		11.4971562927		12.4561223141		14.6286032021		MU12								175,191		171,652		168,005		167,770		168,983						406		401		403		414		442						394		372		346		327		333						800		773		749		741		775

		EU25										24,660.50		25,261.40		26,474.20		28,978.20		32,882.10				2,011.30		1,930.70		1,995		2,330.40		2,762.90				1,812.20		1,898		1,953.10		2,473.40		3,194.90				3,823.50		3,828.70		3,948.10		4,803.80		5,957.80												15.5045518136		15.156325461		14.9130096471		16.5772891346		18.1186724692		EU25								206,724		202,809		199,647		199,879		201,250						540		530		534		554		601						540		524		500		484		492						1,080		1,054		1,034		1,038		1,093

		Czech Rep																		105.00												9.70												83.40												93.1												88.6666666667								88.6666666667

		Estonia																		11.80												1.20												10.60												11.8												100								100

		Cyprus																		60.40												1.00												12.40												13.4												22.1854304636								22.1854304636

		Latvia																		15.60																								7.80																								0								0

		Lithuania																		13.10																								9.80																								0								0

		Hungary																		74.70												0.10												41.60												41.7												55.8232931727								55.8232931727

		Malta																		27.20												0.00												8.80												8.8												32.3529411765								32.3529411765

		Poland																		152.10												1.40												87.80												89.2												58.6456278764								58.6456278764

		Slovenia																		30.00												0.50												6.20												6.7												22.3333333333								22.3333333333

		Slovakia																		36.40												8.10												27.40												35.5												97.5274725275								97.5274725275

		EU 25																		32,882.10																																				0.0												0								0

						rank

		Belgium		21.0461480148				15																2001		2002		2003		2004		2005

		Denmark		19.097077967				17								EU12 Cross-Border Branch Assets								592.00		584.90		580.30		700.60		835.90

		Germany		9.2110274514				20								EU12 Cross-Border Sub Assets								1,470.30		1,543.40		1,590.80		1,843.70		2,479

		Greece		27.5702596941				10								EU25 Cross-Border Branch Assets								2,011.30		1,930.70		1,995		2,330.40		2,762.90

		Spain		11.0708141535				18								EU25 Cross-Border Sub Assets								1,812.20		1,898		1,953.10		2,473.40		3,194.90

		France		10.3770063457				19								EU12 Cross-Border Branches								406		401		403		414		442

		Ireland		34.9930990551				8								EU12 Cross-Border Subsidiaries								394		372		346		327		333

		italy		9.1296724317				21								EU25 Cross-Border Branches								540		530		534		554		601

		Luxembour		87.2791519435				4								EU25 Cross-Border Subsidiaries								540		524		500		484		492

		Netherlands		0.8540967191				23

		Austria		19.4448299792				16

		Portugal		21.7934480844				14

		Finland		58.2942430704				6

		Sweden		8.7415799143				22

		UK		25.5760008654				11

		Czech Rep		88.6666666667				3

		Estonia		100				1

		Cyprus		22.1854304636				13						Estonia		100

		Latvia		0										Slovakia		97.5

		Lithuania		0										Czech Republic		88.7

		Hungary		55.8232931727				7						Luxembourg		87.3
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		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.9767846385

		R Square		0.95410823

		Adjusted R Square		0.9531716632

		Standard Error		4.1484298183

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		1		17531.7959720817		17531.7959720817		1018.7295724599		1.89200249398879E-34

		Residual		49		843.2640279183		17.2094699575

		Total		50		18375.06

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		3.1164224662		0.882005831		3.533335446		0.0009059766		1.3439654226		4.8888795098		1.3439654226		4.8888795098

		X Variable 1		0.8780579114		0.0275101972		31.9175433337		1.89200249398879E-34		0.8227741014		0.9333417215		0.8227741014		0.9333417215

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		6.2774309473		-0.1774309473

		2		11.1945552513		3.0054447487

		3		30.1606061383		-1.1606061383

		4		27.2630150305		-1.6630150305

		5		25.1556760431		-4.6556760431

		6		27.7898497774		-0.9898497774

		7		39.3802142083		-1.5802142083

		8		3.3798398396		2.4201601604

		9		85.9172835142		6.6827164858

		10		66.0731747158		-1.4731747158

		11		42.8046400629		-2.1046400629

		12		3.2042282573		-1.9042282573

		13		72.7464148427		4.4535851573

		14		15.5848448085		3.8151551915

		15		21.6434443974		-0.4434443974

		16		19.9751343657		-2.1751343657

		17		17.2531548402		-2.0531548402

		18		22.0824733531		-1.1824733531

		19		13.0384768653		-1.7384768653

		20		15.4092332262		-0.4092332262

		21		42.6290284806		-4.5290284806

		22		34.3752841131		-4.9752841131

		23		16.9897374668		4.1102625332

		24		6.2774309473		-2.9774309473

		25		21.9068617708		0.4931382292

		26		20.4141633214		-3.9141633214

		27		3.5554514219		-2.3554514219

		28		9.3506336373		-2.1506336373

		29		41.663164778		-1.963164778

		30		14.5311753148		11.5688246852

		31		30.7752466763		4.8247533237

		32		20.6775806948		-2.6775806948

		33		13.4775058211		5.6224941789

		34		4.3457035422		-0.5457035422

		35		13.7409231945		-5.2409231945

		36		5.7505962005		-2.4505962005

		37		10.8433320868		-2.1433320868

		38		69.1463774058		-0.5463774058

		39		17.1653490491		-3.7653490491

		40		14.8823984793		11.0176015207

		41		38.7655736703		-3.0655736703

		42		10.3164973399		-0.9164973399

		43		33.7606435751		-1.1606435751

		44		20.0629401568		-2.4629401568

		45		8.560381517		12.239618483

		46		18.5702417074		1.6297582926

		47		44.9119790503		-2.5119790503

		48		44.8241732592		0.6758267408

		49		17.6921837959		1.5078162041

		50		14.7067868971		-4.8067868971

		51		8.2969641436		4.8030358564
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Sheet5

		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.9721368624

		R Square		0.9450500792

		Adjusted R Square		0.9439286522

		Standard Error		4.4627757347

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		1		16783.9415337643		16783.9415337643		842.7210302084		1.56891138939233E-32

		Residual		49		975.9019956475		19.9163672581

		Total		50		17759.8435294118

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		3.7058476541		0.98633765		3.7571795564		0.0004574472		1.7237279746		5.6879673336		1.7237279746		5.6879673336

		X Variable 1		0.8611950375		0.0296660417		29.0296577694		1.56891138939238E-32		0.8015788958		0.9208111791		0.8015788958		0.9208111791

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		6.9783887965		-0.9783887965

		2		11.1121249763		1.5878750237

		3		31.3502083565		1.9497916435

		4		29.1972207628		-2.9972207628

		5		24.8912455756		-3.7912455756

		6		30.3167743115		-0.4167743115

		7		39.5315612123		-2.9315612123

		8		3.7919671579		-1.2919671579

		9		85.6054957163		6.5945042837

		10		64.2478587873		-1.1478587873

		11		43.0624608659		-2.0624608659

		12		4.1364451729		-2.4364451729

		13		69.6733875233		3.8266124767

		14		16.7098927197		3.8901072803

		15		12.1455590212		0.9544409788

		16		18.3461632909		-1.2461632909

		17		17.3988487497		-3.6988487497

		18		20.9297484033		-0.0297484033

		19		30.5751328228		-4.4751328228

		20		22.049301952		2.250698048

		21		42.8041023547		-3.3041023547

		22		30.7473718303		-2.8473718303

		23		17.3127292459		3.6872707541

		24		6.7200302852		-1.8200302852

		25		21.5325849295		0.6674150705

		26		30.4028938153		-6.3028938153

		27		4.1364451729		-3.0364451729

		28		10.50928845		-1.70928845

		29		40.7372342648		1.9627657352

		30		14.2124271111		13.4875728889

		31		47.1100775419		4.2899224581

		32		24.5467675606		-1.5467675606

		33		11.4566029912		7.3433970088

		34		4.5670426916		-1.0670426916

		35		16.1931756973		-4.1931756973

		36		6.0310742553		-2.5310742553

		37		10.7676469613		-2.7676469613

		38		67.6065194334		0.9934805666

		39		21.8770629445		-1.7770629445

		40		16.4515342085		6.5484657915

		41		36.0867810625		-1.6867810625

		42		10.9398859688		0.8601140312

		43		33.0725984314		-1.6725984314

		44		39.7038002198		-12.1038002198

		45		6.0310742553		11.8689257447

		46		19.2934778321		0.9065221679

		47		39.4454417086		-1.2454417086

		48		42.6318633472		1.3681366528

		49		33.2448374389		-1.2448374389

		50		14.4707856223		-4.4707856223

		51		16.1070561935		7.7929438065
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Sheet6

		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.9613082605

		R Square		0.9241135717

		Adjusted R Square		0.9225648691

		Standard Error		5.2357332243

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		1		16357.3269982738		16357.3269982738		596.7017560518		4.31606378670453E-29

		Residual		49		1343.2322174125		27.4129023962

		Total		50		17700.5592156863

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		3.3889480434		1.2348946183		2.7443216555		0.0084502946		0.9073344446		5.8705616422		0.9073344446		5.8705616422

		X Variable 1		0.8703343995		0.0356293165		24.4274795272		4.31606378670444E-29		0.7987346086		0.9419341903		0.7987346086		0.9419341903

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		6.7832522013		-0.7832522013

		2		10.0034894793		3.1965105207

		3		58.8292492888		-3.4292492888

		4		27.2361105885		-2.6361105885

		5		23.8418064306		-2.6418064306

		6		30.1952475467		-0.8952475467

		7		39.5078256208		-3.7078256208

		8		3.5630149233		2.6369850767

		9		86.7669835113		6.5330164887

		10		64.7475232051		-1.2475232051

		11		42.9891632187		0.2108367813

		12		3.9111486831		-2.2111486831

		13		67.7936936032		5.1063063968

		14		17.2272649948		4.0727350052

		15		11.6571248382		0.9428751618

		16		17.3142984347		-1.7142984347

		17		19.4901344333		-3.8901344333

		18		20.012335073		0.687664927

		19		29.4989800271		-5.5989800271

		20		21.3178366722		-0.2178366722

		21		43.8594976181		-4.1594976181

		22		30.8915150662		-0.0915150662

		23		29.1508462673		0.3491537327

		24		21.3178366722		-8.3178366722

		25		20.9697029124		-0.3697029124

		26		30.6304147464		-6.4304147464

		27		10.3516232391		-5.5516232391

		28		10.6127235589		-2.1127235589

		29		35.9394545831		7.7605454169

		30		24.5380739502		19.1619260498

		31		45.1649992173		3.1350007827

		32		24.5380739502		-0.7380739502

		33		13.2237267573		7.4762732427

		34		9.7423891594		2.9576108406

		35		14.7903286763		-3.0903286763

		36		5.8258843619		-2.2258843619

		37		13.7459273969		-0.8459273969

		38		66.9233592037		-0.5233592037

		39		20.5345357127		-1.0345357127

		40		15.6606630757		2.1393369243

		41		37.5060565021		-2.6060565021

		42		10.5256901189		-0.0256901189

		43		33.8506520244		-2.4506520244

		44		39.6818925007		-12.0818925007

		45		7.3924862809		14.8075137191

		46		35.1561536236		-1.3561536236

		47		38.0282571418		2.4717428582

		48		41.6836616195		0.8163383805

		49		33.1543845048		-1.1543845048

		50		15.5736296358		-5.9736296358

		51		27.1490771486		5.6509228514
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Sheet7

		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.9548711538

		R Square		0.9117789205

		Adjusted R Square		0.9099784903

		Standard Error		5.6214068758

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		1		16003.0698442618		16003.0698442618		506.4228110786		1.73933959288775E-27

		Residual		49		1548.4105478951		31.6002152632

		Total		50		17551.4803921569

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		3.3063572267		1.3642137306		2.4236357928		0.0191039686		0.564867147		6.0478473063		0.564867147		6.0478473063

		X Variable 1		0.8591613689		0.0381784341		22.5038399185		1.73933959288775E-27		0.7824389346		0.9358838032		0.7824389346		0.9358838032

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		7.0866672497		0.0133327503

		2		9.4064029457		3.7935970543

		3		59.1518462038		-2.5518462038

		4		25.9023012282		-2.2023012282

		5		27.8783723766		-4.2783723766

		6		34.8375794645		2.3624205355

		7		41.9686188262		-3.2686188262

		8		3.4781895004		3.0218104996

		9		85.9576809129		6.7423190871

		10		63.619485322		-1.019485322

		11		41.8827026894		0.8172973106

		12		3.9936863218		-2.6936863218

		13		65.5955564704		8.5044435296

		14		16.5374423074		4.5625576926

		15		21.9501589313		-1.8501589313

		16		16.0219454861		-0.9219454861

		17		18.7712618665		-3.9712618665

		18		30.5417726201		-0.8417726201

		19		27.8783723766		-4.2783723766

		20		22.5515718896		-1.4515718896

		21		52.106722979		-4.006722979

		22		31.7445985366		-1.2445985366

		23		28.3938691979		1.5061308021

		24		20.2318361936		-6.8318361936

		25		19.8022555091		0.4977444909

		26		33.1192567268		-10.0192567268

		27		11.1247256835		-5.0247256835

		28		10.9528934097		-2.3528934097

		29		35.267160149		8.332839851

		30		24.8713075855		18.2286924145

		31		43.8587738378		3.3412261622

		32		24.3558107642		-0.6558107642

		33		14.1317904745		7.8682095255

		34		8.7190738506		4.0809261494

		35		14.3895388852		-2.9895388852

		36		5.6260929226		-1.7260929226

		37		17.8261843607		-2.2261843607

		38		66.9702146606		-1.3702146606

		39		20.661416878		-0.861416878

		40		15.7641970754		2.5358029246

		41		36.7277344761		-2.8277344761

		42		8.4613254399		-1.2613254399

		43		32.0023469472		-1.0023469472

		44		42.7418640582		-14.1418640582

		45		7.4303317973		15.1696682027

		46		34.3220826432		-0.7220826432

		47		36.813650613		3.486349387

		48		41.0235413205		0.7764586795

		49		31.400933989		0.699066011

		50		22.981152574		-10.581152574

		51		28.5657014717		2.8342985283
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Sheet8

		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.9107270203

		R Square		0.8294237055

		Adjusted R Square		0.8259425567

		Standard Error		8.4373210096

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		1		16961.4506634824		16961.4506634824		238.2614870147		1.88586670319954E-20

		Residual		49		3488.230905145		71.1883858193

		Total		50		20449.6815686274

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		4.9006040913		2.2050494449		2.2224463504		0.0309002412		0.4693914135		9.331816769		0.4693914135		9.331816769

		X Variable 1		0.8435020668		0.0546461069		15.4357211369		1.88586670319954E-20		0.7336866057		0.9533175279		0.7336866057		0.9533175279

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		8.443312772		-1.443312772

		2		48.4253107403		4.2746892597

		3		75.754777706		4.445222294

		4		25.6507549356		-3.2507549356

		5		38.893737385		-1.893737385

		6		49.7749140473		-3.4749140473

		7		42.7738468925		-4.7738468925

		8		5.1536547113		2.3463452887

		9		86.4672539549		6.5327460451

		10		64.4518500104		0.0481499896

		11		41.3398933789		1.7601066211

		12		5.5754057447		-4.1754057447

		13		65.2953520772		7.7046479228

		14		17.4687848872		7.4312151128

		15		29.277813823		-1.077813823

		16		26.1568561757		-6.3568561757

		17		19.9992910877		-5.3992910877

		18		35.7727797377		-1.5727797377

		19		28.1812611361		-4.2812611361

		20		21.6862952214		-0.6862952214

		21		55.0046268617		-3.4046268617

		22		32.7361722971		0.2638277029

		23		30.7117673366		0.3882326634

		24		51.461918181		-27.761918181

		25		20.9271433613		-0.3271433613

		26		29.1934636163		-6.4934636163

		27		22.0236960482		-3.4236960482

		28		19.9149408811		-7.3149408811

		29		48.8470617738		18.0529382262

		30		29.4465142364		16.5534857636

		31		46.1478551599		4.6521448401

		32		43.8703995794		0.8296004206

		33		14.9382786867		8.2617213133

		34		10.045966699		3.554033301

		35		25.6507549356		-7.1507549356

		36		7.1780596717		-3.3780596717

		37		23.1202487351		-2.3202487351

		38		69.1754615847		0.9245384153

		39		22.1080462548		-2.3080462548

		40		18.3966371607		0.1033628393

		41		37.2067332513		-4.0067332513

		42		6.4189078116		1.1810921884

		43		32.7361722971		-1.5361722971

		44		49.2688128072		-11.1688128072

		45		15.1069791001		34.2930208999

		46		34.0014253973		-1.4014253973

		47		35.435378911		5.764621089

		48		43.2799481326		-0.3799481326

		49		38.640686765		-2.140686765

		50		25.0603034888		-9.3603034888

		51		41.0024925521		2.8975074479
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Sheet9

		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.9121148147

		R Square		0.8319534352

		Adjusted R Square		0.8285239135

		Standard Error		8.106552792

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		1		15941.8196230063		15941.8196230063		242.5858474311		1.30586698967725E-20

		Residual		49		3220.093710327		65.7161981699

		Total		50		19161.9133333333

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		4.9616320772		2.2452547751		2.2098303196		0.0318197822		0.449623765		9.4736403895		0.449623765		9.4736403895

		X Variable 1		0.8382854457		0.0538219212		15.5751676534		1.30586698967725E-20		0.7301262477		0.9464446436		0.7301262477		0.9464446436

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		18.7933419307		-1.0933419307

		2		49.8099034203		1.6900965797

		3		74.2878384337		6.1121615663

		4		25.5834540406		-3.8834540406

		5		38.5768784484		-0.4768784484

		6		49.1392750637		-1.4392750637

		7		41.7623631419		-4.0623631419

		8		5.3807748001		4.5192251999

		9		86.2753203067		6.1246796933

		10		65.0666985314		1.2333014686

		11		36.5649933788		3.1350066212

		12		5.7160889783		-3.9160889783

		13		62.9709849172		8.2290150828

		14		28.3497960113		4.4502039887

		15		29.6910527243		1.2089472757

		16		25.5834540406		-5.5834540406

		17		20.3022557329		-5.5022557329

		18		34.5531083092		-0.4531083092

		19		28.7689387341		-5.4689387341

		20		24.1583687829		-1.4583687829

		21		56.0132157182		-2.9132157182

		22		33.1280230515		2.2719769485

		23		30.1940239917		1.4059760083

		24		49.7260748757		-24.3260748757

		25		21.5596839014		-1.2596839014

		26		30.9484808928		-7.0484808928

		27		21.1405411786		-2.7405411786

		28		18.541856297		-6.041856297

		29		49.3907606974		16.9092393026

		30		26.086425308		12.313574692

		31		45.1155049245		5.5844950755

		32		43.9419053006		0.4580946994

		33		43.858076756		-8.258076756

		34		9.4045449393		3.4954550607

		35		27.3438534765		-6.2438534765

		36		7.4764884142		-3.5764884142

		37		21.8111695351		-2.0111695351

		38		67.5815548683		1.7184451317

		39		21.8949980796		-1.9949980796

		40		35.8943650222		3.3056349778

		41		36.6488219233		-4.6488219233

		42		6.9735171468		1.5264828532

		43		39.1636782603		3.4363217397

		44		51.5703028562		-12.9703028562

		45		13.3444865339		34.9555134661

		46		34.5531083092		-1.9531083092

		47		35.559050844		4.840949156

		48		57.6897866095		-4.4897866095

		49		39.1636782603		-3.1636782603

		50		24.7451685949		-6.7451685949

		51		40.001963706		4.798036294
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Sheet1

						Interstate Branches as % of Total Offices																				Asset %				Bank+				deposit share of

																										out-of-state				thrift				out-of-state bank branches

																														Dep.share

						2000		2001		2002		2003		2004		2005		2006								1994				1995				2000		2001		2002		2003		2004		2005		2006

		Alabama				6.1		6		6		7.1		7		17.7		18.8						Alabama		3.8				5.3				3.6		3.8		3.9		4.4		4.2		16.5		16.5		R

		Alaska*				14.2		12.7		13.2		13.2		52.7		51.5		51.1						Alaska		21				21.9				9.2		8.6		7.6		7.1		51.6		53.5		54.4		R

		Arizona				29		33.3		55.4		56.6		80.2		80.4		80.7						Arizona		91				95.7				30.8		32.1		63.7		65		84		82.7		82.5		R

		Arkansas				25.6		26.2		24.6		23.7		22.4		21.7		21						Arkansas		2.7				21.4				27.5		29.6		27.4		26.3		24.6		24.6		22.7

		California				20.5		21.1		21.2		23.6		37		38.1		47.4						California		1.7				11.5				25.1		24.6		23.5		28.6		40.3		40.1		52.6		R

		Colorado				26.8		29.9		29.3		37.2		46.3		47.7		47.8						Colorado		58.3				61				28.1		30.9		30.8		36.7		53.2		52.7		50.8		R

		Connecticut				37.8		36.6		35.8		38.7		38		37.7		37.7						Connecticut		36.6				24.6				41.3		41.6		41.5		45		44.9		43.9		42.5

		Delaware				5.8		2.5		6.2		6.5		7.5		9.9		9.2						Delaware		51.4				51.9				0.3		0.1		0.2		0.2		0.3		0.5		0.5		L

		DistrictCol				92.6		92.2		93.3		92.7		93		92.4		92.7						DC		47.9				64.7				94.3		95.1		95.8		96.2		96.7		97		96.6		H

		Florida				64.6		63.1		63.5		62.6		64.5		66.3		64.8						Florida		54.1				54.5				71.7		70.3		70.5		70.2		70.6		71.7		69.8		H

		Georgia				40.7		41		43.2		42.7		43.1		39.7		39						Georgia		45.2				39.2				45.2		45.7		45.5		44.9		43.2		37.7		34.5

		Hawaii				1.3		1.7		1.7		1.3		1.4		1.8		1.7						Hawaii		0				9.3				0.1		0.5		0.6		0.8		0.8		0.9		1.1		L

		Idaho				77.2		73.5		72.9		74.1		73		71.2		72						Idaho		55.9				54.5				79.3		76.6		74		72.5		71.6		69.2		71.7		H

		Illinois				19.4		20.6		21.3		21.1		24.9		32.8		32.9						Illinois		37.9				35.5				14.2		15.1		15.9		15.4		14.9		27.9		27.4		R

		Indiana				21.2		13.1		12.6		20.1		28.2		30.9		33						Indiana		55.9				43.9				21.1		9.8		9.5		21.7		28.9		29.5		36.3

		Iowa				17.8		17.1		15.6		15.1		19.8		20		.19.5						Iowa		30				25.6				19.2		17		16		14.8		25.2		24.6		24

		Kansas				15.2		13.7		15.6		14.8		14.6		14.8		15.5						Kansas		14				18.3				16.1		15.9		18.5		18		17.9		18.3		20.8

		Kentucky				20.9		20.9		20.7		29.7		34.2		34.1		33.7						Kentucky		51				39.4				21.6		20		19.1		31.7		36.6		35.3		36.1		R

		Louisiana				11.3		26.1		23.9		23.6		23.9		23.3		22.6						Louisiana		10				9.7				11.3		31.2		30		28.6		27.6		28.4		30.6		R

		Maine				15		24.3		21.1		21.1		21		22.7		22.4						Maine		77				37.2				14		21.3		20.6		22.4		19.9		22.9		21.2

		Maryland				38.1		39.5		39.7		48.1		51.6		53.1		53.3						Maryland		78				47.9				45		45.4		46.5		56.8		59.4		60.9		60.5		H

		Massachusetts				29.4		27.9		30.8		30.5		33		35.4		35.3						Mass		33				24.2				35.6		31.4		31.6		33.1		33		33.6		32

		Michigan				21.1		21		29.5		29.9		31.1		31.6		31.6						Michigan		3.2				3.5				15.8		15.8		29.6		29.2		30.6		30.1		28.7		R

		Minnesota				3.3		4.9		13		13.4		23.7		25.4		26.6						Minnesota		3.3				5.2				3.6		3.5		20.6		19.7		55.2		53.4		51.9		R

		Mississippi				22.4		22.2		20.6		20.3		20.6		20.3		19.3						Mississippi		11				10.4				21.4		20.7		20.2		19.2		19		19.8		19.7

		Missouri				16.5		24.1		24.2		23.1		22.7		23.9		23.9						Missouri		0.7				1.6				19.7		31		31.3		34.7		28.8		31		28.6

		Montana*				1.2		1.1		4.8		6.1		18.6		18.4		18.6						Montana		39				33.2				0.5		0.5		8		9.1		20.3		19.3		18.9		R

		Nebraska				7.2		8.8		8.5		8.6		12.6		12.5		16.3						Nebraska		8.8				10				7.1		7.9		8.3		8.9		17.8		16.2		18.7		R

		Nevada				39.7		42.7		43.7		43.6		66.9		66.3		59						Nevada		81				70.6				43.9		43		37.4		37.2		52.1		53		19.6

		New Hampshire				26.1		27.7		43.7		43.1		46		38.4		37.4						New Hampshire		25				51.2				13		12.2		24.3		25.1		29.1		25.2		36.8		R

		New Jersey				35.6		51.4		48.3		47.2		50.8		50.7		57.5						New Jersey		32				38.1				31.5		50.4		48		47.2		48.9		47.9		57.6		R

		New Mexico				18		23		23.8		23.7		44.7		44.4		43.4						New Mexico		62				57.6				20		24.2		24.3		24.5		46.2		46.5		45.4		R

		New York				19.1		18.8		20.7		22		23.2		35.6		37						New York		16				23.8				11.8		9		11.3		12.6		11.9		46.4		48.7		R

		North Carolina				3.8		3.5		12.7		12.8		13.6		12.9		13.7						N Carolina		0.7				1.2				1.4		1		7.3		6.3		6.1		5.3		5.4		L

		North Dakota				8.5		12		11.7		11.4		18.5		21.1		21						N. Dakota		33				39.1				12.1		14.5		13.1		12.9		24.6		26.7		24.5		R

		Ohio				3.3		3.5		3.6		3.9		3.8		3.9		4						Ohio		3.9				5.5				3		2.7		2.8		2.7		2.7		3		2.9		L

		Oklahoma				8.7		8		12.9		15.6		20.8		19.8		19.8						Oklahoma		20				20.6				8.8		8.2		11.9		16.9		21.6		20.1		19.5		R

		Oregon				68.6		68.6		66.4		65.6		70.1		69.3		68.4						Oregon		47				54.4				75.2		74.2		73		74.1		76.2		74.7		73		H

		Pennsylvania				13.4		20.1		19.5		19.8		19.8		19.9		19.1						Pennsylvania		2.5				8.3				16		21.1		19.7		20.2		20.4		20.2		18.9

		Rhode Island				25.9		23		17.8		18.3		18.5		39.2		39.9						Rhode Island		22				54.8				13.4		14.8		14.1		14.5		16		36.9		36.9

		South Carolina				35.7		34.4		34.9		33.9		33.2		32		30.7						S. Carolina		74				57.1				40.6		37.6		39.2		38.9		38.3		37.8		36.1

		South Dakota				9.4		11.8		10.5		7.2		7.6		8.5		9						S. Dakota		76				59.3				8.2		8.4		8.2		6		1.8		2.4		1.6		L

		Tennessee				32.6		31.4		31.4		31		31.2		42.6		41.1						Tennessee		29				26.6				34.9		34.1		35		33.4		33		40.8		41

		Texas				17.6		27.6		27.6		28.6		38.1		38.6		39.2						Texas		56				46				19.3		41.8		41.7		45.9		52.6		55.6		56.1		R

		Utah				20.8		17.9		22.2		22.6		49.4		48.3		48.5						Utah		26				28.8				6.2		2.7		4.6		4.8		12.1		10		9.3		L

		Vermont				20.2		20.2		33.8		33.6		32.6		32.6		31.9						Vermont		3.8				10.4				17.6		18.1		36.5		36.1		34.5		35.3		35.2		R

		Virginia				42.4		38.2		40.5		40.3		41.2		40.4		39.7						Virginia		28				27.6				47.6		41.5		39.8		39		36.2		36.5		35.7

		Washington				45.5		44		42.5		41.8		42.9		53.2		52.6						Washington		81				55.4				47.5		45.2		44		43.9		45.5		62.9		61.6		R

		West Virginia				19.2		32		32		32.1		36.5		36		36						W Virginia		27				24.5				16.6		34.3		34.2		32.7		40		40.8		40.8		R

		Wisconsin				9.9		10		9.6		12.4		15.7		18		17.7						Wisconsin		20				13.6				13.2		12.5		14		22.9		23.9		23.6		21.2		R

		Wyoming				13.1		23.9		32.8		31.4		43.9		44.8		44.7						Wyoming		63				68.2				5.9		14.4		27.3		29.4		42.8		41.8		42.1		R

		Totals 

																								weighted av		69				27.6

						sod												sod				source				Berger				Inscoe				SOD		SOD		SOD		SOD		SOD		SOD

		* % rose sharply																												includes

																														thrifts
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								REDO FOR 2006

				Interstate Branches as % of Total Offices in 2000
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		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.6060882442

		R Square		0.3673429597

		Adjusted R Square		0.2438976836

		Standard Error		17.0726656458

		Observations		50

		ANOVA

				df		SS		MS		F		Significance F

		Regression		8		6938.8883976032		867.3610497004		2.9757555024		0.0100889481

		Residual		41		11950.5124023968		291.4759122536

		Total		49		18889.4008

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		27.73017017		19.1241019387		1.4500116272		0.1546625358		-10.8917367939		66.352077134		-10.8917367939		66.352077134

		X Variable 1		-0.0703065445		0.0642980769		-1.0934470817		0.2805805308		-0.2001591437		0.0595460546		-0.2001591437		0.0595460546

		X Variable 2		-17.7091396897		13.0489394541		-1.3571324897		0.1821636915		-44.0620072486		8.6437278692		-44.0620072486		8.6437278692

		X Variable 3		-0.8242039503		1.6621683655		-0.4958606886		0.6226404199		-4.1810210274		2.5326131267		-4.1810210274		2.5326131267

		X Variable 4		2.8162451949		11.4172274467		0.2466662951		0.8063973848		-20.2413131494		25.8738035392		-20.2413131494		25.8738035392

		X Variable 5		0.3052638916		0.22198866		1.3751328181		0.1765583901		-0.1430512973		0.7535790805		-0.1430512973		0.7535790805

		X Variable 6		-3.8569341159		5.320304628		-0.7249461047		0.4726024277		-14.6015071694		6.8876389376		-14.6015071694		6.8876389376

		X Variable 7		0.290722056		0.0975830457		2.9792271172		0.0048387661		0.0936490993		0.4877950126		0.0936490993		0.4877950126

		X Variable 8		0.0000695623		0.0003421991		0.2032801609		0.8399215988		-0.0006215229		0.0007606474		-0.0006215229		0.0007606474

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		28.1430992369		-11.6430992369

		2		49.8248408912		3.6751591088

		3		55.7053925679		26.9946074321

		4		24.9178724904		-0.3178724904

		5		28.3659391949		11.7340608051

		6		42.5529270163		10.1470729837

		7		35.2448728282		8.6551271718

		8		43.7557809996		-43.2557809996

		9		46.4515950214		25.2484049786

		10		44.0190143886		-6.3190143886

		11		3.8331232968		-2.9331232968

		12		66.3619645346		2.8380354654

		13		36.3415488577		-8.4415488577

		14		37.4692607114		-7.9692607114

		15		23.3808587451		1.2191412549

		16		22.6973925764		-4.3973925764

		17		36.2776937446		-0.9776937446

		18		30.216799366		-1.816799366

		19		55.6077825947		-32.7077825947

		20		41.3858133087		19.5141866913

		21		30.5203947243		3.0796052757

		22		26.2198388858		3.8801611142

		23		25.7193110015		27.6806889985

		24		27.4961590839		-7.6961590839

		25		22.990164264		8.009835736

		26		30.5241185997		-11.2241185997

		27		15.3822019697		0.8177980303

		28		53.172387359		-0.172387359

		29		23.9946798914		1.2053201086

		30		45.0626018944		2.8373981056

		31		46.6428652912		-0.1428652912

		32		33.3161971241		13.0838028759

		33		26.5003227946		-21.2003227946

		34		26.7006060603		-0.0006060603

		35		19.2048804072		-16.2048804072

		36		19.1056361547		0.9943638453

		37		43.6850709075		31.0149290925

		38		25.5829887069		-5.3829887069

		39		32.5317864312		4.3682135688

		40		49.8160532457		-12.0160532457

		41		45.2829829557		-42.8829829557

		42		31.7147021496		9.0852978504

		43		36.0052587621		19.5947412379

		44		31.4746861343		-21.4746861343

		45		26.1005686907		9.1994313093

		46		35.90489801		0.59510199

		47		43.8246094278		19.0753905722

		48		29.3872133884		11.4127866116

		49		33.721782233		-10.121782233

		50		48.4614610799		-6.6614610799
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		SUMMARY OUTPUT

		Regression Statistics

		MultipleR		0.6636976699

		R Square		0.440494597

		Adjusted R Square		0.331322811

		Standard Error		16.0553325292

		Observations		50

		ANOVA

				df		SS		MS		F		Significance F

		Regression		8		8320.6789924962		1040.084874062		4.034875798		0.0013119646

		Residual		41		10568.7218075038		257.773702622

		Total		49		18889.4008

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		30.1453030529		12.938169655		2.3299511335		0.0248113409		4.0161396391		56.2744664667		4.0161396391		56.2744664667

		X Variable 1		-0.1162217062		0.0631820088		-1.8394746939		0.0730940249		-0.2438203601		0.0113769477		-0.2438203601		0.0113769477		x1 months to remove barrier

		X Variable 2		-16.5357171851		12.2064324903		-1.354672399		0.1829402802		-41.1871074314		8.1156730612		-41.1871074314		8.1156730612		X3permits de novo

		X Variable 3		-0.6563228198		1.5567585087		-0.4215957813		0.67552238		-3.8002603746		2.487614735		-3.8002603746		2.487614735		x4 age restrict

		X Variable 4		4.1795344079		10.474973668		0.3990019011		0.691962488		-16.9751038466		25.3341726623		-16.9751038466		25.3341726623		x5 permits sep branch purchase

		X Variable 5		0.2083985566		0.2129015521		0.9788494004		0.333395154		-0.2215648458		0.638361959		-0.2215648458		0.638361959		x6 state deposit cap

		X Variable 6		-1.5638021123		5.0918608076		-0.3071180009		0.7603080931		-11.8470235161		8.7194192916		-11.8470235161		8.7194192916		x7 instate branch restriction

		X Variable 7		0.1730155036		0.1049070172		1.6492271755		0.1067434558		-0.0388485133		0.3848795205		-0.0388485133		0.3848795205		z1 % out-of-state assets in1994

		X Variable 8		3.1014723447		1.3337717157		2.3253397176		0.0250812311		0.4078657492		5.7950789402		0.4078657492		5.7950789402		z2 % state GDP growth 2004-5

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		30.138394326		-13.638394326

		2		41.9940336795		11.5059663205

		3		65.6131322245		17.0868677755

		4		25.2633576047		-0.6633576047

		5		33.8069758165		6.2930241835

		6		40.542705594		12.157294406

		7		37.1909584672		6.7090415328

		8		32.09395184		-31.59395184

		9		57.5199607664		14.1800392336

		10		46.0554112813		-8.3554112813

		11		4.0616323637		-3.1616323637

		12		70.1762002938		-0.9762002938

		13		31.4349338395		-3.5349338395

		14		28.8634566979		0.6365433021

		15		21.4735606969		3.1264393031

		16		24.5951968506		-6.2951968506

		17		37.0355611696		-1.7355611696

		18		16.6341704284		11.7658295716

		19		49.9731906274		-27.0731906274

		20		38.5517803716		22.3482196284

		21		30.1437840794		3.4562159206

		22		19.9256814122		10.1743185878

		23		24.0676513037		29.3323486963

		24		23.0546552394		-3.2546552394

		25		24.3139410479		6.6860589521

		26		32.8618883202		-13.5618883202

		27		16.7127782444		-0.5127782444

		28		62.1020211116		-9.1020211116

		29		28.4150032538		-3.2150032538

		30		40.423103046		7.476896954

		31		44.1547697701		2.3452302299

		32		38.395199906		8.004800094

		33		32.6733980376		-27.3733980376

		34		28.6847365278		-1.9847365278

		35		16.8924693988		-13.8924693988

		36		21.1623967711		-1.0623967711

		37		51.485270637		23.214729363

		38		25.0777415993		-4.8777415993

		39		31.6121212013		5.2878787987

		40		45.6166623291		-7.8166623291

		41		41.4933485686		-39.0933485686

		42		27.7700517002		13.0299482998

		43		36.9676307599		18.6323692401

		44		42.6814144884		-32.6814144884

		45		28.3242067687		6.9757932313

		46		44.0616612387		-7.5616612387

		47		39.1779832227		23.7220167773

		48		29.8267009343		10.9732990657

		49		30.2269561426		-6.6269561426

		50		47.2762079997		-5.4762079997
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		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.2992638319

		R Square		0.0895588411

		Adjusted R Square		-0.0880882143

		Standard Error		7765.7496291002

		Observations		50

		ANOVA

				df		SS		MS		F		Significance F

		Regression		8		243224437.743334		30403054.7179167		0.5041391815		0.8460627667

		Residual		41		2472581559.37667		60306867.3018699

		Total		49		2715805997.12

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		38850.7291791785		6258.0196340866		6.2081507331		0.0000002188		26212.4022730993		51489.0560852577		26212.4022730993		51489.0560852577

		X Variable 1		-13.0549298002		30.5602926745		-0.4271860201		0.6714789862		-74.7726922473		48.662832647		-74.7726922473		48.662832647

		X Variable 2		-4549.0066485784		5904.0881533777		-0.7704842019		0.4454299897		-16472.554436486		7374.5411393293		-16472.554436486		7374.5411393293

		X Variable 3		458.8403110115		752.9832714027		0.6093632202		0.5456459109		-1061.8402389442		1979.5208609672		-1061.8402389442		1979.5208609672

		X Variable 4		7319.2343916096		5066.6046766086		1.4446034097		0.1561688204		-2912.9812214684		17551.4500046876		-2912.9812214684		17551.4500046876

		X Variable 5		16.2245602369		102.9776335215		0.1575542152		0.8755814695		-191.7429874151		224.1921078888		-191.7429874151		224.1921078888

		X Variable 6		386.6138559184		2462.8649768789		0.1569772844		0.876033238		-4587.2428149342		5360.4705267709		-4587.2428149342		5360.4705267709

		X Variable 7		30.0145740354		50.7421212343		0.5915120083		0.557424962		-72.461217599		132.4903656698		-72.461217599		132.4903656698

		X Variable 8		-337.7827503469		645.127541751		-0.5235906522		0.6033821056		-1640.644237766		965.0787370722		-1640.644237766		965.0787370722

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		39210.3343993816		-6344.3343993816

		2		48080.3827109914		11998.6172890086

		3		43700.0784875324		-7373.0784875324

		4		39030.0982055287		-7797.0982055288

		5		38708.1862184563		6137.8137815437

		6		40236.7857001432		6077.2142998568

		7		42016.9482092586		13383.0517907414

		8		41168.7074952901		23268.2925047099

		9		38528.126239913		-639.126239913

		10		39341.901332108		773.098667892

		11		36569.8575875995		5549.1424124005

		12		40736.8871368835		-7634.8871368835

		13		39819.1855983958		4066.8144016042

		14		43069.7618152385		-5021.7618152385

		15		39040.8651382024		-511.8651382024

		16		38185.8143876676		233.1856123324

		17		39602.8837201626		-5970.8837201626

		18		40984.0036850314		-4219.0036850314

		19		46220.4234038449		-12115.4234038449

		20		42024.0906457781		1704.9093542219

		21		41358.3141547705		9985.6858452294

		22		39531.574958862		-2193.574958862

		23		40320.4992169083		5130.5007830917

		24		39830.4445993092		-12285.4445993092

		25		39262.970539359		-2011.9705393591

		26		38367.9759329223		-6464.9759329223

		27		39955.2899740863		-5.2899740863

		28		40118.0858033497		5659.9141966503

		29		39844.3871920543		2668.6128079457

		30		45537.0553422804		3876.9446577196

		31		40299.4357698862		-4350.4357698862

		32		40691.9202262728		9346.0797737272

		33		38329.6232300574		1360.3767699426

		34		39110.3394980895		-1135.3394980895

		35		40659.8044164906		-2065.8044164906

		36		40077.9076344296		-6099.9076344296

		37		38529.9246320412		1390.0753679588

		38		38730.5598179421		463.4401820579

		39		44495.7684348052		-3804.7684348052

		40		41417.2331329312		-8569.2331329312

		41		41537.5028919161		-1500.5028919161

		42		41254.1273552907		-3269.1273552907

		43		40525.8529340327		2449.1470659673

		44		44505.4629167578		-8128.4629167578

		45		41916.3126078781		-4786.3126078781

		46		42156.078042638		4456.921957362

		47		42709.9037362222		-7.9037362222

		48		38804.354178441		-9202.354178441

		49		40146.4611029377		-852.4611029377

		50		39461.50760963		14381.49239037
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		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.8168897705

		R Square		0.6673088972

		Adjusted R Square		0.60239356						% out-of-state branches

		Standard Error		11.3289249929

		Observations		50

		ANOVA

				df		SS		MS		F		Significance F

		Regression		8		10554.7265987469		1319.3408248434		10.2796800665		0.0000000961

		Residual		41		5262.1262012531		128.344541494

		Total		49		15816.8528

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		24.1574441111		9.1294000482		2.6461151865		0.0114951481		5.7202468806		42.5946413416		5.7202468806		42.5946413416

		X Variable 1		-0.1298157831		0.0445823365		-2.9118209857		0.0057889718		-0.2198516374		-0.0397799289		-0.2198516374		-0.0397799289		X1months

		X Variable 2		-18.6016606964		8.613073436		-2.1597006962		0.0366955852		-35.9961151907		-1.207206202		-35.9961151907		-1.207206202		x3denovo

		X Variable 3		-0.2711932079		1.098476182		-0.2468812819		0.8062321248		-2.4896108381		1.9472244222		-2.4896108381		1.9472244222		x4 age rest

		X Variable 4		12.7739312685		7.3913256403		1.7282327812		0.0914722019		-2.1531535241		27.701016061		-2.1531535241		27.701016061		x5sepbranch

		X Variable 5		0.2220542126		0.1502270794		1.4781237411		0.1470164083		-0.0813355258		0.525443951		-0.0813355258		0.525443951		x6depcap

		X Variable 6		-2.2290054739		3.5929065349		-0.6203906092		0.538434024		-9.4850273444		5.0270163966		-9.4850273444		5.0270163966		x7intrastate

		X Variable 7		0.1423999555		0.0740242363		1.9236936794		0.0613548598		-0.0070950209		0.2918949318		-0.0070950209		0.2918949318		z1%94asset

		X Variable 8		4.1695842793		0.9411327792		4.4303889645		0.0000685381		2.2689280939		6.0702404648		2.2689280939		6.0702404648		z2%state growth

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		28.1309362688		-10.4309362688

		2		45.702603729		5.797396271

		3		71.3233762481		9.0766237519

		4		22.4425490186		-0.7425490186

		5		33.2523559254		4.8476440746

		6		37.8102160877		9.8897839123

		7		38.7505140351		-1.0505140351

		8		26.6250277469		-16.7250277469

		9		58.5486653522		7.7513346478

		10		43.9386360548		-4.2386360548

		11		6.0606106612		-4.2606106612

		12		72.555518455		-1.355518455

		13		28.8170811938		3.9829188062

		14		26.6336247719		4.2663752281

		15		14.0138481337		5.9861518663

		16		22.2162814885		-7.4162814885

		17		29.7570568385		4.3429431615

		18		9.4167698798		13.8832301202

		19		51.0943859708		-28.3943859708

		20		39.8425789382		13.2574210618

		21		31.9636170307		3.4363829693

		22		16.3155288797		15.2844711203

		23		19.6236369457		5.7763630543

		24		18.5659453567		1.7340546433

		25		21.3302909893		2.5697090107

		26		31.091025324		-12.691025324

		27		11.1001662113		1.3998337887

		28		63.5046714498		2.7953285502

		29		31.7090641499		6.6909358501

		30		43.2752700897		7.4247299103

		31		41.7779534261		2.6220465739

		32		36.3918898786		-0.7918898786

		33		33.3617386501		-20.4617386501

		34		28.9660810393		-7.8660810393

		35		17.5136015522		-13.6136015522

		36		22.911593177		-3.111593177

		37		51.3932935635		17.9067064365

		38		23.5164912044		-3.6164912044

		39		34.9605248839		4.2394751161

		40		42.13193095		-10.13193095

		41		36.9423308086		-28.4423308086

		42		26.2091392245		16.3908607755

		43		36.8901859574		1.7098140426

		44		50.9561935135		-2.6561935135

		45		31.764150102		0.835849898

		46		49.9456216443		-9.5456216443

		47		38.7120986836		14.4879013164

		48		28.4045092271		7.5954907729

		49		26.6301675387		-8.6301675387

		50		44.6086517504		0.1913482496
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				Column 1		Column 2						ERROR wrong data

		Column 1		1

		Column 2		0.9021610369		1		r=.90		r2= .81

		correlation of % deposits in out-of-state branches and % out-of-state branches

		in 2006
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				Data for 2005 regressions--used in WEA San Diego paper

				Data for 2006 regressions--used for FSA and Oxford papers.

				Removing D.C.

				%out		Months		Permit		Permits		age		Allows		State		instate		%out		GDP		GDP		%outstate				GDP		GDP		Unemplymt		legal int		Usury				Months		Permit		Monthsto		Permits		age		Allows		State		instate		%out		GDP		GDP		Unemplymt		%outstate		legal int		Usury

				state		toremove		intstbr		denovo		rstrctn		sep br		deposit		branch		state		growth		percap		branch				growth		percap		rates		rate		rate				toremove		intstbr		enact		denovo		rstrctn		sep br		deposit		branch		state		growth		percap		rates		branch		rate		rate

				dep06		barrier		in 1994		branch		years		purchase		Cap		rstrctn		asst94		2004-5		2005		2006				2004-5		2005		Sep-06								Subbarrier		in 1994		branching		branch		years		purchase		Cap %		rstrctn		asst94		2004-5		2005		Sep-06		2006

				y1		x1 (-)		x2		x3(+)		x4 (-)		x5(+)		x6(+)		x7(-)		z1		z2		z3		y2																x1 (-)		x2				x3(+)		x4 (-)		x5(+)		x6(+)		x7(-)		z1		z2		z3				y2

		Alabama		16.5		114		0		0		5		0		30		0		3.8		3.1		32866		18.3				3.1		32866		3.3		6		8		Alabama		114		0		0		0		5		0		30		0		3.8		3.1				3.3		18.3		6		8

		Alaska		54.4		54		0.5		0		3		1		50		0		21		0.6		60079		51.1				0.6		60079		6.6		10.5		10.25		Alaska		54		0.5		-29		0		3		1		50		0		21		0.6				6.6		51.1		10.5		10.25

		Arizona		82.5		106		0		0		5		0.5		30		0		91		8.7		36327		80.7				8.7		36327		3.7		10		none		Arizona		106		0		-9		0		5		1		30		0		91		8.7				3.7		80.7		10		none

		Arkansas		22.7		132		0		0		5		0		25		0		2.7		2.6		31233		21				2.6		31233		5.2		6		10.25		Arkansas		132		0		0		0		5		0		25		0		2.7		2.6				5.2		21		6		10.25

		California		52.6		114		0		0		5		0		30		0		1.7		4.4		44846		47.4				4.4		44846		4.8		10		10.25		California		114		0		-19		0		5		0		100		0		1.7		4.4				4.8		47.4		10		10.25

		Colorado		50.8		126		0		0		5		0		25		0		58.3		4.2		46314		47.8				4.2		46314		4.4		8		12		Colorado		126		0		0		0		5		0		25		0		58.3		4.2				4.4		47.8		8		12

		Connecticut		42.5		65		0		0.5		5		0.5		30		0		36.6		3.7		55400		37.7				3.7		55400		4.7		8		12		Connecticut		65		0		-23		0.5		5		1		30		0		36.6		3.7				4.7		37.7		8		12

		Delaware		0.5		120				0		5		0		30		0		51.4		1.3		64437		9.2				1.3		64437		3.7		10.25		none		Delaware		120				-20		0		5		0		100		0		51.4		1.3				3.7		9.2		10.25		none

		Florida		69.8		90		0		0		3		0		30		0		54.1		7.8		37889		64.8				7.8		37889		3.2		12		18		Florida		90		0		0		0		3		0		100		0		54.1		7.8				3.2		64.8		12		18

		Georgia		34.5		90		0		0		3		0		30		0		45.2		4.6		40115		39				4.6		40115		4.5		7		16		Georgia		90		0		0		0		3		0		30		0		45.2		4.6				4.5		39		7		16

		Hawaii		1.1		300		0		1		0		1		30		0		0		4.8		42119		1.7				4.8		42119		2.5		10		12		Hawaii		300		0		0		1		0		1		30		0		0		4.8				2.5		1.7		10		12

		Idaho		71.7		90		0		0		5		0		100		0		55.9		7.5		33102		72				7.5		33102		3.3		12		10.25		Idaho		90		0		-24		0		5		0		100		0		55.9		7.5				3.3		72		12		10.25

		Illinois		27.4		102		0		0.5		0		0.5		30		0		37.9		2.1		43886		32.9				2.1		43886		4.4		5		9		Illinois		102		0		110		0.5		5		1		30		0		37.9		2.1				4.4		32.9		5		9

		Indiana		36.3		96		0		0.5		5		0.5		30		0		55.9		1.1		38048		33				1.1		38048		5.1		10		none		Indiana		96		0		-15		0.5		5		1		100		0		55.9		1.1				5.1		33		10		none

		Iowa		24		156		0		0		2		0		15		2		30		1.8		38529		19.5				1.8		38529		3.4		10		12		Iowa		156		0		-11		0		5		0		15		0		30		1.8				3.4		19.5		10		12

		Kansas		20.8		174		0		0		5		0		15		0		14		4		38419		15.5				4		38419		4.3		10		15		Kansas		174		0		0		0		5		0		100		0		14		4				4.3		15.5		10		15

		Kentucky		36.1		78		0		0		0		0		15		2		51		2.3		33632		33.7				2.3		33632		5.3		8		9.25		Kentucky		78		0		0		0		0		0		15		0		51		2.3				5.3		33.7		8		9.25

		Louisiana		30.6		114		0		0		5		0		30		0		10		-1.6		36765		22.6				-1.6		36765		3.7		14		12		Louisiana		114		0		0		0		5		0		100		0		10		-1.6				3.7		22.6		14		12

		Maine		21.2		0		0		0.5		0		1		30		0		77		1.4		34105		22.4				1.4		34105		4.7		6		15		Maine		0		0		-5		0.5		0		1		30		0		77		1.4				4.7		22.4		6		15

		Maryland		60.5		90		0		1		0		1		30		0		78		3.7		43729		53.3				3.7		43729		4		6		24		Maryland		90		0		-24		1		0		1		30		0		78		3.7				4		53.3		6		24

		Mass		32		66		0.5		1		0		1		30		0		33		2.6		51344		35.3				2.6		51344		5.1		6		20		Mass		66		0.5		-10		1		3		1		30		0		33		2.6				5.1		35.3		6		20

		Michigan		28.7		96		0		0.5		0		0.5		30		0		3.2		0.1		37338		31.6				0.1		37338		7.1		5		7		Michigan		96		0		-18		0.5		0		0.5		100		0		3.2		0.1				7.1		31.6		5		7

		Minnesota		51.9		104		0		0		5		0		30		1		3.3		1.3		45451		26.6				1.3		45451		3.8		6		8		Minnesota		104		0		-120		0		5		0		100		1		3.3		1.3				3.8		26.6		6		8

		Mississippi		19.7		126		0		0		5		0		25		0		11		1.2		27545		19.3				1.2		27545		7.2		9		10.25		Mississippi		126		0		-1		0		5		0		25		0		11		1.2				7.2		19.3		9		10.25

		Missouri		28.6		105		0		0		5		0		13		0		0.7		2.2		37251		23.9				2.2		37251		5		9		none		Missouri		105		0		?		0		5		0		13		0		0.7		2.2				5		23.9		9		none

		Montana		18.9		190		0		0		5		0		22		0		39		5.4		31903		18.6				5.4		31903		3.6		10		14.5		Montana		190		0		64		0		5		1		22		0		39		5.4				3.6		18.6		10		14.5

		Nebraska		18.7		144		0		0		5		0		14		2		8.8		1.7		39950		16.3				1.7		39950		3.1		6		16		Nebraska		144		0		0		0		5		0		22		1		8.8		1.7				3.1		16.3		6		16

		Nevada		19.6		90		0.25		0		5		0		30		0		81		8.2		45778		59				8.2		45778		4		12		none		Nevada		90		0.25		-24		0.25		0		0.25		100		0		81		8.2				4		59		12		none

		New Hampshire		36.8		117		0		1		0		1		30		0		25		4.4		42513		37.4				4.4		42513		3.2		10		none		New Hampshire		117		0		0		0		0		0.5		30		0		25		4.4				3.2		37.4		10		none

		New Jersey		57.6		105		0		0		0		1		30		0		32		2.1		49414		57.5				2.1		49414		5.2		6		30		New Jersey		105		0		-13.5		0		0		1		30		0		32		2.1				5.2		57.5		6		30

		New Mexico		45.4		138		0		0		5		0		40		0		62		4.6		35949		43.4				4.6		35949		4.2		15		none		New Mexico		138		0		-12		0		5		0		40		0		62		4.6				4.2		43.4		15		none

		New York		48.7		53		0.5		0		5		0		30		1		16		3.3		50038		37				3.3		50038		4.4		9		16		New York		53		0.5		-15.25		0		5		1		100		1		16		3.3				4.4		37		9		16

		N Carolina		5.4		84		0		0.5		0		0.5		30		0		0.7		3.9		39690		13.7				3.9		39690		4.9		8		8		N Carolina		84		0		-23		0.5		0		1		100		0		0.7		3.9				4.9		13.7		8		8

		N. Dakota		24.5		162		0		0.5		2.5		0.5		25		0		33		4.6		37975		21				4.6		37975		3.1		6		10.75		N. Dakota		162		0		0		0.5		2.5		1		25		0		33		4.6				3.1		21		6		10.75

		Ohio		2.9		94		0		1		0		1		30		0		3.9		1		38594		4				1		38594		5.3		6		none		Ohio		94		0		-0.25		0		0		0.5		30		0		3.9		1				5.3		4		6		none

		Oklahoma		19.5		114		0		1		0		1		20		0		20		2.9		33978		19.8				2.9		33978		4		6		10		Oklahoma		114		0		35		0.5		0		1		20		0		20		2.9				4		19.8		6		10

		Oregon		73		102		0.5		0		3		0		30		0		47		6.7		39920		68.4				6.7		39920		5.4		9		12		Oregon		102		0.5		-27		0		3		1		100		0		47		6.7				5.4		68.4		9		12

		Pennsylvania		18.9		104		0		0.5		0		0.5		30		0		2.5		2.1		39194		19.1				2.1		39194		4.6		6		6		Pennsylvania		104		0		-23		0.5		0		0.5		100		0		2.5		2.1				4.6		19.1		6		6

		Rhode Island		36.9		78		0.5		0.5		2.5		1		30		0		22		2		40691		39.9				2		40691		5.2		12		21		Rhode Island		78		0.5		-23		0.5		0		1		100		0		22		2				5.2		39.9		12		21

		S. Carolina		36.1		96		0		0		5		0		30		0		74		3.5		32848		30.7				3.5		32848		6.4		8.75		variable		S. Carolina		96		0		-13		0		5		0		30		0		74		3.5				6.4		30.7		8.75		variable

		S. Dakota		1.6		121		0		0		5		0		30		1		76		3.5		40037		9				3.5		40037		3.2		15		none		S. Dakota		121		0		-11		0		0		0		100		0		76		3.5				3.2		9		15		none

		Tennessee		41		90		0		0.5		3		0.5		30		0		29		1.6		37985		41.1				1.6		37985		4.6		10		24		Tennessee		90		0		0		0.5		3		1		30		0		29		1.6				4.6		41.1		10		24

		Texas		56.1		108		0		0.5		2.5		0.5		20		0		56		4.3		42975		39.2				4.3		42975		4.8		6		variable		Texas		108		0		27		0.5		5		0.5		20		0		56		4.3				4.8		39.2		6		variable

		Utah		9.3		76		1		0.5		5		1		30		0		26		5.8		36377		48.5				5.8		36377		2.8		10		variable		Utah		76		1		-23		0.5		2.5		1		100		0		26		5.8				2.8		48.5		10		variable

		Vermont		35.2		120		0		0.5		0		1		30		0		3.8		3		37130		31.9				3		37130		3.7		12		18		Vermont		120		0		40		0.5		0		1		30		0		3.8		3				3.7		31.9		12		18

		Virginia		35.7		90		0		0.5		0		1		30		0		28		5.6		46613		39.7				5.6		46613		3.2		8		variable		Virginia		90		0		-23		0.5		0		1		100		0		28		5.6				3.2		39.7		8		variable

		Washington		61.6		114		0		0.5		5		0.5		30		0		81		3.7		42702		52.6				3.7		42702		5.9		12		12		Washington		114		0		-12		0.5		5		0.5		30		0		81		3.7				5.9		52.6		12		12

		W Virginia		40.8		120		0		0.5		0		0.5		25		0		27		3.2		29602		36				3.2		29602		5.4		6		variable		W Virginia		120		0		0		0.5		0		0.5		25		0		27		3.2				5.4		36		6		variable

		Wisconsin		21.2		108		0		0		5		0		30		0		20		2		39294		17.7				2		39294		4.7		5		variable		Wisconsin		108		0		11		0		5		0		30		0		20		2				4.7		17.7		5		variable

		Wyoming		42.1		114		0		0		3		0		30		0		63		4.9		53843		44.7				4.9		53843		3.6		10		?		Wyoming		114		0		0		0		3		0		30		0		63		4.9				3.6		44.7		10		?

		DC		96.6		95		0		0.5		0		1		30		0		47.9						97				4.5		150361		5.9		6		24		DC		95		0		-11.5		0.5		0		1		100		0		47.9		4.5				5.9		97		6		24

		source		sod		Berger		Johnston/Rice																						Bureau		Wikiped		Dept		"Lectric Law Library						Berger		Berger		Conference of State Bank Supervisors														Bureau				Bureau		FDIC		"Lectric Law Library"

																														Econ				Labor																										Econ				Labor

																														Analysis																														Analysis				Statistics

																														BEA																														BEA

																														Gross State Product																														Gross State Product
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Sheet1

																																						US Concentration

				US inter-		intra-		Ussum		US		US		Onebank		Multibank		All BHCs				EU 15		EU 15		EU Sum		EUCredit		EU		share top		EU				Deposit shar						MSA				Deposits of				Total		Percentage Share of						Asset Share

				state		state		mergers		banks		branches		BHCs		BHCs		G+K				EEA		mergers		mergers		Insts		Branches		5 EUbanks		HHI				top 25		to 100		top 10		HHI				top 5		top 25		Deposits		top 5		top 26				EU top 5

		1979								14,364		36,791

		1980								14,434		38,738																								1980		29.1		46.8		18.6		1973		1980

		1981								14,414		40,786																								1981		28.7		46.6		17.9		1958		1981

		1982								14,451		39,783																								1982		29.1		48.1		18.1		1961		1982

		1983								14,469		40,853																								1983		28.7		48.8		17.8		1948		1983

		1984		0		331		331		14,496		41,799																								1984		28.3		50.1		17.2		1958		1984

		1985		1		330		331		14,417		43,293																								1985		28.5		52.6		17		1990		1985

		1986		3		337		340		14,210		44,392																								1986		29.6		55.6		17.6		2022		1986

		1987		0		539		539		13,723		45,357																								1987		31.1		57.4		18.1		2014		1987

		1988		2		599		601		13,137		46,381																								1988		33.2		59.9		19.2		2020		1988

		1989		1		412		413		12,715		48,005		4,916		954		5,870																		1989		34.1		60.5		19.9		2010		1989

		1990		4		385		389		12,347		50,406		4,872		962		5,834																		1990		34.9		61.4		20		2010		1990

		1991		5		438		443		11,927		51,969		4,872		921		5,793																		1991		37.5		61.3		22.7		1977		1991

		1992		3		421		424		11,466		51,935		4,804		876		5,680																		1992		39.2		62.6		24.1		2023		1992

		1993		5		496		501		10,960		52,868		4,656		850		5,506																		1993		41		64.6		25		1994		1993

		1994		7		541		548		10,452		55,145		4,524		838		5,362																		1994		41.5		65.9		25.2		1976		1994		389.4		999.7		2393.7		16.2677027196		41.7637966328

		1995		26		580		606		9,940		56,512		4,483		820		5,303																		1995		43		66.9		25.6		1963		1995		396		1,027.60		2,472.60		16.0155302111		41.5594920327

		1996		66		593		659		9,527		57,789		4,428		822		5,250																		1996		46.8		68.6		29.8		1991		1996		495.7		1,230.80		2,805.20		17.6707543134		43.8756594895

		1997		209		516		725		9,143		60,325		4,464		792		5,256				9		73		82		9624		202092		46		373		1997		47		69.1		29.9		1973		1997		534.3		1,253.80		2,781.10		19.2118226601		45.0828808745				46

		1998		196		475		671		8,774		61,957		4,399		745		5,144				12		69		81		9337		200319		48		411		1998		51.2		70.9		36.7		1975		1998		633.3		1,454.50		2,963.50		21.3700016872		49.0804791632				48

		1999		129		368		497		8,580		63,684		4,369		733		5,102				35		75		110		8872		198973		50		445		1999										1999		815.8		1,563.20		3,091.60		26.3876310001		50.5628153707				50

		2000		169		366		535		8,315		64,079		4,396		699		5,095				26		73		99		8433		197513		51		464		2000										2000		844.1		1,688.20		3,293.60		25.6284916201		51.2569832402				51

		2001		114		307		421		8,079		65,584		4,444		654		5,098				17		50		67		8084		194663		52		497		2001										2001		928.3		1,897.40		3,566.70		26.0268595621		53.197633667				52

		2002		94		242		336		7,888		66,185		4,504		606		5,110				16		50		66		7751		190564		52		513		2002										2002		1,005.50		2,032.60		3,797.50		26.4779460171		53.5246872943				52

		2003		85		190		275		7,770		67,390		4,550		577		5,127				6		63		69		7444		186306		53		541		2003		57.7								2003		1,196		2,356.50		4,252.10		28.127278286		55.4196749841				53

		2004		90		229		319		7,630		69,975		4,565		556		5,121				10		56		66		7230		185902		53		580		2004										2004		1,438.90		2,524.40		4,504.20		31.945739532		56.0454686737				53

		2005		89		226		315		7,527		71,443		4,596		524		5,120																		2005										2005		1,738		2,778.50		4,904.20		35.4390114596		56.6555197586

		Source: FDIC Banking Rev though 1995 afterwards www2.fdic.gov/qbp/grtable.asp?rptdate=2005dec&selgr=QINTML																																				source: Rhoades (2000) using SOD data										source: FDIC sod.												ECB

				BHC from www2.fdic.gov/qbp/grtable.asp?rptdate=2005dec&selgr=DBNKORG1

				ECB 2004 and 2005
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										FDIC SOD Data																										FDIC SOD Data																												All FDIC-Insured Commercial Banks (FDIC SOD data)

										Number of Institutions (Commerical Banks)																										Deposits																																Number of Branch/Offices as of June 30

																												%change																												%

		State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005				State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005		change				State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005

		Alabama		211		187		184		178		173		163		164		163		163		163		165		165		-21.8009478673		Alabama		37,684		40,056		42,770		45,435		48,474		51,162		51,009		52,090		53,733		58,497		60,909		63,329		68.0527544847				Alabama		1,264		1,279		1,315		1,331		1,372		1,386		1,390		1,389		1,390		1,397		1,412		1,420

		Alaska		8		8		8		8		8		7		7		7		7		7		7		7		-12.5		Alaska		3,810		4,066		4,016		3,991		4,134		4,309		4,410		4,603		4,762		5,417		5,644		6,107		60.2887139108				Alaska		121		125		129		133		130		128		125		123		120		119		119		123

		Arizona		34		34		37		42		46		52		52		54		55		60		61		64		88.2352941176		Arizona		31,371		33,387		33,658		34,336		36,175		37,692		40,454		44,192		45,022		51,209		56,314		66,083		110.6499633419				Arizona		34		34		37		42		46		52		52		54		55		60		61		64

		Arkansas		257		251		239		235		227		205		201		191		179		176		171		166		-35.4085603113		Arkansas		22,878		24,043		25,631		26,817		28,306		29,757		30,685		32,367		33,359		35,166		37,203		39,925		74.5126322231				Arkansas		257		251		239		235		227		205		201		191		179		176		171		166

		California		421		396		369		345		344		345		330		317		305		304		288		294		-30.1662707838		California		234,127		228,694		238,892		251,120		271,910		296,564		322,560		349,578		375,709		446,607		465,308		514,696		119.836242723				California		421		396		369		345		344		345		330		317		305		304		288		294

		Colorado		289		249		227		222		215		198		196		193		193		190		190		189		-34.6020761246		Colorado		28,906		29,399		31,140		32,552		36,462		39,295		42,258		45,655		47,638		52,549		55,263		60,425		109.0396457483				Colorado		289		249		227		222		215		198		196		193		193		190		190		189

		Connecticut		44		41		37		36		33		33		30		35		34		36		35		34		-22.7272727273		Connecticut		24,250		24,196		21,654		22,561		28,275		27,671		23,933		25,594		27,050		32,350		42,745		44,120		81.9381443299				Connecticut		44		41		37		36		33		33		30		35		34		36		35		34

		Delaware		37		41		41		42		40		39		35		35		34		32		34		34		-8.1081081081		Delaware		29,181		31,895		34,082		40,708		43,067		51,272		59,289		71,282		71,079		70,635		68,825		84,208		188.5713306604				Delaware		37		41		41		42		40		39		35		35		34		32		34		34

		District Of Columbia		17		17		18		16		16		17		17		17		17		18		19		22		29.4117647059		District Of Columbia		9,078		8,893		9,025		8,865		9,637		9,413		9,736		10,010		11,500		13,614		15,995		19,827		118.4071381362				District Of Columbia		17		17		18		16		16		17		17		17		17		18		19		22

		Florida		364		344		299		281		271		276		288		289		293		296		300		296		-18.6813186813		Florida		122,989		136,170		145,124		150,100		160,157		170,314		174,436		185,117		197,676		218,780		248,612		282,784		129.9262535674				Florida		364		344		299		281		271		276		288		289		293		296		300		296

		Georgia		396		384		362		354		355		344		353		343		337		334		344		343		-13.3838383838		Georgia		62,065		66,896		72,133		76,887		81,197		84,441		92,187		97,406		103,778		119,572		126,380		143,154		130.6517360831				Georgia		396		384		362		354		355		344		353		343		337		334		344		343

		Hawaii		17		15		14		15		15		12		10		10		9		8		7		7		-58.8235294118		Hawaii		11,980		11,699		11,917		12,230		12,785		13,301		13,803		14,481		14,916		16,397		17,814		19,064		59.1318864775				Hawaii		17		15		14		15		15		12		10		10		9		8		7		7

		Idaho		20		19		21		25		27		27		27		29		29		28		26		25		25		Idaho		8,424		8,991		9,125		8,578		8,812		8,825		9,182		9,489		9,847		10,408		11,532		12,561		49.1096866097				Idaho		20		19		21		25		27		27		27		29		29		28		26		25

		Illinois		941		889		855		813		792		757		746		733		715		701		689		654		-30.4994686504		Illinois		140,594		144,208		154,715		167,049		172,520		182,990		204,474		211,712		229,955		247,533		248,935		269,007		91.3360456349				Illinois		941		889		855		813		792		757		746		733		715		701		689		654

		Indiana		226		215		209		199		196		184		174		172		174		170		167		164		-27.4336283186		Indiana		48,754		50,954		52,531		54,179		58,326		58,584		58,449		62,197		66,298		69,732		70,135		73,062		49.8584731509				Indiana		226		215		209		199		196		184		174		172		174		170		167		164

		Iowa		526		515		488		465		448		447		448		436		424		416		408		408		-22.433460076		Iowa		31,122		31,875		33,356		35,449		37,537		37,541		38,238		40,466		42,339		46,152		44,878		45,758		47.0278259752				Iowa		526		515		488		465		448		447		448		436		424		416		408		408

		Kansas		476		450		428		417		408		401		385		386		382		376		373		367		-22.8991596639		Kansas		25,232		25,924		26,874		28,201		29,503		30,481		30,292		32,301		34,618		36,523		38,151		39,784		57.672796449				Kansas		476		450		428		417		408		401		385		386		382		376		373		367

		Kentucky		298		286		277		276		278		269		266		246		245		240		236		230		-22.8187919463		Kentucky		33,976		36,661		38,305		40,990		45,022		45,723		45,971		49,995		50,389		53,663		54,477		55,117		62.2233341182				Kentucky		298		286		277		276		278		269		266		246		245		240		236		230

		Louisiana		209		191		180		168		158		159		157		151		149		147		146		144		-31.1004784689		Louisiana		33,580		35,640		36,728		38,501		41,114		41,512		43,185		45,121		46,123		49,135		51,621		53,477		59.2525312686				Louisiana		209		191		180		168		158		159		157		151		149		147		146		144

		Maine		20		20		20		20		18		17		17		17		17		19		19		18		-10		Maine		6,654		6,571		6,466		6,110		5,330		5,615		8,264		8,657		8,729		9,914		10,059		11,320		70.1232341449				Maine		20		20		20		20		18		17		17		17		17		19		19		18

		Maryland		95		95		95		94		93		91		93		92		90		93		92		90		-5.2631578947		Maryland		39,858		40,453		40,574		42,864		45,784		48,997		50,943		53,528		57,313		63,603		66,776		72,447		81.7627577902				Maryland		95		95		95		94		93		91		93		92		90		93		92		90

		Massachusetts		56		52		51		50		51		50		49		49		50		50		47		47		-16.0714285714		Massachusetts		55,881		60,145		61,272		69,913		71,202		81,588		85,554		78,608		91,844		106,914		108,180		107,873		93.0405683506				Massachusetts		56		52		51		50		51		50		49		49		50		50		47		47

		Michigan		205		182		176		179		168		177		182		174		173		173		173		173		-15.6097560976		Michigan		77,429		79,321		83,346		86,198		89,635		90,620		95,147		101,835		119,805		128,391		124,801		127,102		64.152965943				Michigan		205		182		176		179		168		177		182		174		173		173		173		173

		Minnesota		566		539		525		519		520		509		504		496		485		479		480		467		-17.4911660777		Minnesota		43,935		45,902		48,877		55,843		58,435		65,125		68,716		73,674		75,489		94,694		91,102		92,866		111.371344031				Minnesota		566		539		525		519		520		509		504		496		485		479		480		467

		Mississippi		118		109		110		110		104		105		105		108		105		104		102		103		-12.7118644068		Mississippi		21,070		21,756		22,841		23,975		26,736		27,181		28,287		29,568		30,756		32,317		32,908		34,564		64.0436639772				Mississippi		118		109		110		110		104		105		105		108		105		104		102		103

		Missouri		484		469		449		415		406		389		378		372		367		360		362		364		-24.7933884298		Missouri		54,411		56,817		59,989		62,609		68,331		69,266		70,633		73,389		77,600		87,301		82,821		88,273		62.2337395012				Missouri		484		469		449		415		406		389		378		372		367		360		362		364

		Montana		117		103		101		97		91		88		85		84		82		81		80		82		-29.9145299145		Montana		6,489		6,544		6,861		7,092		7,630		7,838		8,245		9,741		10,121		10,856		11,485		12,124		86.8392664509				Montana		117		103		101		97		91		88		85		84		82		81		80		82

		Nebraska		356		340		331		329		326		311		292		283		280		270		265		259		-27.2471910112		Nebraska		20,271		20,872		21,999		22,953		24,118		24,422		24,843		25,668		26,227		28,354		29,387		29,265		44.3688027231				Nebraska		356		340		331		329		326		311		292		283		280		270		265		259

		Nevada		21		22		25		27		31		31		37		40		42		42		42		44		109.5238095238		Nevada		9,943		9,805		11,114		12,189		14,823		15,596		16,963		19,307		24,925		28,458		36,777		43,778		340.2896510108				Nevada		21		22		25		27		31		31		37		40		42		42		42		44

		New Hampshire		25		24		23		26		25		26		24		24		22		23		20		20		-20		New Hampshire		5,550		5,768		7,748		8,147		11,393		13,111		18,471		21,109		20,564		19,756		18,758		18,872		240.036036036				New Hampshire		25		24		23		26		25		26		24		24		22		23		20		20

		New Jersey		97		86		79		78		79		82		90		95		96		94		94		94		-3.0927835052		New Jersey		84,184		87,139		87,121		83,549		91,037		99,132		113,715		123,619		132,238		142,519		154,039		163,756		94.5215242801				New Jersey		97		86		79		78		79		82		90		95		96		94		94		94

		New Mexico		80		68		68		69		60		57		55		57		57		57		57		56		-30		New Mexico		11,095		11,240		11,632		12,168		12,279		12,261		12,289		13,005		13,805		14,940		16,214		17,569		58.3506083822				New Mexico		80		68		68		69		60		57		55		57		57		57		57		56

		New York		174		170		168		163		161		166		164		163		157		158		158		157		-9.7701149425		New York		250,025		247,109		268,780		312,581		338,155		336,299		356,517		374,133		428,870		487,988		537,079		598,484		139.3696630337				New York		174		170		168		163		161		166		164		163		157		158		158		157

		North Carolina		69		62		58		61		67		77		80		92		88		88		89		94		36.231884058		North Carolina		60,187		64,229		70,578		74,270		89,472		96,065		107,822		132,033		115,899		141,842		158,648		178,878		197.203715088				North Carolina		69		62		58		61		67		77		80		92		88		88		89		94

		North Dakota		140		135		128		120		120		117		116		113		110		110		108		105		-25		North Dakota		6,798		6,433		6,937		8,685		9,184		9,187		9,584		9,998		11,012		10,350		10,729		11,486		68.9614592527				North Dakota		140		135		128		120		120		117		116		113		110		110		108		105

		Ohio		259		260		260		246		233		230		230		219		215		210		203		191		-26.2548262548		Ohio		92,564		99,144		104,124		113,763		119,278		125,647		135,197		148,465		159,730		181,664		171,401		174,490		88.5074110885				Ohio		259		260		260		246		233		230		230		219		215		210		203		191

		Oklahoma		356		346		340		326		319		307		298		290		283		280		278		278		-21.9101123596		Oklahoma		27,063		27,865		29,458		29,927		30,918		32,701		33,579		36,369		37,661		40,890		42,603		44,479		64.353545431				Oklahoma		356		346		340		326		319		307		298		290		283		280		278		278

		Oregon		46		43		45		46		49		52		53		53		43		48		48		49		6.5217391304		Oregon		21,567		22,007		22,938		24,631		22,104		22,370		23,208		24,626		25,709		29,353		31,039		33,837		56.892474614				Oregon		46		43		45		46		49		52		53		53		43		48		48		49

		Pennsylvania		256		238		216		220		215		205		210		204		198		194		186		186		-27.34375		Pennsylvania		132,317		133,417		137,758		143,735		141,722		142,445		141,477		144,952		136,705		151,360		151,088		161,521		22.0712380117				Pennsylvania		256		238		216		220		215		205		210		204		198		194		186		186

		Rhode Island		11		9		9		8		8		8		6		7		8		10		11		11		0		Rhode Island		9,151		9,521		10,210		13,691		16,703		11,324		11,202		10,956		12,022		13,902		16,160		18,080		97.5740356245				Rhode Island		11		9		9		8		8		8		6		7		8		10		11		11

		South Carolina		77		74		77		84		84		86		87		84		84		86		83		83		7.7922077922		South Carolina		22,296		23,609		25,073		26,492		28,089		30,116		32,788		34,143		37,472		39,934		43,227		48,607		118.0077143882				South Carolina		77		74		77		84		84		86		87		84		84		86		83		83

		South Dakota		120		115		116		114		107		105		103		97		97		94		92		91		-24.1666666667		South Dakota		10,748		11,503		11,818		12,574		11,833		11,550		12,181		14,736		13,781		14,814		52,313		41,083		282.2385560104				South Dakota		120		115		116		114		107		105		103		97		97		94		92		91

		Tennessee		250		243		238		238		222		213		205		208		208		210		210		206		-17.6		Tennessee		46,709		49,780		53,123		57,197		61,665		64,907		68,438		69,801		73,491		82,950		86,464		91,479		95.8487657625				Tennessee		250		243		238		238		222		213		205		208		208		210		210		206

		Texas		998		960		898		856		823		781		746		711		697		688		679		672		-32.6653306613		Texas		144,953		145,738		154,517		165,017		171,412		175,249		181,505		207,622		217,601		250,913		266,987		312,637		115.6816347368				Texas		998		960		898		856		823		781		746		711		697		688		679		672

		Utah		44		44		46		51		55		54		60		64		64		63		66		70		59.0909090909		Utah		11,563		12,572		13,799		15,740		16,414		18,456		37,342		80,592		83,230		83,896		95,846		109,108		843.5959526075				Utah		44		44		46		51		55		54		60		64		64		63		66		70

		Vermont		20		20		21		23		22		21		19		19		18		17		17		18		-10		Vermont		4,738		4,804		4,921		5,227		6,030		6,227		6,097		6,242		7,417		7,745		7,852		8,340		76.0236386661				Vermont		20		20		21		23		22		21		19		19		18		17		17		18

		Virginia		162		163		158		165		166		168		168		166		150		154		150		151		-6.7901234568		Virginia		57,446		61,102		64,947		68,452		71,204		71,933		75,938		83,022		93,868		104,729		112,995		118,693		106.6166486788				Virginia		162		163		158		165		166		168		168		166		150		154		150		151

		Washington		89		89		87		89		92		94		101		93		95		98		93		101		13.4831460674		Washington		34,313		35,721		36,694		36,365		38,454		38,363		40,311		45,035		48,367		54,978		58,553		66,454		93.6700375951				Washington		89		89		87		89		92		94		101		93		95		98		93		101

		West Virginia		140		119		117		114		102		94		92		86		85		85		84		82		-41.4285714286		West Virginia		16,568		16,698		17,522		18,184		19,230		20,239		19,828		20,624		21,217		21,514		21,820		22,520		35.9246740705				West Virginia		140		119		117		114		102		94		92		86		85		85		84		82

		Wisconsin		423		393		377		369		355		347		325		295		286		278		280		277		-34.5153664303		Wisconsin		42,337		44,617		46,942		49,785		55,141		60,053		62,618		64,109		68,273		79,657		79,403		85,609		102.2084701325				Wisconsin		423		393		377		369		355		347		325		295		286		278		280		277

		Wyoming		55		53		54		54		54		51		52		48		48		47		47		47		-14.5454545455		Wyoming		4,421		6,018		6,756		7,051		8,276		6,190		7,793		7,199		7,757		7,496		7,569		8,223		85.998642841				Wyoming		55		53		54		54		54		51		52		48		48		47		47		47

		Totals** 		10,717		10,166		9,689		9,307		8,982		8,674		8,477		8,178		7,967		7,831		7,692		7,549		-29.5605113371		Totals 		2,393,738		2,472,643		2,605,230		2,781,075		2,963,503		3,091,621		3,293,552		3,566,715		3,797,479		4,252,080		4,504,174		4,904,239		104.8778521292				Total without territories		11,886		11,386		11,011		10,775		10,597		10,388		10,256		10,052		9,884		9,811		9,740		9,670

		withoutterritorie		10720		10177		9759		9497		9276		9044		8912		8710		8544		8465		8381		8299		???

		American Samoa		2		2		2		2		2		2		2		2		2		2		2		2				American Samoa		93		89		90		87		96		101		105		104		106		135		142		152

		Federated States Of Micronesia		3		3		3		3		3		3		3		3		3		2		2		2				Federated States Of Micronesia		113		115		115		104		124		117		125		123		109		119		74		119

		Guam		8		8		9		8		7		7		7		7		6		6		6		6				Guam		1,249		1,528		2,001		1,641		1,963		1,419		1,230		1,182		1,220		1,692		1,497		1,591

		Marshall Islands		2		2		2		2		2		2		2		2		2		1		1		1				Marshall Islands		49		44		39		39		35		37		38		36		31		30		0		40

		Northern Mariana Islands		3		3		3		3		3		4		4		4		3		3		3		3				Northern Mariana Islands		347		349		329		356		391		415		467		441		432		495		513		505

		Palau		2		2		2		2		2		2		2		2		2		2		1		1				Palau		54		58		76		75		76		75		90		110		66		74		0		17

		Puerto Rico		15		18		18		16		16		14		14		15		14		13		12		12				Puerto Rico		18,418		21,703		23,116		22,238		24,439		27,577		30,347		33,455		38,939		40,263		44,410		53,754

		Virgin Islands		4		6		6		6		6		6		6		6		5		4		4		4				Virgin Islands		883		889		1,050		1,008		951		961		1,107		1,238		1,285		1,343		1,713		1,757

						Deposits

		State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005

		Alabama		37,684		40,056		42,770		45,435		48,474		51,162		51,009		52,090		53,733		58,497		60,909		63,329

		Alaska		3,810		4,066		4,016		3,991		4,134		4,309		4,410		4,603		4,762		5,417		5,644		6,107

		Arizona		31,371		33,387		33,658		34,336		36,175		37,692		40,454		44,192		45,022		51,209		56,314		66,083

		Arkansas		22,878		24,043		25,631		26,817		28,306		29,757		30,685		32,367		33,359		35,166		37,203		39,925

		California		234,127		228,694		238,892		251,120		271,910		296,564		322,560		349,578		375,709		446,607		465,308		514,696

		Colorado		28,906		29,399		31,140		32,552		36,462		39,295		42,258		45,655		47,638		52,549		55,263		60,425

		Connecticut		24,250		24,196		21,654		22,561		28,275		27,671		23,933		25,594		27,050		32,350		42,745		44,120

		Delaware		29,181		31,895		34,082		40,708		43,067		51,272		59,289		71,282		71,079		70,635		68,825		84,208

		District Of Columbia		9,078		8,893		9,025		8,865		9,637		9,413		9,736		10,010		11,500		13,614		15,995		19,827

		Florida		122,989		136,170		145,124		150,100		160,157		170,314		174,436		185,117		197,676		218,780		248,612		282,784

		Georgia		62,065		66,896		72,133		76,887		81,197		84,441		92,187		97,406		103,778		119,572		126,380		143,154

		Hawaii		11,980		11,699		11,917		12,230		12,785		13,301		13,803		14,481		14,916		16,397		17,814		19,064

		Idaho		8,424		8,991		9,125		8,578		8,812		8,825		9,182		9,489		9,847		10,408		11,532		12,561

		Illinois		140,594		144,208		154,715		167,049		172,520		182,990		204,474		211,712		229,955		247,533		248,935		269,007

		Indiana		48,754		50,954		52,531		54,179		58,326		58,584		58,449		62,197		66,298		69,732		70,135		73,062

		Iowa		31,122		31,875		33,356		35,449		37,537		37,541		38,238		40,466		42,339		46,152		44,878		45,758

		Kansas		25,232		25,924		26,874		28,201		29,503		30,481		30,292		32,301		34,618		36,523		38,151		39,784

		Kentucky		33,976		36,661		38,305		40,990		45,022		45,723		45,971		49,995		50,389		53,663		54,477		55,117

		Louisiana		33,580		35,640		36,728		38,501		41,114		41,512		43,185		45,121		46,123		49,135		51,621		53,477

		Maine		6,654		6,571		6,466		6,110		5,330		5,615		8,264		8,657		8,729		9,914		10,059		11,320

		Maryland		39,858		40,453		40,574		42,864		45,784		48,997		50,943		53,528		57,313		63,603		66,776		72,447

		Massachusetts		55,881		60,145		61,272		69,913		71,202		81,588		85,554		78,608		91,844		106,914		108,180		107,873

		Michigan		77,429		79,321		83,346		86,198		89,635		90,620		95,147		101,835		119,805		128,391		124,801		127,102

		Minnesota		43,935		45,902		48,877		55,843		58,435		65,125		68,716		73,674		75,489		94,694		91,102		92,866

		Mississippi		21,070		21,756		22,841		23,975		26,736		27,181		28,287		29,568		30,756		32,317		32,908		34,564

		Missouri		54,411		56,817		59,989		62,609		68,331		69,266		70,633		73,389		77,600		87,301		82,821		88,273

		Montana		6,489		6,544		6,861		7,092		7,630		7,838		8,245		9,741		10,121		10,856		11,485		12,124

		Nebraska		20,271		20,872		21,999		22,953		24,118		24,422		24,843		25,668		26,227		28,354		29,387		29,265

		Nevada		9,943		9,805		11,114		12,189		14,823		15,596		16,963		19,307		24,925		28,458		36,777		43,778

		New Hampshire		5,550		5,768		7,748		8,147		11,393		13,111		18,471		21,109		20,564		19,756		18,758		18,872

		New Jersey		84,184		87,139		87,121		83,549		91,037		99,132		113,715		123,619		132,238		142,519		154,039		163,756

		New Mexico		11,095		11,240		11,632		12,168		12,279		12,261		12,289		13,005		13,805		14,940		16,214		17,569

		New York		250,025		247,109		268,780		312,581		338,155		336,299		356,517		374,133		428,870		487,988		537,079		598,484

		North Carolina		60,187		64,229		70,578		74,270		89,472		96,065		107,822		132,033		115,899		141,842		158,648		178,878

		North Dakota		6,798		6,433		6,937		8,685		9,184		9,187		9,584		9,998		11,012		10,350		10,729		11,486

		Ohio		92,564		99,144		104,124		113,763		119,278		125,647		135,197		148,465		159,730		181,664		171,401		174,490

		Oklahoma		27,063		27,865		29,458		29,927		30,918		32,701		33,579		36,369		37,661		40,890		42,603		44,479

		Oregon		21,567		22,007		22,938		24,631		22,104		22,370		23,208		24,626		25,709		29,353		31,039		33,837

		Pennsylvania		132,317		133,417		137,758		143,735		141,722		142,445		141,477		144,952		136,705		151,360		151,088		161,521

		Rhode Island		9,151		9,521		10,210		13,691		16,703		11,324		11,202		10,956		12,022		13,902		16,160		18,080

		South Carolina		22,296		23,609		25,073		26,492		28,089		30,116		32,788		34,143		37,472		39,934		43,227		48,607

		South Dakota		10,748		11,503		11,818		12,574		11,833		11,550		12,181		14,736		13,781		14,814		52,313		41,083

		Tennessee		46,709		49,780		53,123		57,197		61,665		64,907		68,438		69,801		73,491		82,950		86,464		91,479

		Texas		144,953		145,738		154,517		165,017		171,412		175,249		181,505		207,622		217,601		250,913		266,987		312,637

		Utah		11,563		12,572		13,799		15,740		16,414		18,456		37,342		80,592		83,230		83,896		95,846		109,108

		Vermont		4,738		4,804		4,921		5,227		6,030		6,227		6,097		6,242		7,417		7,745		7,852		8,340

		Virginia		57,446		61,102		64,947		68,452		71,204		71,933		75,938		83,022		93,868		104,729		112,995		118,693

		Washington		34,313		35,721		36,694		36,365		38,454		38,363		40,311		45,035		48,367		54,978		58,553		66,454

		West Virginia		16,568		16,698		17,522		18,184		19,230		20,239		19,828		20,624		21,217		21,514		21,820		22,520

		Wisconsin		42,337		44,617		46,942		49,785		55,141		60,053		62,618		64,109		68,273		79,657		79,403		85,609

		Wyoming		4,421		6,018		6,756		7,051		8,276		6,190		7,793		7,199		7,757		7,496		7,569		8,223

		Totals 		2,393,738		2,472,643		2,605,230		2,781,075		2,963,503		3,091,621		3,293,552		3,566,715		3,797,479		4,252,080		4,504,174		4,904,239

		* Includes 18 conservatorships
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																																																																								Deposit		Asset share

		Proportions of State Gross Domestic Assets																						Out-of-State Assets Percents																		Proportions of State Deposits																				First						Deposit share				share of		of

		Controlled by Out-of-State MBHCs								(Dec)																																		in branches of Out-of-State Banks														(June)				Barrier						Asset-weighted				multi-state

				1979		1984		1989		1994				79		80		1981		1982		1983		84		1985		1986		1987		1988		89		94						1995				1999		2000		2001		2002		2003		2004		2005				removal						USAverage		%		banks and S&Ls

		Alabama		0		0		0.003		0.038				0		0								0										0.3		3.8				0		5.3		Alabama				3.6		3.8		3.9		4.4		4.2		16.5				1987				1979		0.021		2.1

		Alaska		0		0.019		0.213		0.214				0		0								1.9										21.3		21.4				0		21.9		Alaska				9.2		8.6		7.6		7.1		51.6		53.5				1982				1980		0.022		2.2

		Arizona		0.261		0.265		0.602		0.909				26.1		27.6								26.5										60.2		90.9				2610		95.7		Arizona				30.8		32.1		63.7		65		84		82.7				1986				1981		0.023		2.3

		Arkansas		0		0		0		0.027				0		0								0										0		2.7				0		21.4		Arkansas				27.5		29.6		27.4		26.3		24.6		24.6				1986				1982		0.027		2.7

		California		0		0.004		0.002		0.017				0		0.04								0.4										0.2		1.7				0		11.6		California				25.1		24.6		23.5		28.6		40.3		40.1				1982				1983		0.036		3.6

		Colorado		0.037		0.113		0.176		0.583				3.7		3.5								11.3										17.6		58.3				370		61		Colorado				28.1		30.9		30.8		36.7		53.2		52.7				1980				1984		0.052		5.2

		Connecticut		0		0		0.371		0.356				0		0								0										37.1		35.6				0		24.6		Connecticut				41.3		41.6		41.5		45		44.9		43.9				1983				1985		0.077		7.7

		Delaware		0		0.665		0.664		0.514				0		0								66.5										66.4		51.4				0		51.8		Delaware				0.3		0.1		0.2		0.2		0.3		0.5				1985				1986		0.1		10

		District Of Columbia		0		0.092		0.581		0.479				0		0								9.2										58.1		47.9				0		66.7		DC				94.3		95.1		95.8		96.2		96.7		97				1980				1987		0.136		13.6

		Florida		0		0.065		0.368		0.541				0		0								6.5										36.8		54.1				0		54.5		Florida				71.7		70.3		70.5		70.2		70.6		71.7				1985				1988		0.169		16.9

		Georgia		0		0		0.251		0.452				0		0								0										25.1		45.2				0		39.2		Georgia				45.2		45.7		45.5		44.9		43.2		37.7				1985				1989		0.189		18.9

		Hawaii		0		0		0		0				0		0								0										0		0				0		9.3		Hawaii				0.1		0.5		0.6		0.8		0.8		0.9				no				1990		0.195		19.5

		Idaho		0.391		0.379		0.464		0.559				39.1		38								37.9										46.4		55.9				3910		54.5		Idaho				79.3		76.6		74		72.5		71.6		69.2				1985				1991		0.216		21.6		49		55

		Illinois		0.005		0.062		0.147		0.379				0.5		0.5								6.2										14.7		37.9				50		36.5		Illinois				14.2		15.1		15.9		15.4		14.9		27.9				1986				1992		0.23		23		52		58

		Indiana		0		0		0.25		0.559				0		0								0										25		55.9				0		43.9		Indiana				21.1		9.8		9.5		21.7		28.9		29.5				1991				1993		0.259		25.9		54		61

		Iowa		0.077		0.082		0.081		0.295				7.7		8.3								8.2										8.1		29.5				770		25.6		Iowa				19.2		17		16		14.8		25.2		24.6				1986				1994		0.279		27.9		60		64

		Kansas		0		0		0		0.14				0		0								0										0		14				0		18.3		Kansas				16.1		15.9		18.5		18		17.9		18.3				1992				1995				27.6		62		65

		Kentucky		0		0		0.379		0.508				0		0								0										37.9		50.8				0		39.4		Kentucky				21.6		20		19.1		31.7		36.6		35.3				1985				1996						62		65

		Louisiana		0		0		0.008		0.1				0		0								0										0.8		10				0		9.7		Louisiana				11.3		31.2		30		28.6		27.6		28.4				1987				1997						64		67

		Maine		0		0.534		0.851		0.766				0		0								53.4										85.1		76.6				0		37.2		Maine				14		21.3		20.6		22.4		19.9		22.9				1983				1998						66		69

		Maryland		0.023		0.159		0.399		0.779				2.3		2.1								15.9										39.9		77.9				230		47.9		Maryland				45		45.4		46.5		56.8		59.4		60.9				1985				1999						68		71

		Massachusetts		0		0		0.132		0.329				0		0								0										13.2		32.9				0		24.2		Mass				35.6		31.4		31.6		33.1		33		33.6				1982				2000						69		72

		Michigan		0		0		0.031		0.032				0		0								0										3.1		3.2				0		3.5		Michigan				15.8		15.8		29.6		29.2		30.6		30.1				1986				2001						69		72

		Minnesota		0		0		0.021		0.033				0		0								0										2.1		3.3				0		5.2		Minnesota				3.6		3.5		20.6		19.7		55.2		53.4				1987				2002						69		72

		Mississippi		0		0		0.026		0.105				0		0.1								0										2.6		10.5				0		10.4		Mississippi				21.4		20.7		20.2		19.2		19		19.8				1986				2003						71		74

		Missouri		0		0		0.003		0.007				0		0								0										0.3		0.7				0		1.6		Missouri				19.7		31		31.3		34.7		28.8		31				1988				2004						71		76

		Montana		0.422		0.409		0.354		0.387				42.2		40.7								40.9										35.4		38.7				4220		33.2		Montana				0.5		0.5		8		9.1		20.3		19.3				1993				2005						75		77

		Nebraska		0.08		0.087		0.091		0.088				8		8.3								8.7										9.1		8.8				800		10		Nebraska				7.1		7.9		8.3		8.9		17.8		16.2				1987

		Nevada		0.486		0.497		0.801		0.812				48.6		47.7								49.7										80.1		81.2				4860		70.6		Nevada				43.9		43		37.4		37.2		52.1		53				1985										source:FDIC

		New Hampshire		0		0		0.371		0.254				0		0								0										37.1		25.4				0		51.2		New Hampshire				13		12.2		24.3		25.1		29.1		25.2				1986

		New Jersey		0		0		0.153		0.316				0		0								0										15.3		31.6				0		38.1		New Jersey				31.5		50.4		48		47.2		48.9		47.9				1989

		New Mexico		0.121		0.097		0.096		0.615				12.1		11.8								9.7										9.6		61.5				1210		57.6		New Mexico				20		24.2		24.3		24.5		46.2		46.5				1982

		New York		0.014		0.061		0.136		0.163				1.4		1.6								6.1										13.6		16.3				140		23.8		New York				11.8		9		11.3		12.6		11.9		46.4				1991

		North Carolina		0		0		0.004		0.007				0		0								0										0.4		0.7				0		1.2		N Carolina				1.4		1		7.3		6.3		6.1		5.3				1990

		North Dakota		0.322		0.307		0.309		0.328				32.2		33								30.7										30.9		32.8				3220		39.1		N. Dakota				12.1		14.5		13.1		12.9		24.6		26.7				1985

		Ohio		0		0.002		0.073		0.039				0		0								0.2										7.3		3.9				0		5.5		Ohio				3		2.7		2.8		2.7		2.7		3				1985

		Oklahoma		0		0		0.057		0.201				0		0								0										5.7		20.1				0		20.6		Oklahoma				8.8		8.2		11.9		16.9		21.6		20.1				1987

		Oregon		0.389		0.343		0.428		0.467				38.9		36.7								34.3										42.8		46.7				3890		54.4		Oregon				75.2		74.2		73		74.1		76.2		74.7				1986

		Pennsylvania		0		0		0.125		0.025				0		0								0										12.5		2.5				0		8.3		Pennsylvania				16		21.1		19.7		20.2		20.4		20.2				1986

		Rhode Island		0		0		0.321		0.215				0		0								0										32.1		21.5				0		54.8		Rhode Island				13.4		14.8		14.1		14.5		16		36.9				1984

		South Carolina		0		0		0.487		0.735				0		0								0										48.7		73.5				0		57.1		S. Carolina				40.6		37.6		39.2		38.9		38.3		37.8				1986

		South Dakota		0.354		0.706		0.763		0.755				35.4		34.8								70.6										76.3		75.5				3540		54.3		S. Dakota				8.2		8.4		8.2		6		1.8		2.4				1988

		Tennessee		0.017		0.024		0.313		0.291				1.7		1.7								2.4										31.3		29.1				170		26.6		Tennessee				34.9		34.1		35		33.4		33		40.8				1985

		Texas		0		0		0.356		0.555				0		0								0										35.6		55.5				0		46		Texas				19.3		41.8		41.7		45.9		52.6		55.6				1987

		Utah		0.188		0.101		0.337		0.26				18.8		11.3								10.1										33.7		26				1880		28.8		Utah				6.2		2.7		4.6		4.8		12.1		10				1985

		Vermont		0		0		0		0.038				0		0								0										0		3.8				0		10.4		Vermont				17.6		18.1		36.5		36.1		34.5		35.3				1985

		Virginia		0.046		0.055		0.069		0.278				4.6		4.6								5.5										6.9		27.8				460		27.6		Virginia				47.6		41.5		39.8		39		36.2		36.5				1988

		Washington		0.089		0.398		0.789		0.811				8.9		8.6								39.8										78.9		81.1				890		55.4		Washington				47.5		45.2		44		43.9		45.5		62.9				1987

		West Virginia		0		0		0.036		0.269				0		0								0										3.6		26.9				0		24.5		W Virginia				16.6		34.3		34.2		32.7		40		40.8				1987

		Wisconsin		0.032		0.031		0.156		0.201				3.2		3.1								3.1										15.6		20.1				320		13.6		Wisconsin				13.2		12.5		14		22.9		23.9		23.6				1988

		Wyoming		0.143		0.132		0.324		0.632				14.3		14.4								13.2										32.4		63.2				1430		68.2		Wyoming				5.9		14.4		27.3		29.4		42.8		41.8				1987

		Asset-weighted

		US average		0.021		0.052		0.189		0.694				2.1		2.2								5.2										18.9		69.4

		Source: Berger et al. (1995)																																		source: FDIC
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Percent Interstate and Allows de novo branches
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Sheet4

		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.5015754309

		R Square		0.2515779128

		Adjusted R Square		0.1297417591

		Standard Error		19.8708337373

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		7		5707.2454259156		815.3207751308		2.0648871879		0.0683989667

		Residual		43		16978.5514368295		394.8500334146

		Total		50		22685.7968627451

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		46.1980449595		15.8628268827		2.9123462861		0.0056676536		14.2076061367		78.1884837824		14.2076061367		78.1884837824

		X Variable 1		-0.1075269066		0.0738041575		-1.4569220797		0.1524021395		-0.2563671733		0.0413133601		-0.2563671733		0.0413133601		x1--months to interstate MBHC barrier removal

		X Variable 2		-1.4105471431		2.0050720565		-0.7034895023		0.4855427319		-5.4541602666		2.6330659803		-5.4541602666		2.6330659803		x4--age restriciton

		X Variable 3		-29.9230092747		13.1061298832		-2.2831308358		0.0274255495		-56.3540388341		-3.4919797152		-56.3540388341		-3.4919797152		x3 permits de novo branching

		X Variable 4		11.0129032997		11.0159489257		0.9997235258		0.3230371665		-11.2028746818		33.2286812812		-11.2028746818		33.2286812812		x5--permits separate branch purchase

		X Variable 5		0.3608931256		0.2579780616		1.3989295187		0.1690060978		-0.1593692122		0.8811554633		-0.1593692122		0.8811554633		x6--deposit cap

		X Variable 6		-4.4319971136		6.0980803509		-0.7267856208		0.4712955713		-16.7299480303		7.8659538031		-16.7299480303		7.8659538031		x7--in-state branch restriction

		X Variable 7		1.5595095637		4.8058282182		0.3245038093		0.7471300412		-8.1323665908		11.2513857181		-8.1323665908		11.2513857181		x2 opt-our provision (Texas, Montana)

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		37.7140356594		-21.2140356594

		2		65.2175101523		-11.7175101523

		3		49.5871542118		33.1128457882

		4		33.9740857128		-9.3740857128

		5		37.7140356594		2.3859643406

		6		34.6192471524		18.0807528476

		7		33.527801095		10.372198905

		8		37.0688742198		-36.5688742198

		9		42.8611812626		54.1388187374

		10		43.1157757038		28.5842242962

		11		43.1157757038		-5.4157757038

		12		5.8566607736		-4.9566607736

		13		65.5572002074		3.6427997926

		14		39.0043585385		-11.1043585385

		15		30.1944669906		-0.6944669906

		16		23.1521559011		1.4478440989

		17		25.8490243802		-7.5490243802

		18		30.8339810439		4.4660189561

		19		37.7140356594		-9.3140356594

		20		53.076237389		-30.176237389

		21		28.4373111582		32.4626888418

		22		31.0179569165		2.5820430835

		23		37.2472027062		-7.1472027062

		24		34.3573076117		19.0426923883

		25		34.6192471524		-14.8192471524

		26		32.546594684		-1.546594684

		27		32.8928840084		-13.5928840084

		28		19.8499442253		-3.6499442253

		29		40.2946814176		12.7053185824

		30		20.0276330304		5.1723669696

		31		56.747416834		-8.847416834

		32		38.7423211568		7.7576788432

		33		39.841179848		6.558820152

		34		29.0824725978		-23.7824725978

		35		15.3645403979		11.3354596021

		36		28.0072035319		-25.0072035319

		37		22.2477341443		-2.1477341443

		38		41.8254528247		32.8745471753

		39		36.3869874534		-16.1869874534

		40		41.1627708169		-4.2627708169

		41		39.649519978		-1.849519978

		42		32.5293501996		-30.1293501996

		43		33.6607227164		7.1392772836

		44		28.4142319831		27.1857680169

		45		37.8514567723		-27.8514567723

		46		40.1730085978		-4.8730085978

		47		43.3988157956		-6.8988157956

		48		37.7140356594		25.1859643406

		49		32.8620913201		7.9379086799

		50		38.3591970989		-14.7591970989

		51		40.5351299456		1.2648700544
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		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.6102382062

		R Square		0.3723906684

		Adjusted R Square		0.2702217074

		Standard Error		18.1964843312

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		7		8447.9790560205		1206.8541508601		3.6448512821		0.0035805971

		Residual		43		14237.8178067246		331.1120420169

		Total		50		22685.7968627451

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		34.6773679292		14.985235431		2.3141023102		0.0255062301		4.4567609184		64.89797494		4.4567609184		64.89797494

		X Variable 1		-0.0625447854		0.067304385		-0.9292824737		0.3579303428		-0.1982770119		0.0731874411		-0.1982770119		0.0731874411		x1--months to out-of-state MBHC barrier removal

		X Variable 2		-1.9414498801		1.8285116284		-1.0617651263		0.2942694557		-5.6289949702		1.74609521		-5.6289949702		1.74609521		x4--age restriction on bank purchase

		X Variable 3		-26.7114730769		12.051759904		-2.2163960525		0.0320051628		-51.0161629513		-2.4067832024		-51.0161629513		-2.4067832024		x3--de novo branching (Sign wrong)

		X Variable 4		9.2752375521		10.1029829893		0.9180692041		0.3637037208		-11.0993691709		29.649844275		-11.0993691709		29.649844275		x5 permits separate branch purchase

		X Variable 5		0.2843544516		0.2353837931		1.2080460082		0.2336317607		-0.1903422016		0.7590511048		-0.1903422016		0.7590511048		x6 deposit cap

		X Variable 6		-4.0674031145		5.5515549168		-0.7326601602		0.4677409243		-15.2631804657		7.1283742367		-15.2631804657		7.1283742367		x7 instate branch restriction

		X Variable 7		0.3033111932		0.1046340363		2.8987813524		0.0058761551		0.0922965511		0.5143258352		0.0922965511		0.5143258352		z1-- %statebank assets in out-of-state MBHCs in 1994

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		27.5232290743		-11.0232290743

		2		55.3380950658		-1.8380950658

		3		63.7475609545		18.9524390455

		4		24.6420083665		-0.0420083665

		5		26.8862755686		13.2137244314

		6		41.8813794195		10.8186205805

		7		31.818412933		12.081587067

		8		41.585573157		-41.085573157

		9		47.7143540304		49.2856459696

		10		48.1637567011		23.5362432989

		11		45.4642870818		-7.7642870818

		12		7.0083303305		-6.1083303305

		13		64.7316287007		4.4683712993

		14		38.6166781865		-10.7166781865

		15		35.7334306137		-6.2334306137

		16		26.2673279859		-1.6673279859

		17		22.5989993462		-4.2989993462

		18		36.5446313642		-1.2446313642

		19		29.403758472		-1.003758472

		20		62.4824643655		-39.5824643655

		21		43.8010083336		17.0989916664

		22		31.6530794905		1.9469205095

		23		29.456180134		0.643819866

		24		23.9296182173		29.4703817827

		25		27.5347599823		-7.7347599823

		26		22.3118417669		8.6881582331

		27		31.1715437703		-11.8715437703

		28		14.4789640234		1.7210359766

		29		52.4399280372		0.5600719628

		30		21.3991871133		3.8008128867

		31		55.6219947433		-7.7219947433

		32		46.5184101834		-0.0184101834

		33		30.9714544264		15.4285455736

		34		20.7303218136		-15.4303218136

		35		19.3733831331		7.3266168669

		36		21.0754697777		-18.0754697777

		37		21.8643397636		-1.7643397636

		38		45.2597098046		29.4402901954

		39		28.7435040156		-8.5435040156

		40		36.0682307788		0.8317692212

		41		49.9414809725		-12.1414809725

		42		44.9170806093		-42.5170806093

		43		31.83252799		8.96747201

		44		32.1696797921		23.4303202079

		45		32.5529404219		-22.5529404219

		46		32.7747107762		2.5252892238

		47		41.9911852133		-5.4911852133

		48		50.9388531875		11.9611468125

		49		33.7521394238		7.0478605762

		50		32.8121391162		-9.2121391162

		51		49.3621514706		-7.5621514706





		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.5107478924

		R Square		0.2608634096

		Adjusted R Square		0.2300660517

		Standard Error		18.6904067104

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		2		5917.894318791		2958.9471593955		8.4703178158		0.0007069568

		Residual		48		16767.9025439541		349.331302999

		Total		50		22685.7968627451

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		35.5421799525		9.1001528536		3.9056684568		0.0002934017		17.2450966503		53.8392632547		17.2450966503		53.8392632547

		X Variable 1		0.3432969638		0.1036765194		3.3112315671		0.0017694911		0.1348413541		0.5517525736		0.1348413541		0.5517525736		z1 % interstate MBHC in 1994

		X Variable 2		-0.1044746432		0.065901377		-1.5853180622		0.1194609706		-0.23697824		0.0280289535		-0.23697824		0.0280289535		x1 months to remove barrier

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		24.9365990857		-8.4365990857

		2		37.109785458		16.390214542

		3		55.7078914777		26.9921085223

		4		22.6784288471		1.9215711529

		5		24.2156754616		15.8843245384

		6		42.3925878956		10.3074121044

		7		41.3159970181		2.5840029819

		8		40.6506867046		-40.1506867046

		9		42.0610134122		54.9389865878

		10		44.7118278041		26.9881721959

		11		41.656484826		-3.956484826

		12		4.1997869804		-3.2997869804

		13		45.329762339		23.870237661

		14		37.8967212712		-9.9967212712

		15		44.7029144796		-15.2029144796

		16		29.5430445219		-4.9430445219

		17		22.1697495223		-3.8697495223

		18		44.9013029352		-9.6013029352

		19		27.0650402614		1.3349597386

		20		61.9760461675		-39.0760461675

		21		52.9166252397		7.9833747603

		22		39.9756533051		-6.3756533051

		23		26.6111644857		3.4888355143

		24		25.8096970362		27.5903029638

		25		26.1546415064		-6.3546415064

		26		24.8126502869		6.1873497131

		27		29.0805793262		-9.7805793262

		28		23.5188446076		-7.3188446076

		29		53.9465161312		-0.9465161312

		30		31.9010707892		-6.7010707892

		31		35.5578452549		12.3421547451

		32		42.4090909429		4.0909090571

		33		35.4977752821		10.9022247179

		34		27.006617795		-21.706617795

		35		29.946087554		-3.246087554

		36		27.0604216469		-24.0604216469

		37		30.4980098997		-10.3980098997

		38		41.0207236421		33.6792763579

		39		25.5350594651		-5.3350594651

		40		34.945690984		1.954309016

		41		50.9165895249		-13.1165895249

		42		48.9913173716		-46.5913173716

		43		36.095074012		4.704925988

		44		43.4835484571		12.1164515429

		45		36.5278281259		-26.5278281259

		46		24.3097512262		10.9902487738

		47		35.7517770481		0.7482229519

		48		51.4391246934		11.4608753066

		49		32.2742407871		8.5257592129

		50		31.1248577592		-7.5248577592

		51		45.2597793445		-3.4597793445





		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.5651569086

		R Square		0.3194023314

		Adjusted R Square		0.2602199254

		Standard Error		18.3207535301

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		4		7245.8964068613		1811.4741017153		5.3969135952		0.0011966636

		Residual		46		15439.9004558838		335.6500099105

		Total		50		22685.7968627451

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		27.5565525401		12.0157437367		2.2933705265		0.0264457064		3.3701152343		51.7429898458		3.3701152343		51.7429898458

		X Variable 1		0.2981907238		0.1043850628		2.8566417054		0.0064070433		0.0880744936		0.5083069539		0.0880744936		0.5083069539		z % in 1994

		X Variable 2		-0.0881222355		0.0656571558		-1.3421573678		0.1861321735		-0.2202832334		0.0440387625		-0.2202832334		0.0440387625		x1 months

		X Variable 3		-8.5360609519		7.0022232348		-1.2190501025		0.2290397137		-22.6308050626		5.5586831588		-22.6308050626		5.5586831588		allows de novo

		X Variable 4		0.3465802956		0.2262412038		1.5319061684		0.1323947255		-0.1088196206		0.8019802118		-0.1088196206		0.8019802118		x6 deposit cap

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		29.0411513142		-12.5411513142

		2		46.3889718033		7.1110281967

		3		55.7483603092		26.9516396908

		4		25.3940398015		-0.7940398015

		5		28.4149507943		11.6850492057

		6		42.502177455		10.197822545

		7		38.8717661156		5.0282338844

		8		42.706296352		-42.206296352

		9		39.5976542297		57.4023457703

		10		46.1550783704		25.5449216296

		11		43.501180929		-5.801180929

		12		2.9812298136		-2.0812298136

		13		70.9524423653		-1.7524423653

		14		40.2669218199		-12.3669218199

		15		41.8950577843		-12.3950577843

		16		27.9539099525		-3.3539099525

		17		21.5966581339		-3.2966581339

		18		41.0894495184		-5.7894495184

		19		30.8899338015		-2.4899338015

		20		56.6466166611		-33.7466166611

		21		44.7457757161		16.1542242839

		22		33.4421267987		0.1578732013

		23		26.1804066426		3.9195933574

		24		29.7732783071		23.6267216929

		25		28.3977562215		-8.5977562215

		26		23.0179951646		7.9820048354

		27		30.0675325294		-10.7675325294

		28		22.3431531391		-6.1431531391

		29		54.1764088393		-1.1764088393

		30		26.5623669994		-1.3623669994

		31		38.2432298433		9.6567701567

		32		47.7467207412		-1.2467207412

		33		38.054534508		8.345465492

		34		22.2243661829		-16.9243661829

		35		23.249490715		3.450509285

		36		22.2973541442		-19.2973541442

		37		21.869977131		-1.769977131

		38		42.980457406		31.719542594

		39		25.2666952521		-5.0666952521

		40		33.3725924876		3.5274075124

		41		51.5603403602		-13.7603403602

		42		49.9536659208		-47.5536659208

		43		34.4024607282		6.3975392718

		44		37.4016070749		18.1983929251

		45		34.7415998536		-24.7415998536

		46		24.2443874254		11.0556125746

		47		34.1042700045		2.3957299955

		48		52.0614751879		10.8385248121

		49		29.4295107384		11.3704892616

		50		34.4005744519		-10.8005744519

		51		46.6940421603		-4.8940421603





		SUMMARY OUTPUT

		Regression Statistics

		Multiple R		0.4457177109

		R Square		0.1986642778

		Adjusted R Square		0.1475151892

		Standard Error		19.6668743052

		Observations		51

		ANOVA

				df		SS		MS		F		Significance F

		Regression		3		4506.8574506958		1502.2858168986		3.8840238032		0.0146455945

		Residual		47		18178.9394120493		386.7859449372

		Total		50		22685.7968627451

				Coefficients		Standard Error		t Stat		P-value		Lower 95%		Upper 95%		Lower 95.0%		Upper 95.0%

		Intercept		40.8215097154		11.8964855334		3.4313923722		0.0012613772		16.8888681969		64.7541512339		16.8888681969		64.7541512339

		X Variable 1		-0.127515118		0.0689092478		-1.8504790292		0.0705356803		-0.2661426412		0.0111124053		-0.2661426412		0.0111124053		x1--months to first MBHC barrier removal

		X Variable 2		-12.313540905		7.3814608649		-1.6681712645		0.1019315903		-27.1631245293		2.5360427193		-27.1631245293		2.5360427193		x3-- alllows de novo branches again wrong sign)

		X Variable 3		0.4256474487		0.2410399808		1.7658790353		0.0839113497		-0.0592624379		0.9105573354		-0.0592624379		0.9105573354		x6 deposit cap

		RESIDUAL OUTPUT

		Observation		Predicted Y		Residuals

		1		39.0542097278		-22.5542097278

		2		55.2180657808		-1.7180657808

		3		40.0743306716		42.6256693284

		4		34.6307003606		-10.0307003606

		5		39.0542097278		1.0457902722

		6		35.3957910685		17.3042089315

		7		39.1456800561		4.7543199439

		8		38.2891190199		-37.7891190199

		9		35.3202265168		61.6797734832

		10		42.1145725592		29.5854274408

		11		42.1145725592		-4.4145725592

		12		3.0228568793		-2.1228568793

		13		71.9098939697		-2.7098939697

		14		40.5843911435		-12.6843911435

		15		35.1927113989		-5.6927113989

		16		27.313863042		-2.713863042

		17		25.0185909184		-6.7185909184

		18		37.2600422441		-1.9600422441

		19		39.0542097278		-10.6542097278

		20		47.4341627245		-24.5341627245

		21		29.8010316542		31.0989683458

		22		32.8613944856		0.7386055144

		23		35.1927113989		-5.0927113989

		24		40.3293609076		13.0706390924

		25		35.3957910685		-15.5957910685

		26		32.9658391613		-1.9658391613

		27		25.9578811719		-6.6578811719

		28		28.418397009		-12.218397009

		29		42.1145725592		10.8854274408

		30		26.3581234689		-1.1581234689

		31		40.2018457896		7.6981542104

		32		40.2503213836		6.2496786164

		33		46.8326319243		-0.4326319243

		34		30.5661223621		-25.2661223621

		35		18.4917059163		8.2082940837

		36		29.2909711823		-26.2909711823

		37		22.4841943356		-2.3841943356

		38		40.5843911435		34.1156088565

		39		34.172590455		-13.972590455

		40		37.4879835224		-0.5879835224

		41		41.3494818514		-3.5494818514

		42		38.161603902		-35.761603902

		43		35.9578021067		4.8421978933

		44		29.4060554959		26.1939445041

		45		37.7430137584		-27.7430137584

		46		32.1323485674		3.1676514326

		47		35.9578021067		0.5421978933

		48		39.0542097278		23.8457902722

		49		30.0041113238		10.7958886762

		50		39.8193004357		-16.2193004357

		51		39.0542097278		2.7457902722





																Asset share						deposit share of																		x-jan78						allows				Instate		%assetsin		Johnson

				National Data		% share of state										out-of-state						out-of-state branches												First		Year to				Month		yearAge		1 Allows		branch		Cap		branch		outofstate		Rice		Opt				%out-of-st		%outofst		months to		1 permits		Cap				residuals from full regression

				assets held by				deposits held by																										Barrier		Removal				interst		Restriction		de novo		purchase				restric		MBHCs94		Score		out				in 2005		assets 1994		remove MBHC		de novo						sheet 5

																																								MBHcs																proxy								barrier

				Out-of-state MBHCs				Out-of state banks								1994		99		2000		2001		2002		2003		2004		2005				Removal		x-1980				x1 (-)		x4 (-)		x3(+)		x5(+)		x6(+)		x7(-)		z1 (+)		(-)		x2 (-)				y		z (+)		x1 (-)		x3(-)		x6(+)

				Assets				Deposits						Alabama		3.8				3.6		3.8		3.9		4.4		4.2		16.5				1987		7		Jul-87		114		5		0		0		30		0		3.8		3		0		Alabama		16.5		3.8		114		0		30				-11.0232290743		neg

		1979		2.1										Alaska		21				9.2		8.6		7.6		7.1		51.6		53.5				1982		2		Jul-82		54		3		0		1		50		0		21		1		0		Alaska		53.5		21		54		0		50				-1.8380950658

		1980		2.2										Arizona		91				30.8		32.1		63.7		65		84		82.7				1986		6		Oct-86		106		5		0		1		30		0		91		2		0		Arizona		82.7		91		106		0		30				18.9524390455		pos

		1981		2.3										Arkansas		2.7				27.5		29.6		27.4		26.3		24.6		24.6				1986		6		Jan-89		132		5		0		0		25		0		2.7		4		0		Arkansas		24.6		2.7		132		0		25				-0.0420083665

		1982		2.7										California		1.7				25.1		24.6		23.5		28.6		40.3		40.1				1982		2		Jul-87		114		5		0		0		30		0		1.7		3		0		California		40.1		1.7		114		0		30				13.2137244314		pos

		1983		3.6										Colorado		58.3				28.1		30.9		30.8		36.7		53.2		52.7				1980		0		Jul-88		126		5		0		0		25		0		58.3		4		0		Colorado		52.7		58.3		126		0		25				10.8186205805

		1984		5.2										Connecticut		36.6				41.3		41.6		41.5		45		44.9		43.9				1983		3		Jun-83		65		5		0.5		0.5		30		0		36.6		1		0		Connecticut		43.9		36.6		65		0.5		30				12.081587067		pos

		1985		7.7										Delaware		51.4				0.3		0.1		0.2		0.2		0.3		0.5				1985		5		Jan-88		120		5		0		0		30		0		51.4		3		0		Delaware		0.5		51.4		120		0		30				-41.085573157		neg

		1986		10										DC		47.9				94.3		95.1		95.8		96.2		96.7		97				1980		0		Dec-85		95		0		0.5		1		30		0		47.9		2		0		DC		97		47.9		95		0.5		30				49.2856459696		pos

		1987		13.6										Florida		54.1				71.7		70.3		70.5		70.2		70.6		71.7				1985		5		Jul-85		90		3		0		0		30		0		54.1		2		0		Florida		71.7		54.1		90		0		30				23.5362432989		pos

		1988		16.9										Georgia		45.2				45.2		45.7		45.5		44.9		43.2		37.7				1985		5		Jul-85		90		3		0		0		30		0		45.2		2		0		Georgia		37.7		45.2		90		0		30				-7.7642870818

		1989		18.9										Hawaii		0				0.1		0.5		0.6		0.8		0.8		0.9				no		25				300		0		1		1		30		0		0		0		0		Hawaii		0.9		0		300		1		30				-6.1083303305

		1990		19.5										Idaho		55.9				79.3		76.6		74		72.5		71.6		69.2				1985		5		Jul-85		90		5		0		0		100		0		55.9		3		0		Idaho		69.2		55.9		90		0		100				4.4683712993

		1991		21.6										Illinois		37.9				14.2		15.1		15.9		15.4		14.9		27.9				1986		6		Jul-86		102		5		0		0		30		0		37.9		3		0		Illinois		27.9		37.9		102		0		30				-10.7166781865		neg

		1992		23										Indiana		55.9				21.1		9.8		9.5		21.7		28.9		29.5				1991		11		Jan-86		96		5		0.5		0.5		30		0		55.9		1		0		Indiana		29.5		55.9		96		0.5		30				-6.2334306137

		1993		25.9										Iowa		30				19.2		17		16		14.8		25.2		24.6				1986		6		Jan-91		156		2		0		0		15		2		30		3		0		Iowa		24.6		30		156		0		15				-1.6673279859

		1994		27.9										Kansas		14				16.1		15.9		18.5		18		17.9		18.3				1992		12		Jul-92		174		5		0		0		15		0		14		4		0		Kansas		18.3		14		174		0		15				-4.2989993462

		1995						27.8						Kentucky		51				21.6		20		19.1		31.7		36.6		35.3				1985		5		Jul-84		78		2.5		0		0		15		2		51		3		0		Kentucky		35.3		51		78		0		15				-1.2446313642

		1996												Louisiana		10				11.3		31.2		30		28.6		27.6		28.4				1987		7		Jul-87		114		5		0		0		30		0		10		3		0		Louisiana		28.4		10		114		0		30				-1.003758472

		1997												Maine		77				14		21.3		20.6		22.4		19.9		22.9				1983		3		Jan-78		0		0		0.5		1		30		0		77		0		0		Maine		22.9		77		0		0.5		30				-39.5824643655		neg

		1998												Maryland		78				45		45.4		46.5		56.8		59.4		60.9				1985		5		Jul-85		90		0		1		1		30		0		78		0		0		Maryland		60.9		78		90		1		30				17.0989916664		pos

		1999												Mass		33				35.6		31.4		31.6		33.1		33		33.6				1982		2		Jul-83		66		0		1		1		30		0		33		0		0		Mass		33.6		33		66		1		30				1.9469205095

		2000						23.2						Michigan		3.2				15.8		15.8		29.6		29.2		30.6		30.1				1986		6		Jan-86		96		0		0.5		0.5		30		0		3.2		0		0		Michigan		30.1		3.2		96		0.5		30				0.643819866

		2001						24.7						Minnesota		3.3				3.6		3.5		20.6		19.7		55.2		53.4				1987		7		Jul-86		104		5		0		0		30		1		3.3		3		0		Minnesota		53.4		3.3		104		0		30				29.4703817827		pos

		2002						26.5						Mississippi		11				21.4		20.7		20.2		19.2		19		19.8				1986		6		Jul-88		126		5		0		0		25		0		11		4		0		Mississippi		19.8		11		126		0		25				-7.7347599823

		2003						28.2						Missouri		0.7				19.7		31		31.3		34.7		28.8		31				1988		8		Aug-86		105		5		0		0		13		0		0.7		4		0		Missouri		31		0.7		105		0		13				8.6881582331

		2004						31.9						Montana		39				0.5		0.5		8		9.1		20.3		19.3				1993		13		Oct-93		190		5		0		0		22		0		39		4		4		Montana		19.3		39		190		0		22				-11.8715437703

		2005						37.7						Nebraska		8.8				7.1		7.9		8.3		8.9		17.8		16.2				1987		7		Jan-90		144		5		0		0		14		2		8.8		4		0		Nebraska		16.2		8.8		144		0		14				1.7210359766

														Nevada		81				43.9		43		37.4		37.2		52.1		53				1985		5		Jul-85		90		5		0		0		30		0		81		3		0		Nevada		53		81		90		0		30				0.5600719628

														New Hampshire		25				13		12.2		24.3		25.1		29.1		25.2				1986		6		Sep-87		117		0		1		0.5		30		0		25		0		0		New Hampshire		25.2		25		117		1		30				3.8008128867

														New Jersey		32				31.5		50.4		48		47.2		48.9		47.9				1989		9		Sep-86		105		0		0		1		30		0		32		1		0		New Jersey		47.9		32		105		0		30				-7.7219947433

														New Mexico		62				20		24.2		24.3		24.5		46.2		46.5				1982		2		Jun-89		138		5		0		0		40		0		62		3		0		New Mexico		46.5		62		138		0		40				-0.0184101834

														New York		16				11.8		9		11.3		12.6		11.9		46.4				1991		11		Jul-82		53		5		0		0		30		1		16		3		0		New York		46.4		16		53		0		30				15.4285455736		pos

														N Carolina		0.7				1.4		1		7.3		6.3		6.1		5.3				1990		10		Jan-85		84		0		1		1		30		0		0.7		0		0		N Carolina		5.3		0.7		84		1		30				-15.4303218136		neg

														N. Dakota		33				12.1		14.5		13.1		12.9		24.6		26.7				1985		5		Jun-91		162		2.5		1		1		25		0		33		1		0		N. Dakota		26.7		33		162		1		25				7.3266168669

														Ohio		3.9				3		2.7		2.8		2.7		2.7		3				1985		5		Oct-85		94		0		1		1		30		0		3.9		0		0		Ohio		3		3.9		94		1		30				-18.0754697777		neg

														Oklahoma		20				8.8		8.2		11.9		16.9		21.6		20.1				1987		7		Jul-87		114		0		1		1		20		0		20		1		0		Oklahoma		20.1		20		114		1		20				-1.7643397636

														Oregon		47				75.2		74.2		73		74.1		76.2		74.7				1986		6		Jul-86		102		3		0		0		30		0		47		2		0		Oregon		74.7		47		102		0		30				29.4402901954		pos

														Pennsylvania		2.5				16		21.1		19.7		20.2		20.4		20.2				1986		6		Sep-86		104		0		0.5		0.5		30		0		2.5		0		0		Pennsylvania		20.2		2.5		104		0.5		30				-8.5435040156

														Rhode Island		22				13.4		14.8		14.1		14.5		16		36.9				1984		4		Jul-84		78		2.5		0.5		1		30		0		22		0		0		Rhode Island		36.9		22		78		0.5		30				0.8317692212

														S. Carolina		74				40.6		37.6		39.2		38.9		38.3		37.8				1986		6		Jan-86		96		5		0		0		30		0		74		3		0		S. Carolina		37.8		74		96		0		30				-12.1414809725		neg

														S. Dakota		76				8.2		8.4		8.2		6		1.8		2.4				1988		8		Feb-88		121		5		0		0		30		1		76		3		0		S. Dakota		2.4		76		121		0		30				-42.5170806093		neg

														Tennessee		29				34.9		34.1		35		33.4		33		40.8				1985		5		Jul-85		90		3		0.5		0.5		30		0		29		0		0		Tennessee		40.8		29		90		0.5		30				8.96747201

														Texas		56				19.3		41.8		41.7		45.9		52.6		55.6				1987		7		Jan-87		108		5		0.5		0.5		20		0		56		2		2		Texas		55.6		56		108		0.5		20				23.4303202079		pos

														Utah		26				6.2		2.7		4.6		4.8		12.1		10				1985		5		May-84		76		5		0.5		1		30		0		26		1		0		Utah		10		26		76		0.5		30				-22.5529404219		neg

														Vermont		3.8				17.6		18.1		36.5		36.1		34.5		35.3				1985		5		Jan-88		120		0		0.5		1		30		0		3.8		0		0		Vermont		35.3		3.8		120		0.5		30				2.5252892238

														Virginia		28				47.6		41.5		39.8		39		36.2		36.5				1988		8		Jul-85		90		0		0.5		1		30		0		28		0		0		Virginia		36.5		28		90		0.5		30				-5.4911852133

														Washington		81				47.5		45.2		44		43.9		45.5		62.9				1987		7		Jul-87		114		5		0		0		30		0		81		3		0		Washington		62.9		81		114		0		30				11.9611468125		pos

														W Virginia		27				16.6		34.3		34.2		32.7		40		40.8				1987		7		Jan-88		120		0		0.5		0.5		25		0		27		1		0		W Virginia		40.8		27		120		0.5		25				7.0478605762

														Wisconsin		20				13.2		12.5		14		22.9		23.9		23.6				1988		8		Jan-87		108		5		0		0		30		0		20		3		0		Wisconsin		23.6		20		108		0		30				-9.2121391162

														Wyoming		63				5.9		14.4		27.3		29.4		42.8		41.8				1987		7		Jun-87		114		3		0		0		30		0		63		2		0		Wyoming		41.8		63		114		0		30				-7.5621514706

																																												.5=recip														Number								21

														weighted av		69																		source				Berger				Source: Johnston-Rice																								0.5=reciprocal
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										FDIC SOD Data																										FDIC SOD Data																												All FDIC-Insured Commercial Banks (FDIC SOD data)

										Number of Institutions (Commerical Banks)																										Deposits																																Number of Branch/Offices as of June 30

																												%change																												%

		State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005				State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005						State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005

		Alabama		211		187		184		178		173		163		164		163		163		163		165		165		-21.8009478673		Alabama		37,684		40,056		42,770		45,435		48,474		51,162		51,009		52,090		53,733		58,497		60,909		63,329		68.0527544847				Alabama		1,264		1,279		1,315		1,331		1,372		1,386		1,390		1,389		1,390		1,397		1,412		1,420

		Alaska		8		8		8		8		8		7		7		7		7		7		7		7		-12.5		Alaska		3,810		4,066		4,016		3,991		4,134		4,309		4,410		4,603		4,762		5,417		5,644		6,107		60.2887139108				Alaska		121		125		129		133		130		128		125		123		120		119		119		123

		Arizona		34		34		37		42		46		52		52		54		55		60		61		64		88.2352941176		Arizona		31,371		33,387		33,658		34,336		36,175		37,692		40,454		44,192		45,022		51,209		56,314		66,083		110.6499633419				Arizona		34		34		37		42		46		52		52		54		55		60		61		64

		Arkansas		257		251		239		235		227		205		201		191		179		176		171		166		-35.4085603113		Arkansas		22,878		24,043		25,631		26,817		28,306		29,757		30,685		32,367		33,359		35,166		37,203		39,925		74.5126322231				Arkansas		257		251		239		235		227		205		201		191		179		176		171		166

		California		421		396		369		345		344		345		330		317		305		304		288		294		-30.1662707838		California		234,127		228,694		238,892		251,120		271,910		296,564		322,560		349,578		375,709		446,607		465,308		514,696		119.836242723				California		421		396		369		345		344		345		330		317		305		304		288		294

		Colorado		289		249		227		222		215		198		196		193		193		190		190		189		-34.6020761246		Colorado		28,906		29,399		31,140		32,552		36,462		39,295		42,258		45,655		47,638		52,549		55,263		60,425		109.0396457483				Colorado		289		249		227		222		215		198		196		193		193		190		190		189

		Connecticut		44		41		37		36		33		33		30		35		34		36		35		34		-22.7272727273		Connecticut		24,250		24,196		21,654		22,561		28,275		27,671		23,933		25,594		27,050		32,350		42,745		44,120		81.9381443299				Connecticut		44		41		37		36		33		33		30		35		34		36		35		34

		Delaware		37		41		41		42		40		39		35		35		34		32		34		34		-8.1081081081		Delaware		29,181		31,895		34,082		40,708		43,067		51,272		59,289		71,282		71,079		70,635		68,825		84,208		188.5713306604				Delaware		37		41		41		42		40		39		35		35		34		32		34		34

		District Of Columbia		17		17		18		16		16		17		17		17		17		18		19		22		29.4117647059		District Of Columbia		9,078		8,893		9,025		8,865		9,637		9,413		9,736		10,010		11,500		13,614		15,995		19,827		118.4071381362				District Of Columbia		17		17		18		16		16		17		17		17		17		18		19		22

		Florida		364		344		299		281		271		276		288		289		293		296		300		296		-18.6813186813		Florida		122,989		136,170		145,124		150,100		160,157		170,314		174,436		185,117		197,676		218,780		248,612		282,784		129.9262535674				Florida		364		344		299		281		271		276		288		289		293		296		300		296

		Georgia		396		384		362		354		355		344		353		343		337		334		344		343		-13.3838383838		Georgia		62,065		66,896		72,133		76,887		81,197		84,441		92,187		97,406		103,778		119,572		126,380		143,154		130.6517360831				Georgia		396		384		362		354		355		344		353		343		337		334		344		343

		Hawaii		17		15		14		15		15		12		10		10		9		8		7		7		-58.8235294118		Hawaii		11,980		11,699		11,917		12,230		12,785		13,301		13,803		14,481		14,916		16,397		17,814		19,064		59.1318864775				Hawaii		17		15		14		15		15		12		10		10		9		8		7		7

		Idaho		20		19		21		25		27		27		27		29		29		28		26		25		25		Idaho		8,424		8,991		9,125		8,578		8,812		8,825		9,182		9,489		9,847		10,408		11,532		12,561		49.1096866097				Idaho		20		19		21		25		27		27		27		29		29		28		26		25

		Illinois		941		889		855		813		792		757		746		733		715		701		689		654		-30.4994686504		Illinois		140,594		144,208		154,715		167,049		172,520		182,990		204,474		211,712		229,955		247,533		248,935		269,007		91.3360456349				Illinois		941		889		855		813		792		757		746		733		715		701		689		654

		Indiana		226		215		209		199		196		184		174		172		174		170		167		164		-27.4336283186		Indiana		48,754		50,954		52,531		54,179		58,326		58,584		58,449		62,197		66,298		69,732		70,135		73,062		49.8584731509				Indiana		226		215		209		199		196		184		174		172		174		170		167		164

		Iowa		526		515		488		465		448		447		448		436		424		416		408		408		-22.433460076		Iowa		31,122		31,875		33,356		35,449		37,537		37,541		38,238		40,466		42,339		46,152		44,878		45,758		47.0278259752				Iowa		526		515		488		465		448		447		448		436		424		416		408		408

		Kansas		476		450		428		417		408		401		385		386		382		376		373		367		-22.8991596639		Kansas		25,232		25,924		26,874		28,201		29,503		30,481		30,292		32,301		34,618		36,523		38,151		39,784		57.672796449				Kansas		476		450		428		417		408		401		385		386		382		376		373		367

		Kentucky		298		286		277		276		278		269		266		246		245		240		236		230		-22.8187919463		Kentucky		33,976		36,661		38,305		40,990		45,022		45,723		45,971		49,995		50,389		53,663		54,477		55,117		62.2233341182				Kentucky		298		286		277		276		278		269		266		246		245		240		236		230

		Louisiana		209		191		180		168		158		159		157		151		149		147		146		144		-31.1004784689		Louisiana		33,580		35,640		36,728		38,501		41,114		41,512		43,185		45,121		46,123		49,135		51,621		53,477		59.2525312686				Louisiana		209		191		180		168		158		159		157		151		149		147		146		144

		Maine		20		20		20		20		18		17		17		17		17		19		19		18		-10		Maine		6,654		6,571		6,466		6,110		5,330		5,615		8,264		8,657		8,729		9,914		10,059		11,320		70.1232341449				Maine		20		20		20		20		18		17		17		17		17		19		19		18

		Maryland		95		95		95		94		93		91		93		92		90		93		92		90		-5.2631578947		Maryland		39,858		40,453		40,574		42,864		45,784		48,997		50,943		53,528		57,313		63,603		66,776		72,447		81.7627577902				Maryland		95		95		95		94		93		91		93		92		90		93		92		90

		Massachusetts		56		52		51		50		51		50		49		49		50		50		47		47		-16.0714285714		Massachusetts		55,881		60,145		61,272		69,913		71,202		81,588		85,554		78,608		91,844		106,914		108,180		107,873		93.0405683506				Massachusetts		56		52		51		50		51		50		49		49		50		50		47		47

		Michigan		205		182		176		179		168		177		182		174		173		173		173		173		-15.6097560976		Michigan		77,429		79,321		83,346		86,198		89,635		90,620		95,147		101,835		119,805		128,391		124,801		127,102		64.152965943				Michigan		205		182		176		179		168		177		182		174		173		173		173		173

		Minnesota		566		539		525		519		520		509		504		496		485		479		480		467		-17.4911660777		Minnesota		43,935		45,902		48,877		55,843		58,435		65,125		68,716		73,674		75,489		94,694		91,102		92,866		111.371344031				Minnesota		566		539		525		519		520		509		504		496		485		479		480		467

		Mississippi		118		109		110		110		104		105		105		108		105		104		102		103		-12.7118644068		Mississippi		21,070		21,756		22,841		23,975		26,736		27,181		28,287		29,568		30,756		32,317		32,908		34,564		64.0436639772				Mississippi		118		109		110		110		104		105		105		108		105		104		102		103

		Missouri		484		469		449		415		406		389		378		372		367		360		362		364		-24.7933884298		Missouri		54,411		56,817		59,989		62,609		68,331		69,266		70,633		73,389		77,600		87,301		82,821		88,273		62.2337395012				Missouri		484		469		449		415		406		389		378		372		367		360		362		364

		Montana		117		103		101		97		91		88		85		84		82		81		80		82		-29.9145299145		Montana		6,489		6,544		6,861		7,092		7,630		7,838		8,245		9,741		10,121		10,856		11,485		12,124		86.8392664509				Montana		117		103		101		97		91		88		85		84		82		81		80		82

		Nebraska		356		340		331		329		326		311		292		283		280		270		265		259		-27.2471910112		Nebraska		20,271		20,872		21,999		22,953		24,118		24,422		24,843		25,668		26,227		28,354		29,387		29,265		44.3688027231				Nebraska		356		340		331		329		326		311		292		283		280		270		265		259

		Nevada		21		22		25		27		31		31		37		40		42		42		42		44		109.5238095238		Nevada		9,943		9,805		11,114		12,189		14,823		15,596		16,963		19,307		24,925		28,458		36,777		43,778		340.2896510108				Nevada		21		22		25		27		31		31		37		40		42		42		42		44

		New Hampshire		25		24		23		26		25		26		24		24		22		23		20		20		-20		New Hampshire		5,550		5,768		7,748		8,147		11,393		13,111		18,471		21,109		20,564		19,756		18,758		18,872		240.036036036				New Hampshire		25		24		23		26		25		26		24		24		22		23		20		20

		New Jersey		97		86		79		78		79		82		90		95		96		94		94		94		-3.0927835052		New Jersey		84,184		87,139		87,121		83,549		91,037		99,132		113,715		123,619		132,238		142,519		154,039		163,756		94.5215242801				New Jersey		97		86		79		78		79		82		90		95		96		94		94		94

		New Mexico		80		68		68		69		60		57		55		57		57		57		57		56		-30		New Mexico		11,095		11,240		11,632		12,168		12,279		12,261		12,289		13,005		13,805		14,940		16,214		17,569		58.3506083822				New Mexico		80		68		68		69		60		57		55		57		57		57		57		56

		New York		174		170		168		163		161		166		164		163		157		158		158		157		-9.7701149425		New York		250,025		247,109		268,780		312,581		338,155		336,299		356,517		374,133		428,870		487,988		537,079		598,484		139.3696630337				New York		174		170		168		163		161		166		164		163		157		158		158		157

		North Carolina		69		62		58		61		67		77		80		92		88		88		89		94		36.231884058		North Carolina		60,187		64,229		70,578		74,270		89,472		96,065		107,822		132,033		115,899		141,842		158,648		178,878		197.203715088				North Carolina		69		62		58		61		67		77		80		92		88		88		89		94

		North Dakota		140		135		128		120		120		117		116		113		110		110		108		105		-25		North Dakota		6,798		6,433		6,937		8,685		9,184		9,187		9,584		9,998		11,012		10,350		10,729		11,486		68.9614592527				North Dakota		140		135		128		120		120		117		116		113		110		110		108		105

		Ohio		259		260		260		246		233		230		230		219		215		210		203		191		-26.2548262548		Ohio		92,564		99,144		104,124		113,763		119,278		125,647		135,197		148,465		159,730		181,664		171,401		174,490		88.5074110885				Ohio		259		260		260		246		233		230		230		219		215		210		203		191

		Oklahoma		356		346		340		326		319		307		298		290		283		280		278		278		-21.9101123596		Oklahoma		27,063		27,865		29,458		29,927		30,918		32,701		33,579		36,369		37,661		40,890		42,603		44,479		64.353545431				Oklahoma		356		346		340		326		319		307		298		290		283		280		278		278

		Oregon		46		43		45		46		49		52		53		53		43		48		48		49		6.5217391304		Oregon		21,567		22,007		22,938		24,631		22,104		22,370		23,208		24,626		25,709		29,353		31,039		33,837		56.892474614				Oregon		46		43		45		46		49		52		53		53		43		48		48		49

		Pennsylvania		256		238		216		220		215		205		210		204		198		194		186		186		-27.34375		Pennsylvania		132,317		133,417		137,758		143,735		141,722		142,445		141,477		144,952		136,705		151,360		151,088		161,521		22.0712380117				Pennsylvania		256		238		216		220		215		205		210		204		198		194		186		186

		Rhode Island		11		9		9		8		8		8		6		7		8		10		11		11		0		Rhode Island		9,151		9,521		10,210		13,691		16,703		11,324		11,202		10,956		12,022		13,902		16,160		18,080		97.5740356245				Rhode Island		11		9		9		8		8		8		6		7		8		10		11		11

		South Carolina		77		74		77		84		84		86		87		84		84		86		83		83		7.7922077922		South Carolina		22,296		23,609		25,073		26,492		28,089		30,116		32,788		34,143		37,472		39,934		43,227		48,607		118.0077143882				South Carolina		77		74		77		84		84		86		87		84		84		86		83		83

		South Dakota		120		115		116		114		107		105		103		97		97		94		92		91		-24.1666666667		South Dakota		10,748		11,503		11,818		12,574		11,833		11,550		12,181		14,736		13,781		14,814		52,313		41,083		282.2385560104				South Dakota		120		115		116		114		107		105		103		97		97		94		92		91

		Tennessee		250		243		238		238		222		213		205		208		208		210		210		206		-17.6		Tennessee		46,709		49,780		53,123		57,197		61,665		64,907		68,438		69,801		73,491		82,950		86,464		91,479		95.8487657625				Tennessee		250		243		238		238		222		213		205		208		208		210		210		206

		Texas		998		960		898		856		823		781		746		711		697		688		679		672		-32.6653306613		Texas		144,953		145,738		154,517		165,017		171,412		175,249		181,505		207,622		217,601		250,913		266,987		312,637		115.6816347368				Texas		998		960		898		856		823		781		746		711		697		688		679		672

		Utah		44		44		46		51		55		54		60		64		64		63		66		70		59.0909090909		Utah		11,563		12,572		13,799		15,740		16,414		18,456		37,342		80,592		83,230		83,896		95,846		109,108		843.5959526075				Utah		44		44		46		51		55		54		60		64		64		63		66		70

		Vermont		20		20		21		23		22		21		19		19		18		17		17		18		-10		Vermont		4,738		4,804		4,921		5,227		6,030		6,227		6,097		6,242		7,417		7,745		7,852		8,340		76.0236386661				Vermont		20		20		21		23		22		21		19		19		18		17		17		18

		Virginia		162		163		158		165		166		168		168		166		150		154		150		151		-6.7901234568		Virginia		57,446		61,102		64,947		68,452		71,204		71,933		75,938		83,022		93,868		104,729		112,995		118,693		106.6166486788				Virginia		162		163		158		165		166		168		168		166		150		154		150		151

		Washington		89		89		87		89		92		94		101		93		95		98		93		101		13.4831460674		Washington		34,313		35,721		36,694		36,365		38,454		38,363		40,311		45,035		48,367		54,978		58,553		66,454		93.6700375951				Washington		89		89		87		89		92		94		101		93		95		98		93		101

		West Virginia		140		119		117		114		102		94		92		86		85		85		84		82		-41.4285714286		West Virginia		16,568		16,698		17,522		18,184		19,230		20,239		19,828		20,624		21,217		21,514		21,820		22,520		35.9246740705				West Virginia		140		119		117		114		102		94		92		86		85		85		84		82

		Wisconsin		423		393		377		369		355		347		325		295		286		278		280		277		-34.5153664303		Wisconsin		42,337		44,617		46,942		49,785		55,141		60,053		62,618		64,109		68,273		79,657		79,403		85,609		102.2084701325				Wisconsin		423		393		377		369		355		347		325		295		286		278		280		277

		Wyoming		55		53		54		54		54		51		52		48		48		47		47		47		-14.5454545455		Wyoming		4,421		6,018		6,756		7,051		8,276		6,190		7,793		7,199		7,757		7,496		7,569		8,223		85.998642841				Wyoming		55		53		54		54		54		51		52		48		48		47		47		47

		Totals** 		10,717		10,166		9,689		9,307		8,982		8,674		8,477		8,178		7,967		7,831		7,692		7,549		-29.5605113371		Totals 		2,393,738		2,472,643		2,605,230		2,781,075		2,963,503		3,091,621		3,293,552		3,566,715		3,797,479		4,252,080		4,504,174		4,904,239		104.8778521292				Total without territories		11,886		11,386		11,011		10,775		10,597		10,388		10,256		10,052		9,884		9,811		9,740		9,670

		withoutterritorie		10720		10177		9759		9497		9276		9044		8912		8710		8544		8465		8381		8299		???

		American Samoa		2		2		2		2		2		2		2		2		2		2		2		2				American Samoa		93		89		90		87		96		101		105		104		106		135		142		152

		Federated States Of Micronesia		3		3		3		3		3		3		3		3		3		2		2		2				Federated States Of Micronesia		113		115		115		104		124		117		125		123		109		119		74		119

		Guam		8		8		9		8		7		7		7		7		6		6		6		6				Guam		1,249		1,528		2,001		1,641		1,963		1,419		1,230		1,182		1,220		1,692		1,497		1,591

		Marshall Islands		2		2		2		2		2		2		2		2		2		1		1		1				Marshall Islands		49		44		39		39		35		37		38		36		31		30		0		40

		Northern Mariana Islands		3		3		3		3		3		4		4		4		3		3		3		3				Northern Mariana Islands		347		349		329		356		391		415		467		441		432		495		513		505

		Palau		2		2		2		2		2		2		2		2		2		2		1		1				Palau		54		58		76		75		76		75		90		110		66		74		0		17

		Puerto Rico		15		18		18		16		16		14		14		15		14		13		12		12				Puerto Rico		18,418		21,703		23,116		22,238		24,439		27,577		30,347		33,455		38,939		40,263		44,410		53,754

		Virgin Islands		4		6		6		6		6		6		6		6		5		4		4		4				Virgin Islands		883		889		1,050		1,008		951		961		1,107		1,238		1,285		1,343		1,713		1,757

						Deposits

		State		1994*		1995		1996		1997		1998		1999		2000		2001		2002		2003		2004		2005

		Alabama		37,684		40,056		42,770		45,435		48,474		51,162		51,009		52,090		53,733		58,497		60,909		63,329

		Alaska		3,810		4,066		4,016		3,991		4,134		4,309		4,410		4,603		4,762		5,417		5,644		6,107

		Arizona		31,371		33,387		33,658		34,336		36,175		37,692		40,454		44,192		45,022		51,209		56,314		66,083

		Arkansas		22,878		24,043		25,631		26,817		28,306		29,757		30,685		32,367		33,359		35,166		37,203		39,925

		California		234,127		228,694		238,892		251,120		271,910		296,564		322,560		349,578		375,709		446,607		465,308		514,696

		Colorado		28,906		29,399		31,140		32,552		36,462		39,295		42,258		45,655		47,638		52,549		55,263		60,425

		Connecticut		24,250		24,196		21,654		22,561		28,275		27,671		23,933		25,594		27,050		32,350		42,745		44,120

		Delaware		29,181		31,895		34,082		40,708		43,067		51,272		59,289		71,282		71,079		70,635		68,825		84,208

		District Of Columbia		9,078		8,893		9,025		8,865		9,637		9,413		9,736		10,010		11,500		13,614		15,995		19,827

		Florida		122,989		136,170		145,124		150,100		160,157		170,314		174,436		185,117		197,676		218,780		248,612		282,784

		Georgia		62,065		66,896		72,133		76,887		81,197		84,441		92,187		97,406		103,778		119,572		126,380		143,154

		Hawaii		11,980		11,699		11,917		12,230		12,785		13,301		13,803		14,481		14,916		16,397		17,814		19,064

		Idaho		8,424		8,991		9,125		8,578		8,812		8,825		9,182		9,489		9,847		10,408		11,532		12,561

		Illinois		140,594		144,208		154,715		167,049		172,520		182,990		204,474		211,712		229,955		247,533		248,935		269,007

		Indiana		48,754		50,954		52,531		54,179		58,326		58,584		58,449		62,197		66,298		69,732		70,135		73,062

		Iowa		31,122		31,875		33,356		35,449		37,537		37,541		38,238		40,466		42,339		46,152		44,878		45,758

		Kansas		25,232		25,924		26,874		28,201		29,503		30,481		30,292		32,301		34,618		36,523		38,151		39,784

		Kentucky		33,976		36,661		38,305		40,990		45,022		45,723		45,971		49,995		50,389		53,663		54,477		55,117

		Louisiana		33,580		35,640		36,728		38,501		41,114		41,512		43,185		45,121		46,123		49,135		51,621		53,477

		Maine		6,654		6,571		6,466		6,110		5,330		5,615		8,264		8,657		8,729		9,914		10,059		11,320

		Maryland		39,858		40,453		40,574		42,864		45,784		48,997		50,943		53,528		57,313		63,603		66,776		72,447

		Massachusetts		55,881		60,145		61,272		69,913		71,202		81,588		85,554		78,608		91,844		106,914		108,180		107,873

		Michigan		77,429		79,321		83,346		86,198		89,635		90,620		95,147		101,835		119,805		128,391		124,801		127,102

		Minnesota		43,935		45,902		48,877		55,843		58,435		65,125		68,716		73,674		75,489		94,694		91,102		92,866

		Mississippi		21,070		21,756		22,841		23,975		26,736		27,181		28,287		29,568		30,756		32,317		32,908		34,564

		Missouri		54,411		56,817		59,989		62,609		68,331		69,266		70,633		73,389		77,600		87,301		82,821		88,273

		Montana		6,489		6,544		6,861		7,092		7,630		7,838		8,245		9,741		10,121		10,856		11,485		12,124

		Nebraska		20,271		20,872		21,999		22,953		24,118		24,422		24,843		25,668		26,227		28,354		29,387		29,265

		Nevada		9,943		9,805		11,114		12,189		14,823		15,596		16,963		19,307		24,925		28,458		36,777		43,778

		New Hampshire		5,550		5,768		7,748		8,147		11,393		13,111		18,471		21,109		20,564		19,756		18,758		18,872

		New Jersey		84,184		87,139		87,121		83,549		91,037		99,132		113,715		123,619		132,238		142,519		154,039		163,756

		New Mexico		11,095		11,240		11,632		12,168		12,279		12,261		12,289		13,005		13,805		14,940		16,214		17,569

		New York		250,025		247,109		268,780		312,581		338,155		336,299		356,517		374,133		428,870		487,988		537,079		598,484

		North Carolina		60,187		64,229		70,578		74,270		89,472		96,065		107,822		132,033		115,899		141,842		158,648		178,878

		North Dakota		6,798		6,433		6,937		8,685		9,184		9,187		9,584		9,998		11,012		10,350		10,729		11,486

		Ohio		92,564		99,144		104,124		113,763		119,278		125,647		135,197		148,465		159,730		181,664		171,401		174,490

		Oklahoma		27,063		27,865		29,458		29,927		30,918		32,701		33,579		36,369		37,661		40,890		42,603		44,479

		Oregon		21,567		22,007		22,938		24,631		22,104		22,370		23,208		24,626		25,709		29,353		31,039		33,837

		Pennsylvania		132,317		133,417		137,758		143,735		141,722		142,445		141,477		144,952		136,705		151,360		151,088		161,521

		Rhode Island		9,151		9,521		10,210		13,691		16,703		11,324		11,202		10,956		12,022		13,902		16,160		18,080

		South Carolina		22,296		23,609		25,073		26,492		28,089		30,116		32,788		34,143		37,472		39,934		43,227		48,607

		South Dakota		10,748		11,503		11,818		12,574		11,833		11,550		12,181		14,736		13,781		14,814		52,313		41,083

		Tennessee		46,709		49,780		53,123		57,197		61,665		64,907		68,438		69,801		73,491		82,950		86,464		91,479

		Texas		144,953		145,738		154,517		165,017		171,412		175,249		181,505		207,622		217,601		250,913		266,987		312,637

		Utah		11,563		12,572		13,799		15,740		16,414		18,456		37,342		80,592		83,230		83,896		95,846		109,108

		Vermont		4,738		4,804		4,921		5,227		6,030		6,227		6,097		6,242		7,417		7,745		7,852		8,340

		Virginia		57,446		61,102		64,947		68,452		71,204		71,933		75,938		83,022		93,868		104,729		112,995		118,693

		Washington		34,313		35,721		36,694		36,365		38,454		38,363		40,311		45,035		48,367		54,978		58,553		66,454

		West Virginia		16,568		16,698		17,522		18,184		19,230		20,239		19,828		20,624		21,217		21,514		21,820		22,520

		Wisconsin		42,337		44,617		46,942		49,785		55,141		60,053		62,618		64,109		68,273		79,657		79,403		85,609

		Wyoming		4,421		6,018		6,756		7,051		8,276		6,190		7,793		7,199		7,757		7,496		7,569		8,223

		Totals 		2,393,738		2,472,643		2,605,230		2,781,075		2,963,503		3,091,621		3,293,552		3,566,715		3,797,479		4,252,080		4,504,174		4,904,239

		* Includes 18 conservatorships
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				Proportions of Stae Gross Domestic Assets Controlled by Out-of-State MBHCs

																First barrier						Asset-weighted

				1979		1984		1989		1994		1999				removal						USAverage		%

		Alabama		0		0		0.003		0.038						1987				1979		0.021		2.1

		Alaska		0		0.019		0.213		0.214						1982				1980		0.022		2.2

		Arizona		0.261		0.265		0.602		0.909						1986				1981		0.023		2.3

		Arkansas		0		0		0		0.027						1981				1982		0.027		2.7

		California		0		0.004		0.002		0.017						1982				1983		0.036		3.6

		Colorado		0.037		0.113		0.176		0.583						1980				1984		0.052		5.2

		Connecticut		0		0		0.371		0.356						1983				1985		0.077		7.7

		Delaware		0		0.665		0.664		0.514						1980				1986		0.1		10

		District Of Columbia		0		0.092		0.581		0.479						1985				1987		0.136		13.6

		Florida		0		0.065		0.368		0.541						1985				1988		0.169		16.9

		Georgia		0		0		0.251		0.452						1985				1989		0.189		18.9

		Hawaii		0		0		0		0						no				1990		0.195		19.5

		Idaho		0.391		0.379		0.464		0.559						1985				1991		0.216		21.6

		Illinois		0.005		0.062		0.147		0.379						1986				1992		0.23		23

		Indiana		0		0		0.25		0.559						1986				1993		0.259		25.9

		Iowa		0.077		0.082		0.081		0.295						1991				1994		0.279		27.9

		Kansas		0		0		0		0.14						1992				1995

		Kentucky		0		0		0.379		0.508						1985				1996

		Louisiana		0		0		0.008		0.1						1987				1997

		Maine		0		0.534		0.851		0.766						1982				1998

		Maryland		0.023		0.159		0.399		0.779						1985				1999

		Massachusetts		0		0		0.132		0.329						1983				2000

		Michigan		0		0		0.031		0.032						1986				2001

		Minnesota		0		0		0.021		0.033						1987				2002

		Mississippi		0		0		0.026		0.105						1988				2003

		Missouri		0		0		0.003		0.007						1986				2004

		Montana		0.422		0.409		0.354		0.387						1993

		Nebraska		0.08		0.087		0.091		0.088						1990

		Nevada		0.486		0.497		0.801		0.812						1985

		New Hampshire		0		0		0.371		0.254						1987

		New Jersey		0		0		0.153		0.316						1986

		New Mexico		0.121		0.097		0.096		0.615						1989

		New York		0.014		0.061		0.136		0.163						1982

		North Carolina		0		0		0.004		0.007						1985

		North Dakota		0.322		0.307		0.309		0.328						1991

		Ohio		0		0.002		0.073		0.039						1985

		Oklahoma		0		0		0.057		0.201						1987

		Oregon		0.389		0.343		0.428		0.467						1986

		Pennsylvania		0		0		0.125		0.025						1986

		Rhode Island		0		0		0.321		0.215						1984

		South Carolina		0		0		0.487		0.735						1986

		South Dakota		0.354		0.706		0.763		0.755						1988

		Tennessee		0.017		0.024		0.313		0.291						1985

		Texas		0		0		0.356		0.555						1987

		Utah		0.188		0.101		0.337		0.26						1985

		Vermont		0		0		0		0.038						1988

		Virginia		0.046		0.055		0.069		0.278						1985

		Washington		0.089		0.398		0.789		0.811						1987

		West Virginia		0		0		0.036		0.269						1988

		Wisconsin		0.032		0.031		0.156		0.201						1987

		Wyoming		0.143		0.132		0.324		0.632						1987

		Asset-weighted

		US average		0.021		0.052		0.189		0.694

		Source: Berger et al. (1995)
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Sheet1

		

						Data on EU Credit Institutions

										Assets of						Assets of						Assets of						Assets of						Assets of Branches and Subsidiaries from										% Total Assets from										% home banks

				.		Assets				EEA branches						3rd Country Branches						EEA Subs						3rd Country Subs						EEA Countries						3rd Countries				EEA Countries				3rd Countries						100-(V+X)		100-(W+Y)

				2003		2004				2003		2004				2003		2004				2003		2004				2003		2004				2003		2004				2003		2004		2003		2004		2003		2004				2003		2004

		Belgium		828.5		914.4				25.9		29.2				12.9		11.9				150.5		167.1				6.9		3.8				176.4		196.3				19.8		15.7		21.3		21.5		2.4		1.7		Belgium		76.3		76.8

		Czech Rep		78		86.5				7.4		8.3				*		0				64.2		66.9				4.3		4.3				71.6		75.2				0		4.3		91.8		86.9		0.0		5.0		Czech Rep		0.0		8.1

		Denmark		546.5		607.1				24.2		26.5				*		*				66.8		62.6				*		8.9				91		89.1				0		0		16.7		14.7		0.0		0.0		Denmark		0.0		0.0

		Germany		6393.5		6584.4				67.5		70.3				20.3		22.5				227.6		253.3				65		67.7				295.1		323.6				85.3		90.2		4.6		4.9		1.3		1.4		Germany		94.1		93.7

		Estonia		6.3		8.5				*		0.8				0		0				5.6		7.6				0		0				0		8.4				0		0		0.0		98.8		0.0		0.0		Estonia		0.0		1.2

		Greece		213.2		230.5				12.8		22.6				6.4		0.4				27.7		34.1				*		0				40.5		56.7				0		0.4		19.0		24.6		0.0		0.2		Greece		0.0		75.2

		Spain		1502.9		1717.4				86		122				2.5		3				63.7		67.4				14.3		5.2				149.7		189.4				16.8		8.2		10.0		11.0		1.1		0.5		Spain		88.9		88.5

		France		3994.2		4415.5				99.9		110.5				11.4		12.6				287.6		303.9				46.5		74.5				387.5		414.4				57.9		87.1		9.7		9.4		1.4		2.0		France		88.8		88.6

		Ireland		575.2		722.5				69.8		80.8				*		*				132.6		182.4				61.3		65.2				202.4		263.2				0		0		35.2		36.4		0.0		0.0		Ireland		0.0		0.0

		italy		2125.4		2275.7				87.2		108.1				9.7		7				26.4		29.1				*		*				113.6		137.2				0		0		5.3		6.0		0.0		0.0		italy		0.0		0.0

		Cyprus		34.5		38.3				0.9		0.5				2.6		2.8				5.4		8.2				*		*				6.3		8.7				0		0		18.3		22.7		0.0		0.0		Cyprus		0.0		0.0

		Latvia		8.5		11.2				*		*				0		0				1.8		4.4				1.7		0.5				0		0				1.7		0.5		0.0		0.0		20.0		4.5		Latvia		0.0		0.0

		Lithuania		6.4		8.5				*		*				*		0				3.3		6.3				*		0				0		0				0		0		0.0		0.0		0.0		0.0		Lithuania		0.0		0.0

		Luxembour		656		695.1				90.1		109.3				4.9		5.4				495.7		512.8				25.2		26.5				585.8		622.1				30.1		31.9		89.3		89.5		4.6		4.6		Luxembour		6.1		5.9

		Hungary		52.6		65				0		0				0		0				29.4		36.3				1.6		2				29.4		36.3				1.6		2		55.9		55.8		3.0		3.1		Hungary		41.1		41.1

		Malta		17.8		20.4				0		0				0		0				7		8				*		*				7		8				0		0		39.3		39.2		0.0		0.0		Malta		0.0		0.0

		Netherlands		1473.9		1677.6				26.1		30.3				1.6		1.2				126.4		151.3				19.1		19.7				152.5		181.6				20.7		20.9		10.3		10.8		1.4		1.2		Netherlands		88.2		87.9

		Austria		586.5		635.3				3.4		4.3				0		0				107.8		116.5				4.1		2.6				111.2		120.8				4.1		2.6		19.0		19.0		0.7		0.4		Austria		80.3		80.6

		Poland		103.7		131.9				0		0.8				0		0				61.5		76.7				9.4		11.4				61.5		77.5				9.4		11.4		59.3		58.8		9.1		8.6		Poland		31.6		32.6

		Portugal		348.4		345.4				16.9		20.3				*		*				72.8		67.4				2.5		2.5				89.7		87.7				0		0		25.7		25.4		0.0		0.0		Portugal		0.0		0.0

		Slovenia		20		24.5				*		*				0		0				3.8		4.6				0		0				0		0				0		0		0.0		0.0		0.0		0.0		Slovenia		0.0		0.0

		Slovakia		20.9		29				*		3				*		0				17.1		22.4				1.4		*				0		25.4				0		0		0.0		87.6		0.0		0.0		Slovakia		0.0		0.0

		Finland		185.8		212.4				13		14.4				0		0				0.7		112				0		0				13.7		126.4				0		0		7.4		59.5		0.0		0.0		Finland		92.6		40.5

		Sweden		506.5		582.9				33.3		43.4				*		*				3.5		4.5				2.4		2.6				36.8		47.9				0		0		7.3		8.2		0.0		0.0		Sweden		0.0		0.0

		UK		6175.2		6970				1345.8		1544.5				123.7		1156.2				60.8		294.9				547.1		577.1				1406.6		1839.4				670.8		1733.3		22.8		26.4		10.9		24.9		UK		66.4		48.7

		MU12		18883.8		20426.1				598.6		722.3				139.8		138.3				1719.5		1997.1				249.6		271.1				2318.1		2719.4				389.4		409.4		12.3		13.3		2.1		2.0		MU12		85.7		84.7

		EU25		26462.4		29010				2012.7		2351.7				1273.4		1303.7				2049.2		2601				821.6		880.7				4061.9		4952.7				2095		2184.4		15.3		17.1		7.9		7.5		EU25		76.7		75.4
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						Interstate Banking

				Banks with		#								Number of States

				Interstate		Interstate								2002

				Branches		Branches								% of		% of				% of		% of

														Deposits		Branches				Branches		Deposits

		1993		10		30						<10		11		7				4		6

		1994		12		328						10<20		11		15				10		5

		1995										20<30		8		11				7		11

		1996										30<40		12		8				13		9

		1997		103		5,414						40<50		5		5				5		11

		1998		158								50<60		0		2				5		1

		1999										60<70		1		2				3		5

		2000										70<80		2		1				1		1

		2001		228		19,390						80<90		0		0				1		1

		2002		327		21,415						90 and over		1		1				1		1

		2003		339		21,845						Total		51		52				50		51

		2004		356		25,785										??				??

		2005		387		28,001

				Commercial Banks' Charter Types

						# Banks						# offices								Deposits $billion

				National		State		StateNon-		Total		National		State		StateNon		Total		National		State		StateNon		Total

						Memb		member						Member		member						Memb		member

		1994		3,186		969		6,562		10,717		31060		8,779		24,528		64,367		1328.5		385		680.2		2393.7

		1995		1,864		906		4,779		7,549		38,110		14,074		25,846		78,030		2,946.60		765.7		1,192		4904.3

		1996		2,762		1,024		5,903		9,689		32,850		9,650		23,540		66,040		1,494.20		430		681.1		2605.3

		1997		2,655		993		5,659		9,307		34,358		10,262		22,400		67,020		1,584.20		533.9		663		2781.1

		1998		2,545		968		5,449		8,962		36,170		10,621		22,183		68,974		1,712.20		567.1		684.8		2964.1

		1999		2,409		1,001		5,264		8,674		35,147		11,626		22,432		69,205		1,759.60		608.4		723.6		3091.6

		2000		2,302		996		5,179		8,477		35,067		13,325		22,945		71,337		1,792.70		707.6		793.3		3293.6

		2001		2,176		975		5,027		8,178		34,691		13,844		23,629		72,164		1,890.60		769.8		906.3		3566.7

		2002		2,104		949		4,914		7,967		35,201		14,464		23,275		72,940		2,028.70		851.7		917.1		3797.5

		2003		2,047		952		4,832		7,831		35,237		14,890		23,766		73,893		2,296.80		962.3		993		4252.1

		2004		1,958		931		4,803		7,692		36,595		14,398		24,779		75,772		2,447.30		985.3		1,071.60		4504.2

		2005		1,864		906		4,779		7,549		38,110		14,074		25,846		78,030		2,946.60		765.7		1,192		4904.3

		Note: data for June 30

										Percentage Shares

		1994		29.7284687879		9.0417094336		61.2298217785				48.2545403701		13.6389764942		38.1064831358				55.4998537828		16.0838868697		28.4162593475

		1995		24.692012187		12.0015896145		63.3063981984				48.8401896706		18.0366525695		33.1231577598				60.0819688844		15.6128295577		24.3052015578

		1996		28.5065538239		10.5686861389		60.9247600372				49.7425802544		14.6123561478		35.6450635978				57.3523202702		16.5048171036		26.1428626262

		1997		28.5269152251		10.6693886322		60.8036961427				51.2652939421		15.3118472098		33.4228588481				56.9630721657		19.1974398619		23.8394879724

		1998		28.3976790895		10.8011604553		60.8011604553				52.4400498739		15.3985559776		32.1613941485				57.7645828413		19.1322829864		23.1031341723

		1999		27.7726539082		11.5402351856		60.6871109062				50.7867928618		16.7993642078		32.4138429304				56.915513003		19.6791305473		23.4053564497

		2000		27.1558334316		11.7494396603		61.0947269081				49.156819042		18.6789464093		32.1642345487				54.4298032548		21.4840903571		24.0861063881

		2001		26.6079726094		11.9222303742		61.4697970164				48.072446095		19.1840807051		32.7434731999				53.0069812432		21.58297586		25.4100428968

		2002		26.4089368646		11.9116354964		61.679427639				48.2602138744		19.829997258		31.9097888676				53.4219881501		22.4279131007		24.1500987492

		2003		26.1397011876		12.1568126676		61.7034861448				47.6865196974		20.1507585292		32.1627217734				54.0156628489		22.6311704805		23.3531666706

		2004		25.4550182007		12.1034841394		62.4414976599				48.2962044027		19.0017420683		32.702053529				54.3337329603		21.8751387594		23.7911282803

		2005		24.692012187		12.0015896145		63.3063981984		100		48.8401896706		18.0366525695		33.1231577598		100		60.0819688844		15.6128295577		24.3052015578		100
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