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Market timing and fund selection behaviour in a developing country’s fund industry: Thailand’s equity fund case. 

By Theeralak Satjawathee and Kandiah Jegasothy

Market timing and fund selection are two fundamental fund manager related aspects that determine fund performance. This study aims to investigate market timing and fund selection aspects of Thai equity funds from 1992 to 2004. Because this time period contains a business cycle, the findings could empirically evidence varying fund manager behaviours under expansion and contraction phases of an economy. The methodology employed uses FGLS to estimate required parameters. Market timing and fund selection investigations are sparse in Thailand and the empirical findings of the existing ones are suffer from sampling error. Hence the results of this study could be very useful not only to the Thai fund industry but also to other emerging fund industries in the Asian region.
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