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ABSTRACT.  

Studies in international migration in Africa have focused on emigration to the more economically advanced OECD countries. Migration within Africa has not received much attention. Most studies on migration in Africa have also not focused on the immigrants’ participation in entrepreneurial activities in their host countries. This paper fills these gaps by focusing on West African migrants in Lagos State, Nigeria. Fifty immigrants of West African origin participated in the study. The questionnaire was the main tool for data collection. Data collected were analysed using descriptive and inferential statistics. Migrants came from Togo, Benin and Ghana. Entrepreneurial activities migrants engaged are in the food and service sectors as well as retailing and wholesaling, and manufacturing and construction. The main determinants of immigrants’ entrepreneurial activities are gender, number of countries settled in prior to settling in Nigeria, educational level, and prior experience in entrepreneurial activities. There are however problems of business registration with local authorities. It is recommended that immigrant entrepreneurs should be trained and allowed access to loans to encourage entrepreneurship. 
1. INTRODUCTION.  

Studies on migration in sub-Saharan Africa including Nigeria have focused more on emigration to highly developed OECD countries (Nwajiuba, 2005; de Haan, 2007; Osili, 2004). The main factors fuelling such migration are economic. However, the equally important intra-Africa migration has been neglected. For instance, Nigeria as the main economic hub of West Africa hosts significant number of West African immigrants. However this has not received much research interest.

Immigrants are often confronted by some social, economic and political constraints. Some face difficulties in their bid to compete for existing job openings with indigenes. This may lead immigrants to start their own businesses. Immigrants therefore engage in entrepreneurial activities to earn a living and contribute to the development of their host country. These have not received much research interests in many countries in sub-Saharan Africa including Nigeria.  

Nigeria’s economy is large and diverse compared to her neighbours. Migrants who find themselves in Nigeria should have a range of opportunities. To what extent migrants utilize such opportunity to become entrepreneurs is still discussed as anecdotes. What businesses immigrants into Nigeria are engaged in need to be identified. Related to this is that the extent to which specific factors shape the inclination and participation of the immigrants in their chosen entrepreneurial activity is unclear. Filling these gaps in knowledge is the objective of this paper. 

2. METHODOLOGY  

The study was conducted in late 2007 in Lagos State, Nigeria. The state is located in the Southwestern area of Nigeria and shares boundaries with Ogun State in the North and East, Benin Republic on the West and the Atlantic Ocean in the South. Lagos State lies between latitudes 5035’N and 6027’N of the Equator and longitudes 3023’E and 405’E of the Greenwich Meridian (www.lagosstate.gov.ng).
The population of the state is 9,013,534 persons (NBS, 2007). This population consists of a large proportion of internal migrants and immigrants who chose Lagos because of its relatively higher level of economic activity. Lagos was chosen for the study because of its strategic location as a gateway to the rest of West Africa through its trans-ECOWAS (Economic Community of West African States) borders with Benin, as well as its robust seaports and international airports. The reason for the choice of immigrants of West African origin is because of their nearness to Lagos State and the concentration of economic and commercial activities in the area.
Fifty immigrants of West African origin were purposely selected for the study. A questionnaire was designed for the study and used for data collection. The data collected were analysed using descriptive statistics (such as means, modes, and percentages) and regression analysis. The implicit model is as follows:  
Y= F (X1, X2, X3, X4, X5, X6, X7, X8, X9, X10, X11, e).  
Where;  

Y is level of participation in entrepreneurial activity (Likert scale; very high = 5, high = 4, moderate = 3, low = 2, very low – 1).  

X1 is gender of immigrants (Dummy variable, male = 2, Female = 1).  

X2 is age of immigrants (years).  

X3 is marital status of immigrants (dummy variable, married = 2, single = 1). 

X4 is number of countries settled in prior to settling in Nigeria.  

X5 is educational level of immigrants (years).  

X6 is immigrants’ length of stay in Nigeria before engaging in an entrepreneurial activity (years).  

X7 is role models of influence (dummy variable; presence = 1, absence = 0).  

X8 is immigrants previous entrepreneurial activity (dummy variable, agricultural = 2, non-agricultural = 1).  

X9 is immigrants access to start up capital (dummy variable, Yes = 1, No = 0).  

X10 is immigrants’ status of entering Nigeria (dummy variable, legal status = 1, illegal status = 0).  

X11 is immigrants’ prior experience in entrepreneurial activity (years).  

e   
=
error term.  

The a priori expectations of the regression are stated as follows:  

X1, immigrants’ gender should be positively related to participation in entrepreneurial activities. The basis for this expectation is that men tend to migrate more than women and tend to have leverage in their chosen occupation than women.  

X2, immigrants’ age is expected to be negatively related to participation level of entrepreneurial activity. The basis for this expectation is that younger migrants tend to be more active than the older migrants.  

X3, immigrants’ marital status is positively related to entrepreneurial activities. The basis for this is married people tend to be active in activities that empower them and provide their families.  

X4, number of countries settled in before settling in Nigeria is positively related to participation in entrepreneurial activities. The basis for this is that immigrants that have settled in many countries before settling in Nigeria will adapt easier.  

X5, immigrants’ educational should be positively related to entrepreneurial activities. The basis for this is justified by more educated immigrants being more likely to be equipped for entrepreneurship.  

X6, length of stay in Nigeria before engaging in any entrepreneurial activity is hypothesized to be positively related to entrepreneurship. The basis for this expectation is that immigrants who have stayed longer in Nigeria are socially better settled.  

X7, immigrants’ role model of influence is hypothesized to be positively related to participation level in entrepreneurial activity. The basis for this is that immigrants with role models tend to be actively engaged in entrepreneurial activities.  

X8, immigrants’ chosen entrepreneurial activity should be positively related to participation level. The theoretical basis of this assumption is that migrants who are from agrarian backgrounds would prefer familiar sectors.  

X9, access to start up capital is theorized to be positively related to level of participation in entrepreneurial activities. The basis for this is that immigrants with access to start up capital tend to participate actively in entrepreneurial activities.  

X10, immigrants’ mode or status of entering Nigeria is expected to have a positive effect on their participation level in entrepreneurial activity. The basis for this assumption is that immigrants with legal status tend to be better settled and adapted than illegal migrants.  

X11, immigrants’ experience in chosen enterprises should be positively related to participation in entrepreneurial activities. The basis for this is that immigrants with more experience in a chosen entrepreneurial activity tend to participate actively in those businesses than those with lower experience.  

3. RESULTS AND DISCUSSION 

 Socio-Economic Characteristics of Immigrants  

28% and 8% of the immigrants were less than 30 years and greater than 50 years respectively. The majority (64 %) of the immigrants were 30-50 years while the average age of the immigrants was 37.32 years. 72% of the immigrants were married while 28% were single. These imply that the immigrants are mainly within a productive and mature age range. 58% of the immigrants were males while 42.00% were females. This conforms to expectation that more males than females are likely to be migrants and also engage in entrepreneurial activities.
64% and 16% of the immigrants had household sizes of less than 5 persons and greater than 7 persons respectively. 20% of the immigrants had household sizes of 5-7 persons and the average household size of the immigrants was 4 persons. 36% of the respondents did not complete primary school, 4% completed primary school, 8% did not complete senior secondary school, and 4% completed secondary school while 18% had tertiary education.

About 58%, 30%, and 12% of the immigrants were Togolese, Ghanaian, and Beninese respectively (Table 1). This implies that there are likely more Togolese migrants in Nigeria compared to other West African countries.  32% and 34% of the immigrants have stayed in Nigeria for less than 10 years and greater than 20 years respectively. Thirty four percent of the immigrants have stayed in Nigeria for 10-20 years and the average duration of stay in Nigeria by the immigrants was 16.7 years. These suggests fairly long period of residency in Nigeria and that Nigeria may not be an important route of further migration for West African migrants.
Table 1: Distribution of Immigrants According to Nationality

	Nationality
	Frequency
	%

	Togolese
	29
	58

	Ghanaian
	15
	30

	Beninese
	6
	12

	Total
	50
	100


Source: Field Survey, 2007
Business Demographic of Immigrants  

Immigrants’ Entrepreneurial Activities: The majority of businesses chosen by the immigrants (44%) were food services. (Table 2). Very few immigrants were in the manufacturing/construction or retail and wholesale. About 24% and 14% of the immigrants were in the support services and professional services sectors respectively. From these findings, we can see that immigrants predominantly focused on food service as this is the sector most likely to utilize their cultural skills, and which requires no further skill development. It is also the case that most of these are engaged in the informal sector, with very minimal linkage to the official agencies of state.
Table 2: Distribution of Immigrants According to Entrepreneurial Activities 

	Entrepreneurial Activity
	Frequency
	Percentage

	Food Service
	22
	44

	Support Service
	12
	24

	Professional Service
	7
	14

	Retailing and Wholesaling
	5
	10

	Manufacturing and Construction
	4
	8

	Total
	50
	100


Source: Field Survey, 2007
Immigrants’ Position in Business: Forty-one (82%) of the immigrants were owners of their businesses while nine (18%) were co-owners of their businesses (Fig. 1). This in effect shows that most businesses are small enterprises owned and operated by one person. Among emerging entrepreneurs commencing as one-person or family businesses is typical.
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Fig. 1: Distribution of Immigrants According to Position in Business 
Source: Field Survey, 2007
3.3. Factors affecting immigrants’ participation in entrepreneurial activities  

The result of the regression analysis to determine the factors affecting immigrants’ level of participation in businesses conducted with the Statistical Package for Social Sciences (SPSS) shows that the regression was subjected to three functional forms namely – the exponential form, the semi-log form, and the linear form (Table 3). The a priori expectation of the regression is stated in the methodology of this paper. The exponential form was chosen as the lead equation:

EXPY = - 19.907 – 14.107 EXPX1, - 9.406 E – 24 EXPX2 + 1.676 EXPX3 + 7.123 EXPX4 – 4.386 E – 05 EXPX5 - 5.731 E – 08 EXPX6 + 0.432 EXPX7 – 2.119 E – 03 EXPX8 – 2.610 EXPX9 + 49.439 EXPX10 + 6.757 EXPX11.

This is used for further discussion because of the following reasons: it has the highest R2 value (0.515), it has the highest F – ratio value (3.572), and it has the highest number of significant variables (X1, X4, X5, X8, X10, X11).

The results of the exponential form show that the coefficient of multiple determination (R2) is 0.515 (51.5%) meaning that he independent variables (X1 ….. X11) jointly explained 51.5% of the dependent variable (Y). However, the Variance Inflation Factor (VIF) which is a collinearity statistics has all values of less than 5. We therefore rule out the likelihood of a problem of multicolinearity, the rule being that VIF values of less than 5 is an acceptable indication of absence of multicollinearity. Consequently, the interpretation of the regression results indicates the following:
Immigrants’ gender (X1) is inversely related to level of participation in entrepreneurial activity. This contradicts the a priori expectation. This could be attributed to female immigrants engaging more fully in activities they are familiar with than male migrants. The variable is significant at the 1% level with the t-calculated (3.437) greater than the t-tabulated (2.88).

Immigrants’ age (X2) is negatively related to the level of participation in entrepreneurial activity. This is in line with the a priori expectation. The relationship is not significant even at the 10% level as the t-calculated (1.495) is less than the critical value of t(1.678).

Immigrants’ marital status is directly related to the level of participation in entrepreneurial activity. This is in line with the a priori expectation. The effect is not significant at the 10% level as the t-calculated (0.512) is less than the theoretical value of t(1.678).

Number of countries settled prior to settling in Nigeria by the immigrants (X4) has positive relationship with the level of participation in entrepreneurial activity. This agrees with the a priori expectation. The relationship is significant at the 1% level as the t-calculated (3.382) is greater than the expected value of t(2.88).

Immigrants’ educational level (X5) is negatively related to level of participation in entrepreneurial activities. This is not in line with the a priori expectation. This could be attributed to less educated immigrants engaging mainly in trading or tasks requiring no specific skills. This relationship is significant at the 5% level with t-calculated (2.588) greater than t-tabulated (2.011).

Immigrants’ length of stay in Nigeria before engaging in any entrepreneurial activity X6 is negatively related to level of participation. This is not in line with the a priori expectation. This could be because immigrants who have stayed longer in Nigeria before choosing entrepreneurial activities engaged mainly in activities they have no experience in while migrants that have not stayed long chose activities they are familiar with. The relationship is insignificant at the 10% level as t-calculated (0.955) is less than the theoretical value of t (1.678).

Immigrants’ role model (X7) is positively related with the level of participation. This is in line with the a priori expectation. The effect is insignificant at the 10% level as the t-calculated (0.02) is less than the critical value of t(1.678).

Immigrants’ entrepreneurial activity (X8) is inversely related to the level of participation. This disagrees with a priori expectation. An explanation for this is that the immigrants mostly come from agrarian backgrounds. However the dearth of opportunities in the agricultural sector in Lagos, a predominantly industrial and commercial/trading centre, would have pushed them to find businesses outside agriculture. The effect is significant at the 10% level as the t-calculated (1.795) is greater than the expected value of t(1.678).  

Immigrants’ access to start up capital (X9) had an inverse relationship with level of participation in entrepreneurial activity. This contradicts the a priori expectation. This contradiction could be because the immigrants came into Nigeria with the capital they need to start businesses. The effect is however not significant even at the 10% level as the t-calculated (0.792) is less than the t-tabulated (1.678).

Immigrants’ status of entering Nigeria (X10) has a positive effect on the level of participation in entrepreneurial activities. This is in accordance with the a priori expectation. The effect is significant at the 1% level as the t-calculated value (3.13) is greater than the critical value of t(2.88).
Immigrants’ prior experience in the entrepreneurial activity (X11) is positively related to the level of participation in the entrepreneurial activity. This is in line with a priori expectation. The relationship is significant at the 5% level as the t-calculated (2.016) is greater than the theoretical value of t(2.011).
The F-statistics which determines the overall significance of a regression is significant at the 1% level as the F – computed (3.672) is greater than F – tabulated (2.80). We therefore conclude that a significant relationship existed between immigrants’ level of participation in entrepreneurial activity and the factors affecting it.
Table 3: Regression estimates of factors affecting entrepreneurial activities 

	Indep-endent Vari-ables
	Exponential Form
	Semi Log Form
	Linear Form

	
	Coeff.
	t-ratio
	VIF
	Coeff.
	t-ratio
	VIF
	Coeff.
	t-ratio
	VIF

	Constant
	-19.907
	-0.267
	
	1.280
	4.352***
	
	3.459
	3.346
	

	X1
	-14.107
	3.437***
	2.347
	-0.135
	-1.627
	1.642
	-0.496
	-1.706*
	1.642

	X2
	-9.4124
	-1.495
	1.283
	-6.5E-02
	-1.532
	1.738
	-2.114E-2
	-1.418
	1.738

	X3
	1.676
	0.512
	1.229
	8.8E-02
	0.980
	1.603
	-0.3
	-0.95
	1.603

	X4
	7.123
	3.382
	3.223
	1.86E-02
	0.495
	1.336
	9.906E-2
	0.751
	1.336

	X5
	-4.286E-5
	-2.588**
	3.918
	-5.43R-3
	-0.059
	2.038
	-3.783E-3
	-0.117
	2.038

	X6
	-5.731E-8
	-0.955
	1.626
	1.87E-93
	0.196
	2.928
	1.181E-02
	0.351
	2.928

	X7
	0.431
	0.02
	1.383
	2.278E-2
	0.121
	1.338
	0.112
	0.169
	1.338

	X8
	-2.119E-3
	-1.795
	1.297
	-2.237E-2
	-1.74*
	1.500
	-9.05E-2
	-2.001*
	1.500

	X9
	-2.61
	-0.792
	1.525
	-6.933E-2
	-0.922
	2.420
	-0.324
	-1.223
	2.420

	X10
	49.439
	3.130***
	1.416
	0.232
	1.604
	1.524
	0.977
	1.917*
	1.524

	X11
	6.757
	2.016**
	1.577
	0.112
	1.46
	1.433
	0.478
	1.772
	1.433

	R2
	0.515
	
	
	0.339
	
	
	0.389
	
	

	R-2
	0.375
	
	
	0.147
	
	
	0.212
	
	

	F-Ratio
	3.672***
	
	
	1.77*
	
	
	2.199**
	
	


***Significant at 1% level; **Significant at 5% level; *Significant at 10% level
Source:  Printout of SPSS Result
Constraints to immigrants starting business
Migrants face a number of problems. 36%, 38%, and 42% of the immigrants were faced with financial problems like inadequate loans, lack of access to loans, and lack of start-up capitals in starting up a business in Nigeria respectively (Table 4). Other constraints the immigrants faced in starting up businesses in Nigeria were lack of accommodation, communication (language) barrier, and lack of protection which 52%, 62%, and 72% of the immigrants confirmed respectively.
Table 4: Constraints to immigrants starting businesses

	Constraints
	Frequency
	Percentage

	Inadequate Loans
	18
	36.00

	Lack of access to Loans
	19
	38.00

	Lack of Start-up Capital
	21
	42.00

	Lack of Accommodation
	26
	52.00

	Communication Barrier
	31
	62.00

	Lack of Protection
	36
	72.00


Note: Multiple Responses
Source: Field Survey, 2007
CONCLUSION
Socioeconomic profile of the immigrants shows an average age of 37 years, and majority male, married with household sizes of less than 5 persons. Most of the migrants were educated although 36% of them did not complete primary school. Migrants were Togolese, Ghanaian, and Beninese. Average duration of stay in Nigeria by the immigrants was seventeen years. 
Business Demographics of immigrants show the businesses by immigrants are more in food services, and marginally in manufacturing, construction, retail and wholesale trade, as well as services sectors such as fashion and clothing. Immigrants predominantly focused on food service as this is the sector most likely to utilize their cultural skills. Majority of the immigrants were owners of their businesses.
The main factors affecting immigrants’ entrepreneurial activities are gender, number of countries settled prior to settling in Nigeria by the immigrants, immigrants’ educational level, Immigrants’ background in the agrarian sector prior to migration, immigrants’ mode of entering Nigeria, immigrants’ prior experience in the entrepreneurial activity.
Constraints to immigrants starting businesses include financial problems like inadequate loans, lack of access to loans, and lack of start-up capitals in starting businesses. Other constraints are lack of accommodation, communication (language) barrier, and lack of protection.
It is recommended that immigrants should be encouraged to be actively involved in learning English, the official language in Nigeria as well as some indigenous Nigerian languages. This will facilitate interaction and business exchanges with the local host population. This will help the immigrants have business plans and participation actively in their entrepreneurial activities. Loans at concessionary interest rates and collateral free should be made available for the immigrants. The business and economics office of the Economic Community of West African States (ECOWAS) has a responsibility in this respect.
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